Nintpantes 


A Monthly Magazine Bevoted to the 
Muterests of Trust Companies and 
Banking in the United States 


Leading Articles this Month 
The Decline in Bonds: Ate They Cheap? 
Attitade of European Investors Towatd American Securities 
The Problems of Prosperity 
The True State of Affairs in Mexico 
The Motal Effect of Surety Companies 
Labor Saving Devices in Banks and Trust Companies 
The Safe Deposit Department 
American Insurance Interests Abroad 
The Situation in Wall Street 
Steamship Bonds as Investments 


SSS 


August, 1906 


aes 


‘rut Companies Publishing Assoriation 
15 William Street, Nem York City 





AMERICAN LOAN & 
TRUST COMPANY 


53 STATE STREET, BOSTON 


Capital .. ... .°. .$1,060,000 
Surplus (Earned) . . 1,500,000 


INTEREST ALLOWED ON DEPOSITS SUB eek TO.CHECK 
‘SPECIAL RATES ON TIME. DE 


BOARD OF DIRECTORS: 
Cc. F. Adams, 2d 
F. rece gk even 
Hobart A Francis ‘ 
Edwin F. ‘Atkins 
P. L. Saltonstall 
R. Paul et ee 
e Frank W,,.Ste 
ordan ‘ Eugene.V R. “Thayer 
David P. Kh Kimball Charies W. Whittier 


o:. te Sidakbastt EDWARD A. COFFIN. , .. Treasurer 
CHAS. se Bt RIL : _ 1 Viee-President CHARLES H. BOWEN é cretary - 
KINS . . Vice-President. GEORGE W. AURYANSEN —. Asst. Sec’y 


TRANSACTS GENERAL TRUST AND BANKING BUSINESS 


LEE, HIGGINSON & CO. 


BOSTON 


INVESTMENT SECURITIES 


ESPECIALLY SUITED FOR BANKS AND TRUSTEES 


FOREIGN EXCHANGE 


LETTERS. OF CREDIT 
COMMERCIAL AND TRAVELLERS 








Qrust Companies 


A Monthly Magazine devoted to the interests of TRUST COMPANIES AND BANKS 
of the United States 


Entered at the New York Post Office as Second Class Mail Matter 





Bal. Il | paneany 1906 No. 8 








TABLE OF CONTENTS 


Frontispiece—The Trust Company of America Sky-scraper on Wall Street 
Vast Influence of Trust Companies : 
The Decline in Bonds: Are They Cheap? . 
By William C. Cornwell, 
Attitude of European Investors Toward American Securities 
By B. N. Baker, President Baltimore Trust and Guarantee Co. 


The True State of Industrial, Financial and Ecomonic Affairs in Mexico . 
Cooper Jackson, Special Correspondent Mexican Herald. 


The Problems of Prosperity. ...... 
Wm, A, Prendergast. 

The Moral Effect of Surety Companies . oe wo , sie , ‘ 
S. J. Shepherd, Trust Officer, Bank of Commerce and Trust Co., Memphis. 


Labor Saving Devices in Banks and Trust Companies 
Harold A, Davidson, Secretary Home Trust Company, sessile, 


The Safe Deposit Department as a Feeder to Trust Co. Business 

W. O. McClure, Safe Deposit Department, Cleveland Trust Co. 
American Insurance Interests Abroad (Special Correspondence from Paris) 
New Trust Company Enterprise for Detroit . . 

Paul Leake, Detroit Free Press. 
Phenomenal Growth of Providence R.I., Trust Companies . 
Independent Audit for Trust Companies reerag, eae: 
Recent Significant Trust Company Developments in New York . 
The Situation in Wall Street ., 

Henry Clews, 
Employment of the Trust Company as Receiver 
Bond Market and Business Situation 
Steamship Bonds as Investment for Trust Companies 
New York City Notes . 
Special Correspondence from Leading Cities 
Reference Legal Directory 


Statistical Statements of Trust Companies. . 


Annual Svbscriplion, $3.00 Single Copies, 25 Cents 





On a a NIT La ER a OR TEE I AE SETI ee er 





La OER NAN OI 
Sa ot . aaa 


TRUST 


Kf 


ST., N. 


nom. \ Ge \ .* 

. ay a — 
en, . we a 
ad _ : 4 ne eT ; 


* oo @ 


oy s « 
.% “A \ DW) BS A 
: " * . \ a > ee Se 


* Se . 


ayes. Cebimee:  % 
—_ _ 


\ QA SR Xs 


AMERICA AT 37-43 WALL 


OF 


STORY SKY-SCRAPER BEING ERECTED FOR THE 


COMPANY 





COLOSSAL, TWENTY-FIVE 


ee k * a me s NES ainsilbastielnd beer de: eb 


Bai ig ie gs RRR ALE 3s ap Sai OLS Fe OL IS a  lae  5)) R  e—STSEE S 




































Crust Companivs 


A Monthly Magazine devoted to the interests of TRUST COMPANIES AND BANKS 
of the United States 


Officially Endorsed by the Executive Committee of the Trust Company Section, American Bankers Association 





Bol. Ill, August, 1906 | | No. 8 





VAST INFLUENCE OF TRUST COMPANIES 


EW people realize how enormous has been the expansion of the trust com- 
panies of this country during the past decade ; how vast the responsibilities 
which they assume through their various fiduciary capacities toward the 

individual and the corporation and how faithfully and ably these obligations have 
been discharged. The assets of the trust companies now approximate four billion 
dollars. They are increasing in number at an average rate of from four to five a 
day. In every city, town and hamlet the necessity of the trust company is becoming 
more manifest. The man who has amassed a great fortune and whose most 
serious thought is the conservation of his estate after death or its faithful dis- 
tribution according to his wishes, turns naturally toward the trust company. 
Charitable, educational and benevolent endowments are entrusted to its care in 
ever increasing volume. Men and women of all degrees, in all walks of life are 
brought into intimate touch with the trust company. 

To what must be attributed this remarkable growth of trust company in- 
fluence? The principle reason is that the brainiest men of our nation, dominated 
by principles of strict honesty and integrity are today engaged in the executive 
management of trust companies. Another reason is that the trust companies, as 
a class, have the cleanest record for fair-dealing. There have been black sheep 
in the fold but the annals of trust company progress in this country show fewer 
wreckages, less money lost and less insolvencies than the records of any other class 
of financial institutions. The law may provide every safeguard, and provide the 
strictest state supervision. But the vital fact remains that the destiny of every 
financial and banking institution is shaped by the quality and calibre of the men 
who guide its affairs. The books may be “doctored” ; the official examiners misled 
and directors fail to direct. But it is a fact that trust companies have had few 
fatalities. That the public entertains this view is clearly shown by the increase in 
business bestowed upon trust companies and the daily growth of confidence. 

That trust companies exert a strong and wholesome influence upon corporate 
and financial affairs is not generally understood. Investors depend more and 
more upon trust companies for advice and guidance in making investments. The 
bond, registrar and transfer departments of the up-to-date trust company employ 
machinery which discourages forgery, over-issues or falsities in the production or 
distribution of new stock and bond issues. Through the agency of the trust com- 
pany vast sums of trust funds are kept in the channels of trade or employed to 
develope legitimate enterprises. 
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THE DECLINE IN BONDS: ARE THEY CHEAP 


WILLIAM C. CORNWELL 
With J. S. Bache & Co., N. Y. City 


Trust companies, whose business it is to keep a certain portion of their funds 
invested in bonds, are confronted with the perplexing question whether or not to 
increase their holdings in these securities now, in view of the substantial decline in 
the prices of all bonds during the past year. This question presses for answer 
without reference to whether funds may be more profitably employed at the 
moment or not. A temporary high rate obtainable in other forms is no excuse 
for lazily turning the subject down for future consideration. 

Trust companies have vast holdings in bonds, many of them purchased at 
higher rates and representing, at least a temporary loss in premiums. If the 
present low price for bonds is actually the low point below which bonds will not 
sink much further, it is clearly to the interest of the institution to buy now, in 
order to average the higher prices heretofore paid. Certainly a careful consider- 
ation of the situation is worth while; and the writer presents herewith some re- 
flections pertaining to the subject. 

The causes of decline in prices of good bonds during the last year may be 
summed up as follows: 

First. High money rates obtainable on first-class collateral and sale of bonds 
to take advantage of these. This cause also has deferred new investments in 
bonds. 

Second. The prospects for high money in the fall, deterring banks and trust 
companies from new investments in bonds in view of the widely extended use for 
money in moving the crops. 

Third. The high rates obtainable on desirable short term and equipment rail- 
road notes. 

Fourth. Insurance investigation and public attacks on corporations, weaken- 
ing confidence of savings bank depositors who have drawn considerable amounts, 
and invested in real estate. The reduction thereby in amounts of permanent bal- 
ances in savings banks has tended to a disposal of bonds by these institutions or at 
least has discouraged new purchases. 

Fifth. The sale of some securities of this character by insurance companies 
having losses in San Francisco. 

Sixth. Among banks and trust companies throughout the interior, local busi- 
ness demand, continued and increasing, at much better rates than bonds pay. 

The investment in bonds by Savings Banks and Trust Companies up to a 
year ago was made without expectation of large concession in price, and eighths 
and quarters off of regular quotations were reductions enough to induce buy- 
ing. To-day, bonds of the highest class that have fallen many points do not 
find an eager or even a normal market. When many are selling and few buying, 
is proverbially the time to buy. Does this general proposition apply to the bond 
market of to-day? In making up one’s mind as to whether or not bonds are 
now cheap, one fact is well worth considering. If the theory of regularly recur- 
ring panic periods is correct, with a great panic every 20 years, and a lesser one 
every 10 vears, we are to have, around 1912, a repetition of the heavier cataclysm 
corresponding to 1893 as in 1903 we experienced the minor one corresponding 
to 1884's depression. We are then, in considering prices of securities, to 
compare present quotations with those of the low of 1903. Following is a table 
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of such comparisons published around July Ist, by the Wall Street Journal. 
Since its issue a number of syndicates have been closed out, resulting in some 
instances, as with the New York Central 3%s of 1907, in still further declines: 


LOW PRESENT 

1902-3 PRICE INCREASE 
oe ee ee eee 10034 103% 23% 
Chesapeake & Ohio 41458................ 99 106 7 
Colorado & Southern Ist 4s.............. R13% 9254 1114 
BP EN SEN oh bec eden iencaciacvas go 92% 2% 
SE i A a bk jo V+ + Wm side he ale Se poe ka 9534 1013@ 554 
Pe Ss nih. c beard cee ae de eee oe 112% 11334 i” 
SN ees I ok o's boc Wk 06d G4 ve 111% 116% 5% 
eURER. Te A bh ho os cdr ees nes 981, 103364 47% 
Pennsylvania Co. 166 2568... 066i ccce ences 1005¢ 106% ‘ 
New York Central 314s, 1997............ 94°, 97 21/, 
SE ES MS iin was veg ae bab we’s 983% 1013% 3 
ee SFR SS * eee errr er Sql, 965% 73 
oS ae” AR er ee rrr gil4 95% 3% 
ES I 2 55 o. 4 Wie wens acdeteceaes 9714 1o1l, 4 
Chicago & Northwest g 3%s............ 943% 977% 3% 
PER ee 2. Be Re ee ee ee 943% 10214 77% 
ou. Central Lowisy div 3568. ......260060 905% gil4 Th 
Se Ge ere rer 97% 10234 514 
M. K. & T. ist Rios. And h.d bala oes ot 94°48 9934 5% 
Norfolk & Western cons 4S.............. 945% 997% 514 
a Se TB BP weve we nets sa sseves 99% 1043¢ 4% 
NE EN Bh ss at Vaeilaing ks «saab cw's 94% 100l4 5% 
ee, & 2 Se \ err a ree 10254 10634 4% 


Decrease. 

lf the high grade bonds are sorted out, from those which had not had an 
advance in 1903 due to their having been comparatively small systems advancing 
to importance irresistibly by reason of natural growth—if these latter are elimi- 
nated, we find that the high grade, well established securities like the savings bank 
bonds are now quoted within a small fraction of prices prevailing at the low of 1903. 
If this low of 1903 is, on the theory referred to above, the established low for a 
ten year period, say up to 1912-1913, then these bonds at present prices are cer- 
tainly worth consideration of purchase by those institutions, whose business it is 
to keep a well rounded proportion of their assets in high class bonds as a matter 
of reserve ; and certainly, no matter how much more attractive, rates in other fields 
are at the moment, the policy of buying bonds now should be entered upon, be- 
cause nothing else so well fulfills the purpose of a trust company in a term of 
years, as well selected, judiciously purchased bonds. 

There is an expectation this year of the largest crop the country has ever 
produced. This means an addition from farm products alone of 3,000 million 
dollars and upwards. This enormous sum will be in hand of large and small 
holders for three purposes. 

ist. To pay debts. 

2nd. To spend on living and luxuries. 

3rd. To speculate with, or to invest in business or securities. 


CAE er 


"i 
‘ji 
| 
| 


eben 





TRUST COMPANIES 


The amounts used for the first should probably not be above normal. The 
previous periods of prosperity, that the extravagance of the American people is 
second item unfortunately is increasing each year, and there is no question, as in 
growing apace. There will still, however, be left an enormous sum for the pur- 
poses of the third division. It is impossible to say what proportion will go into 
real estate and other speculations, what into business operations and what into 
the stock market and investments, but there must inevitably be left a very large 
amount, which will seek conservative channels, and nothing better than stable 
bonds can be found for this. Will this new money create a new demand for 
bonds, and a consequent enhancement of price? That is one of the questions for 
the bond buyer looking over the present market prices, to ponder carefully. 

We are on the eve of tightening money, and it is the expectation of many that 
in view of this, bond prices will be forced still lower. This is reasonable and 
very possibly probable, but let us suppose in the case of trust companies that this 
does happen. 

During that period, will these institutions be in as good position as they pos- 
sibly now are, to take advantage of any lower market? The immediate employ- 
ment of money at that time will absorb their funds at profitable figures. The bond 
market may decline further, but their funds thus employed, will in all human 
probability not be withdrawn then for bond purchases. When the stringency is 
over, and the trust company is ready to buy, other funds will have been through 
the same channels and experiences, and will be seeking bonds for similar reasons. 
The market prices will thus, no doubt, be enhanced by demand, beyond even 
present prices. 

The term cheap is purely a relative one. The question of what “things,” 
especially securities, are worth, is a difficult one to answer. The old definition 
that a thing is worth what it will bring, does not serve. It is probably nearer 
the truth to say that a thing is worth what it will continue to bring. Applied 
to bonds, this might fortify an investor who purchases now, even if prices should 
temporarily sink lower. 


PROSPEROUS CONDITION OF NEW YORK TRUST COMPANIES 


In compliance to the call of the State Banking Superintendent the trust 
companies of New York have rendered statements of condition at the close of 
business August 6th. The reports emphasize the continued growth of trust com- 
panies and the maintenance of excellent net profits, since the last previous reports 
of June 7th. There is a splendid increase in deposit items and the prevailing 
rates of money have been responsible for unusually large earnings. 

It now appears that the criticisms directed against trust companies for 
alleged shifting of accounts and evasion of the recently enacted cash reserve re- 
quirements have been based upon imagination rather than fact. The trust com- 
panies are complying rigidly to the provisions of the cash reserve law and if 
there have been attempts made to offset cash reserves by an exchange of accounts 
with other banks or trust companies the system of examination established by 
the banking department makes such a practice impossible. Superintendent Kil- 
burn’s instructions to trust companies in defining the operation of the new re- 
serve law, dwelt explicitily upon this point. 
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ATTITUDE OF EUROPEAN INVESTORS TOWARD AMERICAN 
SECURITIES 


B. N. BAKER 
President of the Baltimore Trust & Guarantee Co., Baltimore, Md. 

The credit of the American nation and the standing of American securities 
in the leading financial centers of Europe have suffered severely because of the 
reports of unscrupulous methods in our methods of corporation finance and in 
the conduct of life insurance business. The foreign investor now regards Ame- 
rican offerings with suspicion and the Russian situation contributes to his ner- 
vousness. Nor will it be an easy matter to allay the apprehensions abroad so far 
as American investments are concerned. The European investor follows with 
close attention the affairs of this country but his judgment is frequently based 
on the reports sent from here. 

During a recent visit to the leading capitals of Europe, I had occasion to 
interview a number of representative financiers as to American investments. 
Bankers there state that they now have difficulty in disposing of American securi- 
ties which were formerly accepted without question. It is but natural that good 
investments should be confounded with questionable securities and an injustice 
thereby done unintentionally to the former. But it cannot be denied that it 1s 
becoming more and more difficult for foreign bunkers to handle American issues. 

There is a impression abroad that the present reform movement in the man- 
agement of our large corporations will not be of a permanent character. The 
efforts made by representatives of American houses to counteract the bad im- 
pression abroad by attributing the harmful reports to politics do not carry much 
weight. The belief is entertained that if the reform movement is engineered 
only for political purposes, it will not be effective. It is equally certain that un- 
less the foreign policy holders of American life insurance companies are con- 
vinced of a complete change in the management of our leading life insurance com- 
panies, our credit abroad will continue to suffer. 

The feeling is general in financial circles of Europe that there is too much 
looseness in business ethics and methods in this country. While there is strong 
faith in the future of our country, in the vastness of our resources and the in- 
genuity of our workmen, there will be no restoration of confidence unless we can 
convince them that the reform movement is thorough and of a lasting nature. 
The change in management of life insurance companies should be thorough for 
one thing before the credit of American life insurance companies can be repaired 
in foreign centers. Efforts are being made to disabuse the minds of foreign in- 
vestors on the ground that the reports sent abroad are exaggerations and that poli- 
tical conditions are in the main responsible for erroneous impressions in regard 
to the management of our large corporations. But it is certain that unless our 
methods or corporation management are conducted upon a high plane and all 
double dealing is made impossible or discouraged, that the foreign investor will 
continue to shy from American security offerings. 

There is no doubt that the tendency in this country is toward a higher moral 
commercial code than ever before in our history. It is essential that in order to 
bring about this higher commercial code that every individual must do his part. 
The part of the individual in elevating the business standards of our country is 
incalculable, because it is through such individual influence that the result is ob- 
tained collectively. 
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A TRUST COMPANY AS INSTITUTIONAL TREASURER 


GEORGE JAMES BAYLES, Ph.D. 

There are services which trust companies can render outside of the spheres of private 
and commercial finance, and also outside of municipal and public business; and such ser- 
vices represent a field of trust company activity which remains very largely undeveloped 
at the present time. 

The intense activity of American life in all departments of social effort, and our in- 
stinctive desire for co-operation, have resulted in a vast number of organizations exist- 
ing for every conceivable object other than that of financial profit. It is usual to classify 
these organizations for purposes of reference, and a convenient classification forms such 
groups, as churches, charities, hospitals, trustees or special funds, philanthrophies, societies. 
clubs, lodges, labor unions, church boards, trade associations, etc. Taken collectively these 
bodies may be conveniently spoken of as institutions. Now the funds and revenues of these 
institutions represent many millions of dollars at the present time, and they are constantly 
increasing with the increase of the general wealth of the country. 

Of course the efforts of the trust companies to be made the depositories for such insti- 
tional funds is an old story; so also is the desire of trust companies to serve as trustees 
of the funds of unincorporated organizations. What, however, is a new story, is that of 
the service of a trust company as treasurer, or assistant to the treasurer of institutions. 
Along these lines only a beginning has been made. First let us consider the opportunity 
and then the best means of taking advantage of it. 

In the days when our institutions were young and their business much smaller than 
at present, the men and women who served as treasurers kept the books themselves. As 
however, institutional business grew in many cases, the bookkeeping became too great a 
burden to be placed upon the shoulders of active men and women of affairs. The treasurers 
then came to employ clerks, often paying for such assistance out of their own pocket. This 
is the situation many treasurers are in to-day. The large institutions, however, and 
especially those operating a plant of some kind have come to employ their own  book- 
keepers who take charge of the routine work, while the treasurer reserves to himself 
the supervision of his department and devotes himself to the general fiscal policy of the 
organization. The trustees of institutions are finding it increasingly difficult to secure the 
services of competent men of affairs as treasurers. A very common condition of accept- 
ance of the office of treasurer is that there shall be no burden of detail work. Phere 
is also another aspect of the system of individual treasurers to be considered. There have 
been many violations of trust by treasurers, and gross dishonesty—many more cases prob- 
ably than the public has ever heard of. Comparatively few institutional treasurers and 
bookkeepers are under bonds; while there are many more opportunities for fraud in insti- 
tutional than in commercial finance. 

Here then is the opportunity for the trust company. Such a financial corporation is 
in a position to be an ideal treasurer for a non-commercial organization. Trustees seem to 
be very slowly coming to realize this fact. The idea, however, has spread and even now I 
believe that it is safe to say that the day is near at hand when the trust company treasurer 
will be the rule, and the individual treasurer will be the exception. The writer has had the 
pleasure of helping in the organization of the Department of Institutional Accounts of the 
Lincoln Trust Company of New York City, and three years of practical experience has con- 
vinced him that the plan is thoroughly practical. 


HOW TO DO IT 


Experience has shown it is best to have a department of institutional accounts which 
should be included in the trust department, under the general supervision of the trust officer. 
The work of keeping institutional accounts is very different from commercial banking, and 
is best committed to a bookkeeper who is familiar with the keeping of trust accounts. There 
should be an office, comparatively quiet and retired apart from the rush of a banking room. 

Now let it be understood at the outset that the services of a trust company do not do 
away with the necessity of an institution having a treasurer. Such an officer is needed to 
look after the general fiscal policy of an organization. The trust company is the clerk of 
the treasurer. If an institution is incorporated, the trust company should not be called as- 
sistant treasurer for such a title might be considered as that of an officer, and the law for- 
bids one corporation holding an office in another corporation. The trust company can very 
conveniently be designated “assistant to the treasurer” or fiscal agent. The title, however, 
is a matter of small consequence as long as the work is done. 
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The contract for trust company service should be made with the board of managers or 
trustees of an institution, and evidenced by a formal resolution passed at a regular meet- 
ing, Or at a special meeting called for that particular purpose, and certified to by the secre- 
tary of the meeting over the seal of the corporation (if the body is incorporated). It is 
best that the contract be for one year. A year is needed to allow the system a fair trial. 
As the amount of work -for each institutional account can only be estimated at the start, a 
readjustment of the compensation may be desired by the trust company. 

The compensation of the trust company should be a monthly fee agreed upon, and should 
not be based in any way upon the size of an account. It should be proportioned to the 
amount of clerical work required. Experience alone can teach what should be charged. 
[wenty or twenty-five dollars a month can be charged an institution with the average 
amount of bookkeeping. Each case should be considered separately. It can be stated 
generally, however, that such service need not cost an institution anything like as much as 
the salary of a competent bookkeeper. It is advisable that the books of an institution be 
audited by an independent accountant before they are taken over by the trust company. 
Wherever it can be accomplished the trust company should seek permission to keep the 
books of a charitable institution in its own way. In many cases this permission will not be 
granted, as nearly every board of trustees is profoundly convinced that they have the best 
system of bookkeeping that man can devise. 

The usual contract with a board of trustees to keep the books does not include the 


custody of securities and the investment of reserve and endowment funds. Such service 


is not always desired, and should in all cases be made the subject of a separate agreement. 


Consider what an institution secures when it employs a trust company. It has a finan- 
cial agent who need not be put under bond, one who is never sick, never out of town, never 
behind in his work, never dishonest, one that will not die, but who will continue in business 
as long as the institution lasts. It has obtained security for its funds and a guarantee of the 
iccuracy of its accounts. It is able to assure, that its patrons and members are very well 
cared for. Such an assurance is worth thousands of dollars a year to some organizations. 

The question of how best to secure such business is one for each trust company to de- 
cide for itself with its knowledge of its own community. Since general suggestions may be 
of use, a brief statement of the service of the Department of Institutional Accounts should 
be prepared and printed on a folder. This folder can be sent with a letter to the individual 
managers, or trustees of institutions—not to the treasurers alone, but to all the officials. 
[he directories of the charity organization societies in the various cities will be found very 
useful in this work. 

A trust company will find institutional money to be good money. They are usually quiet 
accounts, the balances are often very good, and above all, institutional money has been 
found to be “influential money”—it brings office accounts and the profits are not all repre- 
sented by the fees. All the large cities of the United States offer opportunities for insti- 
tional service. —————— 


ELEGANT NEW HOME OF THE PLAINFIELD TRUST COMPANY 


The Plainfield Trust Company, which began business at Plainfield, N. J., four years ago, 
took possession of its elegant new building on August 4. The occasion was celebrated by a 
formal opening and reception which was attended by many leading citizens of the vicinity 
and by visitors from New York. 

The building is constructed of Indiana limestone and is furnished in mahogany, while 
the counter screens are of Italian marble and copper. The ceiling in the main banking 
room rises forty-five feet above the floor, and is studded with hundreds of electric lights. 
The rear of the building is spanned by a mezzanine floor, the first story being devoted to the 
safe deposit department and officers’ rooms, while the floor above is given over to com- 
modious directors’ rooms. 


PIONEER TRUST COMPANY, KANSAS CITY 


This growing and enterprising trust company has issued a neat booklet descriptive of the 
various departments of the trust company. The subject matter is treated in excellent style 
and is most effective. The Pioneer Trust Company was organized in January, 1903, with a 
oaid in capital and surplus of $535,000. Its policy is conservative and its growth has been 
rapid. 
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THE TRUE STATE OF INDUSTRIAL, FINANCIAL AND ECONOMIC 
AFFAIRS IN MEXICO 


COOPER JACKSON. 
Special Correspondent of the Mexican Herald 

American newspapers have been flooded the last few weeks with stories of a threat- 
ened uprising of Mexican workingmen against foreigners, and especially Americans. 
These stories would be simply a cause for laughter were it not for the fact that they are 
many people in the United States who are imperfectly acquainted with conditions in Mex- 
ico and are apt to take these erroneous and wholly groundless reports seriously. There 
is no more danger of an uprising in Mexico against foreigners than there is of an uprising 
of Americans in New York against residents of foreign birth and citizenship. Foreigners 
are welcome in Mexico, and are amply and efficaciously protected in their persons and 
in their rights. 

After reading the sensational tele- 
grams sent broadcast to newspapers in 
the United States from points along 
the Mexican border, one would not 
imagine that Mexico is in the full tide 
of industrial, commercial and financial 
progress. The inflow of foreign cap- 
ital into banking, industrial and mining 
enterprises, the railroad extensions 
under construction, the remarkable 
growth of trade all are ignored. No 
notice, in addition, is taken of the par- 
ticipation of Mexicans with Americans, 
Germans, Britons and Frenchmen in 
stock company operations, and other 
enterprises requiring large capital. The 
sensational newspapers of the United 
States demand thrilling stories from 
Mexico and the correspondents along 
the border furnish them with stories 
of the saffron hue desired. In view 
of the class of stories which have re- 
cently been printed, it is remarkable 
that a certain New York newspaper has 
not revived the report which it prints 
at least twice yearly regarding the jefe 
politico of Huachinango mobilizing an 
army to march upon Mexico City to 
overthrow the administration. 

It is encouraging, however, to note 
that well informed financiers have not 
become panic-stricken, that Mexican 
government securities are standing firm, 

LATEST PHOTOGRAPH OF PRESIDENT and that there has been no slump in the 

DIAZ OF MEXICO prices of the stocks and bonds of Mexi- 
can railroad, banking, mining and industrial corporations which are listed in New York, 
London, Paris, Berlin and Madrid. As a matter of fact, these securities have never been 
stronger than since the reports of a threatened anti-foreign uprising in Mexico were first 
circulated. 

As to the origin of the reports which are calculated to alarm uninformed persons re- 
garding the safety of investments in Mexico, it can be said, in general, that they are 
circulated by persons who have left Mexico under circumstances not altogether creditable 
to themselves. It often happens that a foreigner, who has secured employment in Mexico 
and is discharged either for incompetency or for other reasons still less creditable, returns 
home and vents his spite for the unpleasant character of his experience by circulating re- 
ports intended to injure the country with investors. Similar attacks also are made often- 
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times by disappointed investors who have placed their money in undertakings without 
proper investigation and then discover they have been the victims of unscrupulous pro- 
moters. Promoters who go to Mexico expecting to float million dollar enterprises with 
no other capital than their audacity and find that their schemes receive neither attention nor 
encouragement, inveigh against either the country or the government. 

That labor is organizing in Mexico on a greater scale than ever before is true, but 
there is nothing anti-foreign or anti-American in the movement, and the labor leaders, 
since the sensational reports have been printed in the United States, have taken occasion 
to disavow to the American ambassador at Mexico City any grievances against foreigners or 
the government and to complain regarding the injustice done them by the American press. 
Labor unions have existed for many years in Mexico but their object hitherto has been 
purely fraternal or philanthropic. That the purpose of the unions should be changed to 
the defense of the rights of labor was bound to occur sooner or later and is an inevitable 
consequence of the development of the country. As is characteristic of the Latin ‘race, 
the leaders of the labor movement are pushing their new program with great enthusiasm, but 
the government is taking proper steps to the end that there shall be no excesses or disorderly 
demonstrations. The authorities do not object to the association of Mexican labor for the 
protection of its legitimate interests; they rather encourage it. But they are fully re- 
solved to maintain order at all costs, and they take steps to that end whenever there seems 
to be any danger of it being disturbed as a result of discontent among the employees of 
any large corporation. 

The beginning point of the present crop of rumors of a threatened anti-foreign uprising 
and possible revolutionary movement in Mexico was the recent strike of the Mexican em- 
ployees of the Greene Consolidated Copper Company at Cananea. All countries have 
labor troubles. Almost coincident with the trouble at Cananea there was a strike at 
Steubenville, Ohio, and troops were sent there and an attempt made to ambuscade them. 
No one thought to anticipate a revolution. The miners’ strike at Cripple Creek threw the 
entire state of Colorado into confusion and was, in fact, a minor civil war. Pittsburg, 
Chicago and many mining towns in Pennsylvania have had strikes which resulted in con- 
flicts between troops and the malcontents, and yet the stability of the political fabric or the 
safety of investments in the United States has not been questioned. But Mexico is “under 
suspicion.” Any comparatively petty disturbance is magnified, and American and other 
foreign interests of enormous value in Mexico have to suffer for this systematic spreading 
abroad of mendacious inventions. 

Acting under instructions of the State Department, David E. Thompson, United States 
ambassador to Mexico, instituted an investigation into the reports of an uprising of Mex- 
icans against foreigners, and especially Americans, on September 16. His report was that 
the reports were without foundation as far as discoverable in Mexico, and, regarding the at- 
titude of the Mexican government, said: 

“The Mexican government, however, because of the alarming stories put in circulation, is 
vigilant to the last degree and should disturbances develop at any point, the offenders 
will be dealt with as their cases may merit.” 

Ambassador Thompson, as previously stated, also reported that the leaders of the labor 
movement personally disclaimed to him any grievances against either foreigners or the 
government, and asserted their sole object is to propagate peaceably a better condition for 
labor. 

The steadily pursued policy of President Diaz’s administration since 1877 has been 
to encourage the coming into Mexico of foreign capital and labor. As a result lines of 
railway have been constructed throughout the republic and new mining, manufacturing 
and industrial centers have been created, and the commerce of the country developed in a re- 
markable manner. Every precaution is taken to safeguard the interests of the individuals 
and concerns which are contributing to the upbuilding of Mexico, while at the same time 
the administration is endeavoring to widen opportunities and bring the workers up to a new 
and higher social level. Measures are adopted to protect the rights both of capital and 
labor, for it is realized that if labor takes advantage of the necessities of employers that 
capital withdraws and then the wage-earner suffers. Bearing in mind the history of the 
investment of English capital in the United States, no fear is felt that the placing of mil- 
lions of dollars of American money in Mexico will result in a pacific conquest. Experience 
has shown in the United States that foreign capital quickly becomes distinctly American and 
the National wealth is increased by the exploitation of the country’s resources. American 
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capital invested in Mexico rapidly becomes distinctly Mexican, remains there, and becomes 
an item in the growing exhibit of Mexico’s aggregate wealth. 

The total investment of American capital in Mexico now aggregates more than $600,- 
000,000 and the indications are that the billion mark will be reached within the next 
five years. Fully $150,000,000 of foreign capital, more than one-half American has been 
invested in Mexico in the last year, the placing of money in Mexican enterprises having 
been recently greatly encouraged by the adoption of the gold monetary standard. Imme- 
diately after Mexico went on a gold basis French capital secured control of the banking 
situation in the republic, acquiring dominating interests in the Banco Nacional, Banco 
Central and Banco Londres y Mexico in Mexico City, besides several large banking insti- 
tutions in interior cities. At the present time French capitalists are planning the establish- 
ment of a new bank in Mexico City with a capital of $30,000,000, Mexican currency. 

American capital is just beginning to be invested heavily in Mexican banking en- 
terprises. Until recently the only bank in Mexico City controlled by American capital was 
the Mexico City Banking Company, although American capital was interested in the 
American Bank, the United States Banking Company, and the Banco Central. Within the 
last month, however, James Speyer & Co., of New York, and the Deutsch Bank of Berlin, 
organized the Mexican Bank of Commerce and Industry, with a capital of $10,000,000, Mex- 
ican currency, to take over the Banco Aleman Transatlantico, which for years has been 
the agent of the Deutsch Bank in Mexico City. James Walker, manager of the Banco 
Londres y Mexico until control of the institution was secured by French capital last year, 
has been made manager of the new bank. Arrangements are being made to open the insti- 
tution September 1, with $5,000,000 capital paid in. 


The condition of the banking institutions is generally accepted as a good standard 
by which to gauge the prosperity of a country. Mexico’s property is certainly reflected 
by the remarkable growth of her banking institutions. The aggregate capital of the 
chartered banks, private banks and banking houses in Mexico is approximately $200,000,000 
Mexican currency. There are thirty-two chartered banks with an aggregate capital of 
$129,600,000, and the solidity of these institutions may be judged from the fact that 
there has never been recorded the suspension of a chartered bank. Bank failures in Mex- 
ico are a rarity and in recent years but two have occurred. The International Bank and 
Trust Company, an American institution, failed October 17, 1903, and its suspension was 
very damaging to American prestige in Mexico. Neither its failure, nor that of the Banco 
Catolico, which suspended November 29, 1905, had any effect on other banking insti- 
tutions. 


Taken altogether the last year has been a very prosperous one for Mexican banking 
institutions and there has been a very rapid growth on all sides. The establishment of a 
clearing house was a step which has done much to improve the financial situation. During 
the year 1905 the prosperity and sound condition of Mexican banks was clearly shown by 
the increases of capital voted by numbers of them, most of the new stock being taken 
by Paris and Madrid interests. The first bank to make a move in the direction of aug- 
menting its working capital was the Banco Londres y Mexico. In May, 1905, it passed 
under the control of French interests and an increase of capital of $6,500,000 was authorized 
and largely oversubscribed, bringing the capital of the bank up to $221,500,000.. The fol- 
lowing month the Banco Central approved an increase of $11,000,000, bringing its capital up 
to $21,000,000. Following the example of these two institutions, the Banco Nacional in 
September increased its capital from $26,000,000 to $32,000,000 and brought its reserve fund 
up to $22,000,000, giving it an actual working capital of $54,000,000. The Banco de 
Jalisco doubled its capital of $3,000,000, the Banco de Guanajuato added $2,000,000 to its 
capital of $1,000,000, the Banco Yucateco, of Merida, increased its capital from $4,000,000 to 
$6,000,000, the Banco del Estado de Mexico increased its capital from $1,500,000 to $2,500,000, 
the Banco de Hidalgo doubled its capital of $500,000, while the American bank added 
$645,000 to its capjtal of $2,150,000. May 1, of this year, the Bank of Montreal established 
a branch in Mexico City. 

The growth of the banking institutions during the past eighteen months only goes to 
show in a meager way the course of the development of Mexico. During the last year the 
Southern Pacific inaugurated the construction of new lines of railway on the Pacific coast 
of Mexico which will represent an investment of $60,000,000, gold, while the Mexican ° 
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Central is spending $10,000,000, gold, in extending its line to the new port of Manzanillo on 
the Pacific Coast. The Mexican Light and Power Company, a Canadian corporation, con- 
solidated the electric light companies of Mexico City and is completing the construc- 
tion of an immense 80,000-horsepower hydraulic power plant at Necaxa at a total cost of 
more than $20,000,000, gold. In addition it has also acquired the electric street railways 
in Mexico City and the tramways in Pueblo at an expenditure of approximately $12,000,000, 
gold, making a total investment of more than $32,000,000, gold. New mining enterprises 
are springing up all over the republic, American capital being the most heavily represented. 
The latest large venture in the Cananea Central Copper company, organized by Colonel 
W. C. Green, president of the Greene Consolidated Copper Company, and Thomas F. Cole 
and John D. Ryan, who are closely associated with the Amalgamated Copper Company. 
This company has a capital of $10,000,000 and has taken over the properties at Cananea 
of the America, Copper Belt and Cananea-Duluth companies. 

The condition of Mexico as a country was never better or more prosperous. The for- 
eign commerce in April was larger than that of any corresponding month of any previous 
year, consisting of $19,885,615 imports and $16,589,584 exports; total $36,475,199, as against 
$30,954, 786 in April, 1905, an increase of $5,520,413 in Mexican currency. For the ten 
months July to April of the fiscal year 1905-6, the record is equally striking, being: Im- 
ports, $173,394.345; exports, $219,474,749; total, $392,869,004, against $312,617,273 in the 
same ten months of 1904-5. The increase in imports was 16.71 per cent. and the increase in 
exports 32.86 per cent. 

For the fiscal year just ended the federal revenues was $88,104,000 and the federal ex- 
penditures $85,474,315. The public debt is $286,501,453, and the bonds of Mexico are 
eagerly sought for and command prices which compare quite favorably with those of 
United States securities. 





THE SUCCESSFUL PANAMA SALE 


Fisk & Robinson, the New York bankers who secured $15,000,000 of the $30,000,000 
Panama bonds sold by the Government and subsequently purchased $7,500,000 additional 
bonds awarded other bidders, are to be congratulated upon their notable achievement. A 
feature of the transaction was the agreement entered into between the Secretary of the 
Treasury and Fisk & Robinson to market the bonds at 104.40, at which rate they are profit- 
ably utilized by National banks. In the August bulletin of investments, issued by Fisk & 
Robinson, the Panama bond sale is made the subject of discussion as follows: 

The sale by the Government of $30,000,000 2 per cent., 30-year Panama Canal Bonds, 
was “the feature of the month.” Probably there has never been a National bond offering 
which received such careful personal attention from the Secretary of the Treasury, and every 
proper resource of that department was utilized to secure the best possible prices. To avoid 
a money stringency incident to payment for the bonds, the Secretary announced that all pur- 
chasing banks would be permitted to retain one-third of the purchase money as Government 
deposits. This also had a stimulating effect on the prices bid for the bonds. The average 
price realized was approximately 104, while the subscriptions of the 2,970 bidders aggregated 
about $445,000,000, or nearly fifteen times greater than the offering—a splendid tribute to the 
Government’s financial strength. The success of the Panama bond sale was such as to call 
forth a special letter of congratulation from the President to the Secretary of the Treasury. 





“The bidding presented some unusual features. There was not only a wide range in the 
bids, but among the successful bidders National banks were very sparsely represented. This 
was largely due to a misconception of the real character of the bonds. From the fact that 
the Government has the privilege of redeeming these bonds in ten years, it was considered 
by many bankers to be a ten-year bond, and they bid on that basis. Such reasoning would 
have been sound had it been a high interest bearing bond which it would be desirable to 
refund, but as it would be practically impossible to redeem these bonds at a lower rate than 
2 per cent., and as it entirely probable that the Government for years to come will have other 
uses for its surplus revenue than investing it in 2 per cent. bonds, there is no tenable ground 
for considering this security as other than a thirty-year bond. Even if the much-needed 
currency legislation is secured, it could hardly be of a character which would affect the 
value of 2 per cent. bonds as a basis for circulation.” 
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TRUST COMPANIES 
THE PROBLEMS OF PROSPERITY 


By WILLIAM A. PRENDERGAST OF NEW YORK 


Addressed delivered at Annual Convention of the Ohio Bankers’ Association 
Put-in-Bay, August 16th, 1906. 


The period commencing with the year 1897, and extending to the present 
day, is universally referred to as one of “unexampled prosperity.” In fact, it is 
questionable whether, at any time in the history of the nation, the people were in 
such complete enjoyment of those results of material welfare, as have blessed 
their days during the last ten years. Judged by all the commonly accepted stand- 
ards by which prosperity is measured, the story of the recent past is one challeng- 
ing the highest descriptive talent, and verily, “fiction lags after truth” in its at- 
tempt to portray this picture of imperial progress. At no time have the American 
people realized in a more emphatic manner the estimate of their abilities, pro- 
nounced many years ago, by a distinguished French political philosopher, when 
he said: ‘The inhabitants of the United States are never fettered by the axioms 
of their profession; they escape from all prejudices of their present station; they 
are not more attached to one line of operation than to another ; they are not more 
prone to employ an old method than a new one; they have no rooted habits, and 
they easily shake off the influence which the habits of other nations might exer- 
cise upon their minds from a conviction that their country is unlike any other, 
and that its situation is without a precedent in the world. America is the land of 
wonders, in which everything is in constant motion, and every movement means 
an improvement. No natural boundary seems to be set to the efforts of man; and 
what is not yet done is only what he has not yet attempted to do.” 

The accumulation of large reserves of wealth, the unceasing extension of the 
different avenues of trade, the constant and well paid employment of the labor of 
a nation, an ever increasing demand for the best type of professional ability and 
service, an ever widening range of public and private scholastic facilities, 
the maintenance of a public and private credit satisfying the most exacting de- 
mands of a tremendous foreign and internal commerce, these are some of the 
signs that indicate an era of prosperity and they are the unmistakable and undeni- 
able evidences of America’s character and greatness to-day. 

There is a reverse to the picture that has been drawn. It illustrates a most 
anomalous condition. Usually, when nations are in the full fruit of such material 
opulence as marks the present record of this country, they are content to rest easy 
in the enjoyment of the graces that have fallen to them. But probably never in 
our history has there been so determined an effort on the part of any class or cult 
to prove the inadequacy and injustice of the social and economic order as is now 
being energetically waged. The present contest differs radically from that which 
had for its object the overthrow of slavery, for it must now be freely admitted 
that the economic and moral elements of that question were largely overshadowed 
by its political bearings. Further, slavery, that greatest of all the internal pro- 
blems which arrested the thought and interest of our people until the present day, 
was fought to a large extent irrespective of its effect upon trade conditions, al- 
though its interrelationship with that question could never be overlooked by the 
student of history. 

The present situation is one in which the blessings of our prosperity are de- 
rided. The truth of its claimed results denied. Its permanency said to be depen- 
dant upon certain almost instant and radical changes in the social system, The 
institution of a new economic order, so different from that we have been recog- 
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nizing as to amount to a revolution. The people encouraged to believe that, in 
the face of steady work and larger wages than have ever been paid in any land 
or at any period of the world’s history, they are not realizing the returns and 
benefits that are properly theirs, and that a change would be for their good. How 
this change should be brought about, upon what single coherent platform it should 
be made, even the high priests of so-called reform do not agree. But this is self 
evident, that no matter how lightly or how deeply the virus of unrest has settled 
in the minds of the people, there can be no question but that they are thinking 
intently upon the new nostrums that are being offered to them and they will shortly 
ask to be shown, in a thoroughly practical way, whether the present system is 
better than the proposed systems, and their verdict will depend upon the evidence 
placed before them. In this condition are contained the problems of prosperity. 


In analyzing the causes of the condition just described, it is too often asserted 
that the quite recent disclosures of the mismanagement of the life insurance com- 
panies are largely responsible for the outspoken antagonism of the people to great 
aggregations of wealth, which they consider as products of the present order. The 
popular feeling, due to the insurance revelations and scandals, is only an incident 
in the general disapproval of existing conditions, which has been sedulously cul- 
tivated among the people. We do not have to search very far to find that one of 
the principals reasons for the spirit of unrest, is the persistent campaign which has 
been going on for the past few years, in which many of the literary men of the 
day have been active factors. Their efforts have received an impetus and support 
through the agency of the periodical press of America, without which they would 
have been almost powerless to accomplish anything like the results that stand to 
their credit. Although we are at the very foot of the list as a book producing 
nation, it must be remembered that we publish sixty per cent. of all the periodicals 
of the world. The low prices at which many of these periodicals are sold has 
gained for them a ready entrance into the family life of the country, and the pro- 
selytism of the masses to certain attractive, if unsound, doctrines has been rendered 
easy. It is also manifest that the largeness of many of the fortunes, that appear 
to be the result of the past ten or fifteen vears, has created a feeling of resentment 
in the minds of the people. As a most able and impartial commentator recently 
remarked, the ostentatious display of wealth has also exercised a most unfavor- 
able impression. The spectacle of a moral and intellectual pervert compelled to 
subsist on the beggarly allowance of $80,000 per annum, until his excesses find 
their supreme satisfaction in positive murder, would seem almost a vindication 
of the complaints of the disciples of unrest. The conservative judgment of the 
country cannot overlook such an incident. It enforces the justice and timeliness 
of the proposal that a graduated tax be imposed upon inheritances and incomes, 
so fearlessly suggested by the indomitable champion of tangible, constitutional 
reform, Theodore Roosevelt. 


The movement of unrest has exhibited itself in certain, well defined channels. 
The demand for reform has sprung not alone from those who believe the present 
state of affairs should be changed, but also from the great body of the people, 
who are slow to ally themselves with discordant or revolutionary programs untii 
they come to feel that their confidence in those they trust has been misplaced. 
This movement may be said to include the following: 


(1) The curbing of the power of corporations. 
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) The eradication of the evils through which. corporations have exer- 
cised an unfair advantage. 


(3) The removal of the opportunities whereby corporations have been ma- 
naged in the interest of private gain. 

(4) The propaganda of socialism. 

The great mass of the people are behind the demand for such changes in the 
law as will accomplish the ends indicated in the first three statements, while with- 
holding absolutely from any desire to endorse or espouse socialism. It must be 
patent, however, that failure to attain the objects referred to will certainly 
strengthen the arguments and hands of those who are advocating the socialistic 
theory. 

The aggressiveness of the socialists must not be misunderstood. They do 
not fondle with the velvet glove. Their words have all the fire and force of con- 
viction and hope. As an example, Mr. Upton Sinclair, the author of “The 
Jungle,” in an article entitled ‘“‘“Markets and Misery” published in the April num- 
ber of the North American Review, says, “his object in writing this paper is to 
urge upon patriotic and intelligent Americans of all classes, that it is time for 
them to open their eyes to the facts. The question to be considered—the only 
question—in whether they wish that coming revolution to be one of ballots or 
bullets ; mainly, he believes, this now depends upon whate proportion of the ruling 
class, the present industrial aristocracy, can be made to take an intelligent view of 
socialism, and to perceive that its final triumph is as evitable as the breaking out 
of a chicken from its egg.” 

Another social reformer, Mr. W. J. Ghent, addresses to us, through the col- 
umns of The Independent, these soothing and encouraging words: ‘““You 
publicists, professors, teachers, ministers, editors, lawyers and judges——you who 
defend the existing regime and oppose the struggles of the working classes for 
a better life; you, whose business it is to find a practical, a juridical, an ethical, 
and even a spiritual sanction for things as they exist, and who prate and drone 
the cheap moralities which are the reflex of the interests of the class that em- 
ploys you—there is a word to say to you which needs to be spoken—.” 

It must be remembered that utterances such as have just been read are now 
accorded an audience that it was not possible to secure some years ago, and the 
added danger of these ideas gaining a foothold is, therefore, immeasurable in- 
creased. 

The prosperity of the country is in no sense illusory. It is unfair and dis- 
honest to select a certain branch of one particular industry where the character 
of the labor performed may be of the most unskilled type; the compensation, 
therefore, not up to the standard of that of skilled labor, and where the social 
proclivities of the people restrain them from attempting to enjoy life with the 
same enthusiasm that others, no better favored in a material sense, would infuse 
into their lives, and quote such a class as showing the general state of the Ame- 
rican people. The reports of the New York State savings banks for the first six 
months of this year, show a larger balance to the credit of the people, than for 
the corresponding period of a year ago, despite the fact that the amount with- 
drawn during the last six months was greater than that of a year before. Re- 
ports gathered from the most reliable sources, entirely uninfluenced by political 
bias, indicate that the country was never so prosperous as now. The internal trade 
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during the past six months surpassed that of the two preceding years. In the 
words of the Journal of Commerce of New York, “From no section has a dis- 
cordant note been heard.” With a total export and import trade of $2,970,370,991 
for the year ending June 30th, 1906, distancing all records heretofore made, we 
can realize the immensity of our foreign operations, and our industry, enterprise, 
and consumptive power as a nation, The Bureau of Labor has just reported that 
the weekly earnings of employees increased during 1905 1.6 per cent. over those 
of 1904, while during that year the cost of food for family consumption increased 
only .6 per cent. There is nothing in this recital to encourage the pessimist; on 
the contrary, the optimist should be the man of the hour. 

Mr. Chas. A. Conant is reported to have said, on his return from Europe 
during the past week: “One of the influences which is operating to turn the 
eyes of Continental investors toward America is the rapid growth of socialism 
in France and other Continental countries. The disposition to impose heavy 
discriminating taxes upon wealth in order to inaugurate new experiments in so- 
cialism is leading investors to look to countries where such experiments are not 
being so seriously urged. The necessity for raising vast sums by taxation, en- 
tirely independent of the motive, is in itself leading many French and other Con- 
tinental investors to transfer their holdings of securities to Belgium, Switzerland 
and other countries where taxation is less inquisitorial than at home. While Eu- 
ropean investors are not ignorant that the socialistic wave has touched the United 
States, there is a feeling that under our system of law the time is far distant, if 
it will ever come, when any legislation will be enacted against any class which is 
confiscatory, or which seeks to destroy property rights by excessive taxation.” 

Admitting the serious nature of the movement which has for its object radi- 
cal changes in our method of government, we are called upon to consider whether, 
under our present system, we are enabled to supply correctives that are necessary., 
In every land and in all times, there have been certain elements of the body politic 
who are ever ready to urge the overthrow of the existing order, in their desire 
to remedy some condition that may fairly require attention. As a punishment for 
the corporations, or those concerned in the insurance scandals, we had the spec- 
tacle only last year of a great mass of the people of the City of New York voting 
in favor of a candidate for mayor, whose chief issue was municipal ownership. 
It must be assumed that the people who voted in favor of this policy were per- 
fectly willing to adopt it, although unprovided with any practical information as 
to the merits of the principle involved in this question. 

One of the great difficulties with which the American people have to deal is 
a propensity on the part of a considerable number of them to follow the phantoms 
of alleged panaceas. This propensity is destructive of that stability of thought 
and purpose which are the great safeguards of a democracy. Under any govern- 
ment, where there is frequent recourse to the ballot, the need of conservatism is 
a supreme one. Or, as stated by one who has been pronounced the most profund 
philosopher in America: ‘“The thing most to be desired in political evolution is 
that any radical changes which are to be introduced under the forms of law should 
be introduced gradually, instead of being the result of any sudden access of popu- 
lar wrath.” 

There is no condition requiring a corrective, that cannot be adequately re- 
medied under the constitution. That great instrument has been found sufficiently 
elastic to meet every demand of one hundred and thirty years of national life. It 
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has responded to every test that the political and economic-necessities of the nation 
have imposed. Changes effected under it will strengthen the fabric of democracy. 
The suggestion that the socialistic and not the democratic theory is desirable and 
needful is one to which no quarter must be given. 

It is to be regretted that in its attitude toward the public, and especially in 
its attitude toward any demand for ameliorating !egislation, the corporate interests 
of the country have done much to arouse and keep at full heat the sentiment of 
antagonism on the part of the people. The seeming indifference with which public 
demands are met, even when based upon reasonable and substantial grievances. 
has not failed to instill the belief in the public mind that corporate power is one 
which must be sternly dealt with, or it will assume to itself the prerogative of the 
French monarch, that he was the State. Every exhibition of corporate intolerance 
of criticism or reported evil condition is so much ammunition in the hands of the 
advocates of collectivism, who argue with plausibility that state and municipal 
ownership of public utilities is the only recourse against the exactions and op- 
pressions of corporations. As a striking example of the short sightedness of the 
average corporative mind, is the struggle now pending for the control of two of 
the great life insurance companies. Instead of welcoming the co-operation of those 
who have the greatest interest at stake—the policyholders; little, if anything, has 
been done to allay the distrust of the present managements. A jaunty circular, 
replete with platitudes, issued by the president of one such company is no answer 
to the generally credited belief, that certain powerful financial interest are en- 
deavoring to maintain their control of that great enterprise, a control under which 
the most reckless excesses of mismanagement were practiced. The same con- 
dition obtains where efforts are made to induce corporate interests to discharge 
their just proportion of taxation. Instead of meeting such demands in a spirit 
of intelligent controversy, the disposition is to browbeat or bribe. In commenting 
on this question, Mr. Wayne MacVeagh remarked, in a recent article, that “Capi- 
talists exhibit a singular stupidity in resisting every attempt to impose upon them 
their proper share of the public burdens.” 

There is no more forceful influence in this country that that of public opinion, 
It is not necessary to recur by name to a number of questions which have been 
occupying the attention of the people in the recent past, in order to show the force 
of the popular will. One of the dangers, however, which may arise is, that the 
influences which direct the growth of public opinion may have for their object 
the accomplishment of aims inimical to the present order. Everything asked in 
the name of reform is by no means just or wise, and it cannot be denied that there 
has been a disposition evidenced of late, to denounce where there was not sufficient 
reason for so doing. The need of a properly educated public opinion, by which 
is meant one schooled in those principles which would cherish the traditions of 
democracy, thus protecting the interests and aims of individualism, is the great 
requirement of the hour. The power and prestige of the corporation are no more 
on trial to-day than are the dominance and future of the individual. 
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The most enthusiastic defender of commercial corporations has never had the 
temerity to assert that they were in business from motives of pure philanthropy, 
nor is it the purpose of this communication to argue that such is the fact. Surety 
companies have doubtless received their full share of unjust condemnation, but 
in one particular at least they have never received proper recognition of their 
moral worth. Under the system of business which has rapidly developed within 
the past twenty years, personal bonds for employees occupying positions of trust 
and responsibility have been almost superseded and the bond of a responsible 
surety company required in its place. 

It is not the purpose of this article to compare the relative merits of the two 
classes of bonds from the standpoint of the obligee, but to only call attention to 
the fact that the requirements of a surety company are so rigid and the business 
of corporate suretyship is becoming so widespread that no young man (or old 
man either for that matter) who expects to occupy a position of trust or responsi- 
bility can afford to ignore or disregard the rules of morality and good conduct 
adpoted as a standard by responsible companies. To illustrate this position it is 
only necessary to refer to the application for a fidelity bond in one of the large 
companies engaged in the business. It will be found that this inquisitive, perhaps, 
but certainly responsible, company wants to know if the applicant has ever been 
bankrupt or insolvent, if he ever occasionally engages in purely speculative or ha- 
zardous transactions, such as stocks, grain, oil or real estate; whether he has ever 
been in arrears in his present or any previous employment; whether his 
accounts on examination have been found to be correct; whether he has ever 
been discharged from any situation; what debts he owes; what bonds or security 
he has heretofore given; the names and addresses of his bondsmen and why dis- 
continued ; 
whether such application was successful ; reasons for leaving last employer ; names 
and addresses of relatives and references to persons with whom he is acquainted, 
together with other detailed and particular information bearing directly or re- 
motely on the proposed risk. 


Now, these questions are asked by the company purely as a matter of busi- 
ness. There is not and ought not to be the slightest element of sentiment or 
sympathy in the issuance or refusal of a bond by a surety company, yet these 
purely business investigations can not fail to have a moral effect on the young 
men of a community more powerful in many cases than influences more sacred 
and praiseworthy, perhaps, in their motive than the corporate catechism of a 
surety company. 

Most men expect at some undefined and future period to occupy responsible 
positions, and when called on to give bond they expect to be able to do so. In 
former years the indulgent father or opulent uncle or old family friend would 
overlook the indiscretions of early youth, and in the hope that promotion and 
advancement in life would prove an antidote to the dissipated tendencies of the 
past would gladly become surety for the future. But now all this is rapidly 


changing. 


friend on the bond of his employee. He wants a corporate bond, and the business- 
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THE MORAL EFFECT OF SURETY COMPANIES 


S. J. SHEPHERD. 
Trust Officer, Bank of Commerce & Trust Co., Memphis, Tenn. 


whether he has ever applied to any other source for a bond and 


The average employer does not want the father or the uncle or the 
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like corporation applied to for the purpose has no means of forecasting the future 
of the applicant but by the revelation of the past. 

The young man of the day is rapidly learning from other sources than the 
Good Book that the wages of dissipation is financial and commercial death and 
this lesson is being taught him by the surety companies, not because they are organ- 
ized for that purpose, but because their methods and rules of business enforce 
and illustrate in actual practice the abstract lessons of morality and truth, learned 
perhaps in earlier years. , 

The general understanding is becoming very prevalent that the bond of a 
high-class surety company is a certificate of good character and that an inability 
to obtain such bond is indicative, if not conclusive, of moral obliquity. The 
sooner the business young men of the country learn and realize this situation the 
better it will be for them. Every step of the career of the youthful aspirant is 
liable at any time to be subjected to the rigid criticism of a corporation which 
is absolutely impartial in its judgment and rigid in its requirements.. The day 
when the habitue of pool rooms and race tracks, of gambling saloons and bucket 
shops, the man who indulges in “sprees” and cheats his creditors, can atone for 
his dereliction by furnishing the personal bond of a hopeful father or confiding 
friend is over. 

The surety companies of today are preaching to the young men of the 
country the same gospel that Carlyle saw in the French Revolution and warning 
them that in business:as well as in political life “a lie cannot live.” To the surety 
company all men are alike. No consideration of family ties or paternal affection, 
neither repentance of the past nor promises of the future, nor personal popularity 
or social distinction can alter or change its standard. 

In this true democracy of honesty and business integrity all men are indeed 
free and equal. No property or educational qualification restricts the admission 
of the applicant into this honorable order, but unless his past is clear and free 
from criticism and his character above reproach he cannot enter into this kingdom 
of honest men. 





SECOND ANNUAL MEETING SF THE BANKING PUBLICITY ASSOCI- 
ATION 


The second annual meeting of the Banking Publicity Association will be held at St. 
Louis at the time of the convention of the American Bankers Association. The advantages 
and advisability of such an organization were originally presented in Trust CoMPANIES 
Magazine and that led directly to the formation of the organization committee which per- 
fected formal organization in Washington last October. The primary purpose of the as- 
sociation was to bring together the officers or publicity managers of banks and trust com- 
panies for the exchange of ideas. It was the stimulus given the subject of bank and trust 
company publicity through this association which suggested the organization of local 
chapters. Although the Bankers’ Ad. Association of Pittsburg, which was recently formed 
has no affiliation with the national association, the time will doubtless come when local 
clubs will find it to their advantage to join in the general movement. It is true that each 
trust company is confronted with its own peculiar conditions requiring different treat- 
ment of the subject of publicity and advertising. It is equally certain that each city and sec- 
tion has methods which apply only to such localities. Nevertheless the banks and trust 
companies, striving for new business and connections through the medium of publicity aim 
at a common end and to a large degree the most effective methods employed by one insti- 
tution apply with equal force to all. 
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LABOR SAVING DEVICES IN BANKS AND TRUST COMPANIES 


HAROLD A. DAVIDSON 
Secretary Home Trust Company, Brooklyn, N. Y., President Banking Publicity Ass’n of the U. S. 


For many years banking and conservatism have gone hand in hand: in fact, the 
banker who was at all progressive was regarded as an unsafe man. With the commercial 
and financial development of this country, however, bankers have realized that their pro- 
fession, while necessarily requiring the exercise of great caution in its principles and prac- 
tice was, after all, only one of the many branches of trade, and was therefore subject to the 
conditions affecting mercantile and commercial lines. 

Not a great while ago it would have been considered undignified and entirely beyond 
the traditions of the profession for a banker to make any attempt to solicit business. His 
methods had been unvarying for many years and his name represented all that was con- 
servative and at the same time unprogressive. Conditions to-day, however, are radically 
different. Bankers realize that to keep pace with the growth of other lines of business, 
trade methods must be adopted, and therefore, we find in progressive banking institutions 
the use of approved methods of publicity; the practice of the latest systems in handling 
their business, and the employment of modern labor-saving devices. 

It may be stated that these three characteristics 
of the American banker stand and fall together. Pub- 
licity secures new business; system cares for it in such 
manner as to safeguard the interests of both banker 
and client, while the mechanical appliances especially 
adapted for his purposes attend to details with a saving 
of time and expense. 

A number of labor saving devices now in use are 
so familiar that no more than a mention need be made 
of them. The telephone, which many bankers refuse 
to instal, has become an absolute necessity. 

The large banks of to-day have a_ switch-board 
of their own, with an operator managing anywhere 
from four to ten trunk lines, and, in some cases, as 
many as forty individual stations, thus placing the 
officers of the bank at all times in quick touch with 

THE ADDING MACHINE the different departments of the bank, and with the 
bank’s customers. ) 

With the developing of banking, local lines have become obliterated. Banks in the 
large cities have customers and correspondents in all parts of the country, and, in seek- 
ing to care for this business properly demanded an improved method of letter-writing. 
This, the typewriting machine has filled to a nicety. Its use is so familiar and Its assist- 
ance so valuable that it is an indispensable adjunct to any up-to-date and progressive busi- 
ness concern. 

Another office utility, which has come into general 
use in modern business, and which is unique as a 
timesaver, is the commercial phonograph. The active 
business manager, be he secretary or cashier, is con- 
stantly interrupted during the day by callers, con- 
ferences and the telephone, and often finds it necessary 
to keep a stenographer waiting for dictation which he 
is unable to give except when disengaged. With the 
phonograph attached to the desk, the secretary can 
dictate his letters as fast as he chooses, and at such 
times as he may be disengaged, sending the record to 
the typewriter who places it upon a duplicate phono- 
graph and typewrites the letter as heard by herself. 
An ingenious device enables her to stop or start the 
machine by the pressure of her foot, so that one word, ‘ELAU 
or the entire letter, may be taken or a repetition had at any time of indistinct or misunder- 
stood passages. 
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A most important labor-saving device is the adding machine or arithmometer. To the 
uninitiated, the working of this machine, with its unfailing accuracy, seems little short of 
marvelous. Its use has become so general in the banking business that it is the exception 
when this mechanical clerk is not seen. It fills the place of at least two clerks; is always 
ready; is always quick, and is always accurate. 








As sO many communications sent out by ‘ 
banks are in the form of circular letters, several 
ingenious machines have been invented to re- H 
produce fac-similes of original letters; one, a } 
highly improved and expensive machine is prac- F 
tically the actual typewriting duplicates as often . 
as may be desired; another takes the impres- 
sion from the typewriting machine upon a wax 
mould which is used as a stencil to repro- 
duce any number of letters. With care in the : 
use of such machines, which are supplemented 
by a second machine, which ingeniously blurs 
the letters to give the effect of a press copy, 
many thousands of letters may be sent, all of 
them when signed being practically originals } 
and yet produced with the greatest saving of 
PHONOGRAPHS time | 
The teller of a bank in handling his 
cash, comes to regard his gold, silver and 
bills as a commodity and as nothing else; 
in fact, it may be stated as a rule, whicl 
bankers have learned by sad experience, 
that when a teller considers the cash in 
his care in any other manner, he is a 
dangerous man to his employer. To as 
sist him in his mechanical work a number 
of special appliances have been made; 
one, for counting coin, in which coin of 
a single denomination is poured into a 
hopper and by an ingenious locking ar THE DUPLICATING MACHINE 
rangement only the number required to i 
fill the coin wrapper can come out at one time; one evolution of a crank releases the coin 
which falls into a wrapper ready to be sealed. Another special appliance wraps the coin and 
crimps the ends of the wrapper so that while the coin is held securely, its denomination may 
be plainly seen. 
One of the later developments in the evolution of banking appliances is the telauto- 
graph, an instrument which accurately reproduces at one receiving station the writing of i 
an operator at another. The paying teller of a bank may write upon the recording pad 


in front of him the name and amount of a check desired to be certified, whereupon his 
writing is instantly reproduced at the desk of a bookkeeper who may be in the same build 
ing several floors higher up. The latter, after reading the message, writes his reply upon 
his own pad and simultaneously a fac-simile of the reply is recorded at the paying teller’s 
desk. This method of communication saves time and insures privacy, quiet and accuracy 


BANKRUPTCY LAW REPEAL 


Resolutions have been adopted at many of the State bankers’ conventions this year 
favoring the repeal of the federal bankruptcy law. While the law has many virtues it has 
served its purpose.. Judges of federal courts and referees in bankruptcy, who come inti- 
mately in touch with the operation of the law, point out that in many instances the law 
places a premium on dishonesty and has been frequently misapplied for unscrupulous pur- 
poses. There is a growing sentiment in Congress for its repeal 
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THE SAFE DEPOSIT DEPARTMENT AS A FEEDER TO TRUST 
COMPANY BUSINESS 


W. O. McCLURE. 
Safe Deposit Dep’t The Cleveland Trust Company, Cleveland, Ohio. 


The policy of adopting safe deposit facilities is one which many banking in- 
stitutions consider when installing their equipment. Like everything else the 
question naturally arises. Is it profitable? To this no general answer can be 
given. In many instances it proves a desirable investment. In some cases where 
the competition is keen and the demand slight, it may be difficult to make a plant 
pay running expenses. The safe deposit idea is comparatively a modern one. It 
is only about fifty years ago that the first safe deposit vault was installed in this 
country. People found various ways of taking care of their securities and valu- 
able papers. But there was very little in the line of securities for the average 
citizen to take care of. Naturally, however, he took what valuables he had, to 
the bank where he transacted his business. As the wealth of the country in- 
creased, so grew the requirements for special facilities to provide for such needs 
and the modern safe deposit equipment is the product of this growth. 

The largest demand for safe deposit facilities is, it need hardly be said, in 
Eastern cities where the proportion of inherited wealth is greater and where 
money finds investment more largely in securities. Chicago, however, is well 
supplied with vaults but Chicago learned a hard lesson from its fire and further- 
more the average man in Chicago does not care to burden his neighbor with the 
custody of his wealth. Then there is a more careful class of citizens who prefer 
the safe deposit vault as a place in which keep their abstracts, insurance papers, 
etc., feeling well repaid in the trouble and annoyance they may be saved from 
the loss or misplacement of such matters to say nothing of the expense there 
may be entailed should they be lost. 

But the matter of direct profit is not the only one to be considered. In fact 
it is very generally maintained that the indirect benefits accruing to a bank or a 
trust company having safe deposit facilities are by far the greater. It does not 
require a very great expansion of imagination to admit that where a man’s trea- 
sure is, there will his heart be. In fact we have the very best authority for this 
statement. If, therefore, a man has secured a safe deposit box in which to lock 
up his worldly possessions, or a condensed part of them, in nine cases out of ten, 
when he needs banking acommodations, he will (other things being equal) go to 
the institution with which he is already identified. When he comes down on the 
first of the month to clip his coupons, how convenient it is to turn them over for 
collection to those nearest at hand. If he contemplates leaving home for a time 
and has property interests it proves a very convenient arrangement to leave the 
collection of his rents and similar matters in the hands of the trust company. 
Or he may realize the importance of having his will drawn, in which case the 
trust company can accommodate him should it be his desire, and arrange to con- 
tinue to look after what were his interests should he never return. 


The development of the big department store comes from the theory that 
one department helps another and the more people you can get into the store the 
better the chances for doing business. The same principal may be applied to the 
bank or trust company. In the summer season, particularly when many leave 
the city, there is a special demand for a place to put valuable articles. Here is a 
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chance to secure as a customer the good housewife who takes so much pride in 
the care of her silverware, a great portion of which was probably wedding gifts ; 
or it may be some costly jewels or valuable fur garment. Someone has said, 
“To please a customer is the best advertisement.” Here is an opportunity to do 
the advertising. 

But is not necessary to rest contented with theorizing when facts can be had 
to bear out the argument. The writer has seen many concrete examples to prove 
the foregoing. In the case of one corporation which began in a modest way, and 
which now is one of the large institutions of the country, the safe deposit depart- 
ment was a prominent feature. The idea was a comparatively new one in the 
town. The equipment installed was of the most modern type and consequently 
was an attractive feature. Thousands visited the vault as sightseers only. Many 
upon realizing the advantages offered, became customers. These customers 
brought their friends, many of whom in turn became patrons. Many of the com- 
pany’s best customers to-day, first became identified with the safe deposit depart- 
ment. In one case a gentleman carried in his hand a piece of advertising matter 
the safe deposit department had issued. He wanted a safe deposit box—and he 
got it. He is one of the best friends of the institution to-day. He has had large 
business dealings and has referred many others. A lady of wealth and social 
distinction called one day to inquire about facilities of taking care of her jewels. 
The institution was still a young one and what she learned about the completeness 
of the company’s facilities of doing business interested and surprised her. She 
has proven one of its best customers. One young lady while being shown through 
asked if it was the place where the brides stored their wedding presents. She 
was a prospective customer. Many similar cases might be cited to show the value 
a safe deposit department is to a bank or trust company, in the grist it brings 
to the mill. But it is not merely a desirable feature, it is largely a necessity, for 
if these facilities are not provided, your customers will be obliged to go elsewhere 
and thus become identified with your competitor’s institution. 

Like every other good thing, however, it can be over done, and when it comes 
to pass that there are so many safe deposit vaults in a town that the banks have 
to furnish their customers boxes gratis or at purely nominal prices, then surely 
the last condition is worse than the first. Such a situation, or a tendency there- 
to, is something to be avoided. 


FARM MORTGAGE AS BANK AND TRUST COMPANY ASSETS 


F. W. Thompson of the Merchants’ Loan and Trust Company, Chicago, delivered an 
instructive address before Group V of the Wisconsin Bankers’ Association recently. He said 
in part: “A farm loan to be attractive to the investor must have incorporated within it a 
first lien feature. When I speak of farm loans, I wish to be understood as referring to loans 
made on farm property in districts having passed the crucial test of time and experience, 
embracing productivity and desirability. Any mortgage or bond not based upon these two 
principles, established by years of crop experience, should be left to the more hazardously 
inclined who are not engaged in the handling of trust funds. Among the many investments 
offered as the natural complement of trust funds, there are none that combine the essence 
of security and rate to a greater degree than the well-selected, well-margined farm loan.” 


BANK STOCK TAX TEST CASE 


A test is to be made of that clause of the Minnesota tax law whereby the stock of banks 
in other States, held by residents of this State, is taxed here. Inasmuch as this bank stock 
is taxed in the States where the banks may be located, the test will be brought on the 
ground that the law provides for double taxation and is unconstitutional. 















: 

2 

iy 
fs 









































TRUST COMPANIES 


AMERICAN INSURANCE INTERESTS ABROAD 
Special Correspondence of Trust CoMPANIES. 
Paris, Aug. 6, 1906. 

The position of the American insurance companies abroad has materially 
improved within the last few months. The feeling against them in Europe, 
particularly in England and France, where their business is largest,—never struck 
very deep with the general public, but did affect somewhat actual holders of 
policies. In Great Britain while some attacks were made upon the American 
companies, they were not so persistent and well organized as those made in 
France, where the six big stock companies naturally hailed with glee events which 
tended to cripple their rivals. It was very soon made plain by temperate articles 
in journals of the standing of the London “Times” and the London “Statist” that 
the question involved was not in any way that of the soundness of the companies 
and their ability to pay their policies in full at maturity, but was purely a question 
of extravagance in administration and in the cost of getting new business. When 
this fundamental fact filtered into the minds of European policyholders, the lost 
the feeling of alarm which some of them felt at first, although they continued to 
feel an interest in the developments in New York. 

Great Britain, according to the reports of those best informed, will adhere 
to her traditional policy of noninterference. The Parliamentary inquiry before 
which President Morton of the Equitable and Vice-President McClintock of the 
Mutual made their appearance, will not result in any important changes in exist- 
ing law. It is possible that the deposit required of foreign companies doing busi- 
ness in Great Britain, which is now the trifling sum of £20,000, will be doubled, 
but this will obviously be a mere bagatelle to the three big American companies, 
The attempt of Mr. Haldeman, one time British representative of the Mutual Life, 
to carry over the policyholders of the company to a British company under a 
reported contract for a big compensation if he brought a certain proportion of 
his followers into the enemies’ camp, has proved a complete flash in the pan. It 
is credibly reported that Mr. Haldeman has failed to earn his bonus, and is out 
in the cold. The more sensible policyholders seem to have accepted the view of 
the “Economist,” which has been one of the most severe critics of the American 
companies, that “A life assurance company taking over the policy of another one 
at the existing premium, can only do so without loss if it acquires at the same 
time the reserve which its valuation basis requires it to hold against the policy.” 
The “Economist” wound up this very sensible rebuke to the Haldeman raid by 
the suggestion : 

“One need not be a blind admirer of American methods, and may repudiate 
utterly the financial irregularities recently exposed, while yet seeing plainly 
enough that a company like the ‘Mutual’ must have great reserves of strength, 
and that the reduction of expenditure and purification of method which will now 
be forced upon it by public opinion cannot but, so far as they go, be beneficial.” 

The fizzle in regard to the Mutual has practically closed the fight against 
the American companies in London, except such as is conducted by the secret 
insinuations of competing agents. Already the business of the Equitable is rapidly 
recovering from the low point of last summer, and Mr. Naish, the London agent, 
feels confident of a still further growth. 

In France the situation has been rendered somewhat difficult for the Ame- 
rican companies by the law of 1904, which was passed as part of a protectionist 
policy in regard to the French companies. The largest French companies are 
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stock companies and distribute nearly as much in dividends to shareholders as in 
bonuses to policyholders. Naturally they find it difficult to compete against com- 
panies which distribute nearly their entire earnings among policyholders or add 
them to the surplus. The law of 1904 was projected as a protectionist measure 
before the trouble broke out in the Equitable in January, 1905. The French com- 
panies seized upon the quarrel between Mr. Alexander and Mr. Hyde and the 
events which followed, to demand of the administrative bureaus of the French 
Government, charged with the application of the law, a most rigorous interpreta- 
tion of it. A stubborn fight for a liberal interpretation was made by the three 
American companies through a joint committee, and they had throughout the 
cordial sympathy of the American Ambassador, Mr. McCormick, and his actual 
intervention at the foreign office, so far as diplomatic etiquette permitted. Mr. 
McCormick had the situation at one time so well in hand that M. Rouvier, the 
premier, had promised to give a mild interpretation to the law with a view to con- 
tinuing the cordiality of commercial relations which has existed between France 
and America. Just at this moment, however, before the new decrees could be 
promulgated, the Rouvier ministry fell, and was succeeded by that of M. Clémen- 
ceau. M. Clemenceau is familiar with American affairs and an admirer of your 
country, but he apparently acted in regard to the insurance decrees in accordance 
with the recommendations of his subordinates, and so quickly that the American 
companies were taken somewhat by surprise. 

The most severe requirement of the new law is that all the reserves against 
policies held in France shall be invested in French securities and kept in France. 
One of the points upon which the most stubborn contest ocurred was whether 
this clause was retroactive,—that is, whether it applied to policies already written 
under different conditions, or whether it applied only to those written after the 
passage of the law with due notice of its existence. The decision has finally been 
made that the clause is retroactive, and that the American companies must keep 
their entire reserves against French policies in French securities. This means 
that the amount thus invested will pay a slightly smaller return than if invested 
in first class American railway bonds, but the net result upon the earnings of the 
company will be trifling. If one of the American companies withdraws, it na- 
turally strengthens greatly the position of the two remaining. The Equitable is 
now in a specially strong position in France, partly because of the radical reforms 
instituted by President Morton; partly because its investments in buildings and 
French securities already make up a considerable part of the required reserves ; and 
partly by means of the stubborn fight which has been made at every step by Mr. 
Percy Peixotto, the head of the French office, to counteract the misrepresen‘ations 
and misapprehensions set afloat by the enemies of the company. 

The French people are beginning to realize that companies which can go 
through such storm and stress as that of the last two years are worth trusting. 
They were always able to offer better inducements to persons taking out policies 
than the French companies because of the absence of dividends to policyholders 
which marked the French system, and the higher earnings upon the great mass 
of assets invested in American securities. The tendency of the value of capital 
to a level in Europe and America is diminishing somewhat the importance of the 
latter element to the American companies, but they are still in a strong position 
to compete successfully with their French rivals. 
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A NEW TRUST COMPANY ENTERPRISE IN DETROIT 


PAUL LEAKE 


Financial Editor Detroit Free Press 


In times of prosperity and especially in a city like Detroit where the industrial 
growth has been phenomenal,—over 175 new industrial enterprises having started 
or moved here within the past eleven months, there often arise cases the regular 
trust companies do not touch, and where additional capital in a manufacturing 
enterprise means the salvation of the enterprise. When these cases arise, the man 
who needs the money, wants it badly and in a hurry. This is especially true of 
manufacturers of smaller means, men who run plants scarcely large enough to 
make a bond issue attractive or advisable. To enlist this capital at first hands 
take the genius of a promotor and the time to devote to it. 

The Detroit Board of Commerce in looking after new enterprises has en- 
countered this situation frequently and has seen the necessity of making provision 
for the furnishing to enterprises of proved merit that contemplate coming to De- 
troit and enlarging their sphere of activity, the necessary capital. As an organi- 
zation it could do nothing. Detroit is opposed to the bonus plan of attracting fac- 
tories, and therefore some means of providing for the enlargement of existing 
concerns whose business is running away with them, seems necessary to the pros- 
perity of the city. The banks are accomodating, but can scarcely make permanent 
investments along this line of money entrusted to them, and the same is true of 
the existing trust companies who are filling the trust field here to the satisfaction 
of their stockholders and the public. 

Under these circumstances it became evident that something must be done. 
Michigan laws do not contemplate a holding company, in fact if such a concern 
were incorporated, it is almost certain that the attorney general would put it out 
of business in short order. To meet this situation an attempt will be made at the 
next session of the legislature to pass a law authorizing the formation of cor- 
porations that will hold stock of other corporations. In other words, a holding 
company with the objectionable features of the trust eliminated. The method 
of doing this will be to provide that the trust companies formed under this act 
may invest in the special preferred cumulative stock of manufacturing cor- 
porations, such stock to participate in the voting power, but to always be 
subordinate to the common stock, because of a provision as to the proportional 
amount of special preferred thus issued. This protects the stockholders, and 
renders the control impossible to obtain. It will also probably be specified 
in the new law, that such holding companies shall not own or control a con- 
trolling interest of any such corporations unless default is made in the cumu- 
lative dividends, when the companies advancing the money on this preferred stock 
shall have a right to protect their interests by taking over the management of 
the defaulting concern only until such default is made good. There are innumer- 
able details of the bill to be worked out. It will have to be very carefully drawn 
to go through and avoid the opportunity for oppressive combines and the elimina- 
tion of competition thereby. 

When this is done, there stand ready to go into a trust company organized 
along these original lines, men who have plenty of money to finance such a scheme, 
In the meantime an investment company is being formed, but under the law its 
operations will have to be confined to long time loans on stock collateral. 
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PHENOMENAL GROWTH OF TRUST COMPANIES IN PROVIDENCE, 
RHODE ISLAND 


The State Insurance Commissioner of Rhode Island has compiled a report of the com- 
parative resources and growth of the savings banks and trust companies of Rhode Island 
which is worthy of more than passing attention. The report is a convincing commentary 
on the surviving qualities of the trust company movement as contrasted with other branches 
of banking. The compilation shows in brief that the resources of the 29 savings banks of 
Rhode Island have decreased $59,311 during the past year while the resources of the trust 
companies have increased $13,410,978 during the same period. While the savings banks now 
hold total resources of $69,957,696, as compared with $70,016,947 in 1905, the trust companies 
have total resources of $128,942,363, as against $115,471,384 in 1905. 

The number of depositors in the savings banks has decreased 480, while the trust com- 
panies show an increase of over 21,000. The general deposits of the trust companies in- 
creased from $40,621,766.62 to $44,668,178.44, and those of the savings banks went from $61,- 
105,145.80 to $63,325,907.08. 

The Union Trust Company increased its total resources most, the absorption of the 
Manufacturers Trust being assigned as a reason. The Union Trust increased its resources 
from $16,000,232.69 to $31,222,693.69, the Industrial Trust has added about $4,000,000 to last 
year’s resources of $46,350,373.53, and about a million advance is shown by the Hospital 
Trust Company, whose total resources this year are $29,763,320.64. 

The total deposits of the Industrial Trust also increased from about $36,000,000 to $42,- 
504,088.61, the Union Trust from about $14,000,000 to nearly $29,000,000, and the Hospital 
Trust from about $25,000,000 to $26,921,839.89. The Industrial made no increase, neither 
did the Hospital Trust advance its capital stock of $1,000,000, but the Union advanced its 
capital from $100,000 to $500,000. The Industrial Trust Company had 39,881 depositors, as 
against 32,762 for last year; the Hospital Trust had 5,084 depositors as against 4,531 last 
year, while the Union Trust now has over 32,000 as against 14,017 last year. 

The growth of the trust companies has been phenomenal. In 1869, when the. first was 
established, there was but $451,000 of deposits. In 1887 another was started and the de- 
posits registered over $4,000,000. In 1902 eight were doing business, with deposits of over 
$28,000,000, while now there are 14, with deposits amounting to $106,408,512.84. 





INDEPENDENT AUDIT FOR TRUST COMPANIES 


J. W. Keyes, vice-president of the Union and Planters Bank and Trust Company of 
Memphis, Tenn., recently delivered a timely address on the subject of auditing for banks and 
trust companies, from which we give the following extract: “One great element in the 
successful operation of any trust company is to secure and maintain the confidence and good 
will of the public. This is true, of course, of all banking institutions, but particularly is it 
true of trust companies, by reason of the fact that one recognized source of revenue to these 
companies in this time, is the handling of estates and trusts, and while it is in a measure 
almost compulsory upon the public to use banks in commercial enterprises and business un- 
dertakings, it is not at all necessary that the administration of trusts should be placed in the 
hands of trust companies. It is self evident, therefore, that any measure which will inspire 
confidence in the safe conservative management of trust companies tends to securing such 
business and will, therefore, be of great benefit to such companies. It is a well-known fact 
that the probate courts of our State are inclining more and more to place the administration 
of estates in the hands of trust companies, and it is also a well-known fact that successful 
and conservative business men are naming these trust companies as executors and trustees 
under their wills, and are clothing them with great powers and discretion in the execution 
of these trusts. It behooves us, therefore not only to merit the confidence thus placed in 
us, but to favor such measures as will inspire and increase this confidence, and for this pur- 
pose no agency is more potent than publicity. Statements are issued, of course, from time 
to time by the banks and trust companies, and while these statements are accurate, yet 
they are made by interested officers of the bank, and they are not always full and clear in 
their meaning.” 








A aa 


nee erie: 


aS 











ap “mee gr ope 





539 




















































TRUST COMPANIES 


RECENT SIGNIFICANT TRUST COMPANY DEVELOPMENTS IN NEW 
YORK CITY 


Special significance must be attached to recent trust company developments 
in New York City, including the organization of a number of new companies, 
the conversion of a national bank into a trust company, the establishment of trust 
company branches and announcements of increases of capital stock. All of these 
are healthy and wholesome signs of the expansion of the trust company in New 
York City. The apprehension, frequently expressed, that the field is overcrowded 
with trust companies and that there will have to be consolidations of existing 
companies, does not appear to materialize. The success of the new trust com- 
panies organized is evidence in rebuttal. 

The Columbia Trust Company, which began business December 4th, of last 
year, in the heart of the banking district, is a noteworthy example. The policy 
of this trust company is one of independence and conservatism and much of its 
success is due to its vice-president, Mr. Clark Williams, who is also chairman 
of the Trust Company Section, A. B. A. The semi-annual statement of this 
company on June 30th, last showed total deposits of $5,008,255 and gross assets 
of $7,144,701. This is certainly a splendid record of growth within a period of 
six months. 

Financial interests generally are interested in the recent announcements of 
important new trust company organizations. The organization of the new Car- 
negie Trust Company is practically completed with a capital of $1,000,000 and 
surplus of $500,000. It acquired broad fiduciary and banking powers by succeed- 
ing to the charter of the Security Assurance Company. Andrew Carnegie is 
understood to have a substantial interest in the company. C. C. Dickinson, a 
well known trust company official, is identified with the company. Frank L. 
Grant, an assistant secretary of the Central Trust Company, who has had charge 
of the trust and reorganization departmen‘s, has accepted a position as vice-pres- 
ident. 

The conversion of the United National Bank recently into the Hudson Trust 
Company attracted considerable attention in banking circles because it is the 
first instance on record of a National bank in this city substituting a trust com- 
pany for its federal charter. The Bank Superintendent recently authorized the 
Hudson Trust Company to transact business with a capital of $1,000,000. The 
incorporators included O. F. Thomas, E. R. Thomas, E. R. Chapman, W. L. 
Moyer and T. J. Lewis. The Hudson Trust will occupy the quarters of the 
former United National, at 42nd and Broadway. The officers will be Orlando 
F. Thomas, president; John Gerken, vice-president; Charles F. Holm, second 
vice-president ; E. R. Thomas, third vice-president; Henry C. Strahmann, secre- 
tary; Thomas G. Lewis, treasurer. The other directors are William L. Moyer, 
E. R. Chapman, William Von Twistern, Clifford Thomson, William P. Rinchoff 
Christoph F. Bode, Christian F. Gennerich, Frank B. McDonald, F. W. Salz- 
seider and Thomas J. Lewis. 

Another new trust company which is being organized and will locate near 
Times Square, is to be known as the Commercial Trust Company. It is being 
organized by A. L. Erlanger, of Klaw & Erlanger, and other men, who are to 
be associated with him as directors of the concern. The new trust company 
will do business in the theatrical district. It is understood that a site has already 
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been chosen in Broadway, not far from Forty-second street. The capital of the 
new concern will be $500,000. Besides Mr. Erlanger, some of those who will 
be Directors of the Commercial Trust Company are R. R. Moore, who is now 
a Director of the New Amsterdam National Bank, and James H. McGraw, who 
is one of the Directors of the Coal and Iron National Bank. The others in the 
directorate are Joseph R. Grismer, Edward H. Fallows, Charles G. Phillips, Wil- 
liam D. Sargent, William R. Wilcox, Louis H. Pelham, A. Buschbaum, Kimball 
C. Attwood, Herman Auerbach, Livingston D. Smith, and E. E. Moore. 

Preliminary steps have been taken for the organization of another new trust 
company to be located in the retail dry goods district of Manhattan on or near 
Broadway. A group of representative capitalists are said to be interested. 

Among other important developments recently was the increase in capital 
stock of the Lincoln Trust Company from $500,000 to $1,000,000 and an in- 
crease in the capital of the Franklin Trust Company from $1,000,000 to $1,500,- 
000 and an increase of surplus from $2,000,000 to $3,000,000. The Lincoln 
Trust Company extended its scope recently by opening a branch at Broadway 
and Lispenard street. The Farmers’ Loan & Trust Company and the Union 
Trust Company have also taken action to open up-town branches, 

This epitome of recent trust company developments in New York City show 
conclusively that the trust company is growing in popularity and that its functions 
are becoming more widely appreciated. The statements of deposits by existing 
trust companies likewise show steady growth. 


THE SITUATION IN WALL STREET 


HENRY CLEWS, of Henry Clews & Co., Bankers. 


Every day Wall Street demonstrates that old precedents are no longer to be 
relied upon as a guide. Good news is discounted so far in advance that it has had 
its full effect when definitely confirmed, and news which in olden times would 
have produced a severe panic, scarcely brings about a pronounced reaction. The 
market is more or less dominated by various cliques of big men, and so is under 
manipulation, which at times makes the market move in seeming contradiction to 
conditions: Just at present we are deluged with prosperity in all business circles. 
Crops promise a bounteous yield and the iron and steel trade is phenomenally 
large. Money on time is in good demand, but this is not surprising as merchants, 
farmers and manufacturers need all they can obtain to keep pace with their re- 
quirements. The demand from railroads has been unprecedented on account of 
various improvements and extensions. The outlook in Russia is such that all 
foreign countries are hoarding their wealth to protect themselves in case of an 
extended revolution in that country. In looking all over the world, the United 
States is the one place where prosperity and contentment are in the ascendant. 
In our country the only cloud in the sky is the fear of the possible success of the 
socialistic element in the coming State and Congressional elections. However, 
we will hope that this year will be one of those referred to by Lincoln, when he 
said: “You can’t fool all the American people all the time.” 
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EMPLOYMENT OF THE TRUST COMPANY AS RECEIVER 


Judicial records in this and other States demonstrate the growing popularity 
of the trust company as the administrator of estate under appointment of court 
and its special adaptability as receiver in liquidating the assets of insolvent cor- 
porations. The recent successful winding up of the affairs of the insolvent Mer- 
chants’ Trust Company by the New York Trust and Douglas Robinson as joint 
receiver, emphasizes this point. Upon the presentation of the final accounting 
at the special term in Albany, the presiding Judge Hamilton paid a splendid and 
noteworthy tribute to the receivers. Although the affairs of the Merchants’ Trust 
Company presented numerous difficulties and entanglements the receivers paid 
off depositors’ claims within five months after the appointment. This is a new 
record in receivership affairs and illustrates the exceptional advantages of ap- 
pointing trust companies as receivers. The total amount realized from the assets 
by the receiver amounted to $2,532,876, which is $350,000 more than the directors 
of the Merchants’ Trust Company endeavored to realize before the appointment 
of the receiver. 

Attorney General Mayer, who appeared for the State, also expressed his 
approval of the conduct of the receivership and stated that the record established 
was a new one in this State. The New York Trust Company and Douglas Ro- 
binson were appointed receivers of the defunct trust company on May 25, 1905, 
and their final account was filled June 26, 1906. All depositors were paid in 
full and stockholders will receive $94,528, equal to nearly 20 per cent., with the 
possibility of further distribution as soon as the courts determine as to whether 
the depositors are entitled to a 6 per cent. interest. Thee receivers ask the court 
to be allowed as their commission the sum of $63,321 and as counsel fee for Ed- 
ward Lauterbach the sum of $45,963. 

Objection was filed to the account by attorneys for certain of the intervening 
stockholders, especially objecting to the sale of the securities of the Hudson 
Valley Railway Company to Messrs. Herbert and Colvin, and to the sale of 
certain trolley and water power securities of companies of Rutland, Vt., to G. 
Tracy Rogers and Leo Wise. The Merchants’ Trust Company had a large but 
not controlling interest in the Hudson Valley road, by reason of its ownership 
of stocks and bonds and it disposed of them to Messrs. Herbert and Colvin for 
$865,000. The possession of these securities was sought by various interests 
who were desirous of obtaining control of the Hudson Valley road, as the in- 
terests of the trust company, united with either of the large interests, would 
make a controling interest therein. 

The New York Trust Company and Douglas Robinson are to be congra- 
tulated because of the splendid showing as receivers. Such examples will lead 
to a wider recognition of the utility of trust companies. In other States, es- 
pecially in the middle West, the custom of appointing trust companies as re- 
ceivers in the liquidation of insolvent corporations is liberally observed. The 
trust companies, by virtue of their liability under state regulations and their spe- 
cial acquaintance with corporate and fiduciary matters, are better able than in- 
dividuals to wind up insolvent concerns and realize the greatest returns from 
available assets. It is often expedient to delay the sale of assets and securities, 
or to continue the operation of the business, in order to enhance the values. This 
is particularly shown in the case of the Merchants’ Trust Company. 
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PREVAILING BOND MARKET AND BUSINESS SITUATION 


At first sight it appears somewhat paradoxical that with railway and industrial 
corporation earnings at high tide; with dividend and interest disbursements during 
July exceeding all previous records and with bounteous crops and undimmed 
material prosperity, that the bond market should remain practically stagnant. But 
such is the fact and the reason must be sought in the natural tendency of invest- 
ment money to seek the channels which yield and promise the largest measure 
of revenue. The legitimate demands of commercial and industrial interests for 
capital drains all available sources. The steel mills of the country will be taxed 
to their utmost capacity for the remainder of the year at least to fill contract 
orders. It would appear, from the foregoing facts that the value of securities 
and bonds would be correspondingly enhanced. 


The money market, upon the eve of the great crop movement, presents diffi- 
culties which only wisdom on the part of bankers and precautionary efforts can 
encompass. The government crop and cotton reports reflect most bountiful har- 
vests. The surplus reserves of New York banking institutions are at compara- 
tively low ebb. The banks of leading interior cities maintain practically little sur- 
plus reserve. The demands of mercantile and industrial interests for money 
exhausts such funds readily. Nevertheless the leading bank and trust company 
officials are quoted as being in a comfortable state of mind so far as crop require- 
ments are concerned this fall, and scout the idea of any need for government 
relief measures. 

Within recent years it has become more and more palpable that the West 
is becoming independent of New York city in raising the money with which to 
finance crops. Country banks are in a more prosperous condition just now than 
ever. The farmer also is in a position to market his vields more leisurely and 
biding his time for more favorable market conditions. The banks and trust com- 
panies of the interior and especially those nearest the agricultural regions have 
profited from the lessons of the past and scale their loans and resources in such 
a way as to meet the periodical demands from country customers. It remains to 
be seen if the supply of currency in the West is sufficient to take care of the 
immense mercantile and industrial requirements and of the crop movement at the 
same time. From present indications it appears that there will be no serious em- 
barrassments of the money market and that New York will be called upon to 
supply not more than its quota. 

The conditions of foreign exchange, favorable to gold imports promise a 
source of relief if necessity demands. The government report of foreign com- 
merce for the year ended June 30, last shows that the past fiscal year was the 
greatest in the commercial history of the country. The total imports for that 
period was $1,226,000,000 or $109,000,000 greater than last year. The total ex- 
ports was $1,774,000,000, exceeding the exports of last year by $225,000,000. 
The cotton crop promises a yield of over 11,500,000 bales. The production of 
pig iron for the first half of this year was 12,602,901 tons against 11,829,205 in 
the last half of 1005. The production of pig iron was therefore the largest in the 
history of the trade and it is reasonable to assume that the total production this 
year will exceed 25,000,000 tons. The July dividend and interest disbursements 
were $158,049,000 against $140,311,000 last July. Many companies have but 
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recently entered upon the dividend-paying list and industrial corporation reports 
accentuate the fact that this has been a most prosperous year thus far. 

The status of the bond market is such that no upward turn can be expected 
until legitimate business, trade and crop demands have been satisfied and the 
funds return East. The success of the Panama canal bond sale must be attri- 
buted in the main to the employment of the machinery of the government. But 
the inherent weakness of the bond market asserted itself shortly after the Panama 
sale by the exceedingly low price at which the latest issue of New York City 
bonds were sold. The report of Comptroller Metz as to the finances of the City 
shows a satisfactory condition. The slack demand for these securities is therefore 
attributed to the preference of investors to keep their money in bank or preference 
for mortgages which under the new mortgage recording tax are exempt from 
personal taxation and return 41% to 5% per cent. free of tax after the recording 
tax is paid. Another reason for the low bids on city bonds is the congestion of 
previous offerings which have not yet been digested. A still more potent reason 
is the tying up of trust company reserves into idle cash as reserve under the new 
reserve law and the withdrawal of life insurance companies as competing pur- 
chasers for municipal issues. 

Notwithstanding the low ebb in bond market affairs the money and financial 
situation is normal. Wall Street does not appear to exert any heavy speculative 
pressure and trading is well maintained. The declaration of a 2 per cent. dividend 
on the common stock of the United States Steel Corporation had a favorable 
sentimental effect on the stock market which is maintained by industrial activity 
and high railway earnings. The gross earnings of go per cent. of all the railroad 
mileage for the first six months this year was $950,000,000. It is but fair to 
assume that when the heavy drain on the money market is relieved that the bond 
market will experience a distinct revival. 


THE DICTUM OF UNION LABOR 


Union labor has issued an ultimatum to republican leaders, through the Ame- 
rican Federation of Labor, demanding certain “labor legislation” and declaring 
that non-compliance with their request will invite political warfare against the 
party. When Samuel Gompers delivered this dictum of union labor to Speaker 
Cannon of the House, the latter replied to the challenge: “but,” he said, “you’re 
not the whole shooting match. The Congress of the United States is here to 
legislate for more than eighty millions of people—men, women and children.” 

It was a well merited rebuke. By such attempts at coercion union labor will 
alienate the sympathies of its intelligent supporters. Speaker Cannon’s reply was 
prompted by the same spirit which animated the early founders of the republic. 
The Congress has accorded concessions to union labor in federal departments 
but it cannot undertake to enact legislation which is clearly opposed to the con- 
stitution. The object of union labor to organize and to endeavor to uplift the 
standard of living among the laboring classes is laudable. But to what extent 
have union labor organizations observed this object? The history of the move- 
ment in this country shows that labor organizations have been guided most fre- 
quently by men with selfish and unscrupulous motives. The organizations have 
been employed to exite the prejudices of the laboring people and their influence 
has been employed in a political manner which only merits condemnation. 





































es 
Hwy 


ee oper Se 


7 








TRUST COMPANIES 

If union labor is losing ground in this country it is not because the genuine 
principle of co-operation among laboring men is wrong but because they have 
permitted themselves to be made the catspaw of leaders who had their own ad-~ 
fancement at heart. Labor unionism can only succeed when the spirit which 
animates it is above selfishness; is fair to the interests of the employers as well 
as the employed. More can be accomplished by a pacificatory policy than by 
violence or by political coercion in local districts. President Roosevelt defined 
his position clearly when he stated that he would defend the interests of wealth 
just as strongly as those of labor if they were unjustly attacked or perverted 
feelings were permitted to dominate. Moreover, the right of the individual in 
this country is sacred. There is no law that can deny any man the right to work 
without a union card. The courts have upheld this right of the individual again 
and again and every instinct of American manhood should be roused when such 
individual rights are assailed. 


RUSSELL SAGE 

The career of the late Russell Sage may be viewed in various lights but the 
one dominant fact remains that it illustrated the principle of success which comes 
from having a fixed purpose in life. There are those who may sneer at such a 
life of simplicity and frugality which Mr. Sage led but by comparison it stands 
out in a more wholesome manner that the career of prodigality and luxury. It 
was the idea of acummulation which animated him rather than the love of the 
dollar. In business, moreover, he represented stability and conservatism. His 
methods were honest and above-board. He was never accused of any misconduct 
in his business management. His character was granite-like in its strength. 





THE RUSSIAN REVOLUTION 

Judging from the lessons conveyed by history it is evident that the revolu- 
tion in Russia is approaching a climax by gradual stages. The dissolution of 
the Douma was necessary to maintain the fast-fading prestige of the autocracy. 

The Douma was dominated by reactionaries and political agitators who vio- 
lated the principles of representation which the Czar sought through its convo- 
cation. It reached a crucial stage when the members denounced the ministry 
and refused to communicate with the Czar, except directly. The members for- 
mulated an appeal to the people to refuse the payment of taxes; to refuse to 
perform military service and repudiate future national indebtedness. The dis- 
solution of the assembly severely impaired the financial credit of the government 
as shown by the sharp decline in Russian securities. It is understood that the 
last loan of the government is held, not by investors, but by strong money in- 
terests who will be prepared to meet any immediate contingencies. The fear, 
that with the overthrow of the government, there will be a repudiation of the 
national debt seems to be groundless, inasmuch as no new government could 
secure recognition from any other world powers by such action. The more re- 
cent attempts at violence have been effectively checked and it seems that the Czar 
still has strong resources in reserve. Doubtless there is much exaggeration in 
the press dispatches. But the fire which was ignited by the revolution last year 
may at any time burst forth with renewed fury. In any event the situation is 
such as to make imperative the substitution of a constitutional form of govern- 
ment which will placate the revolutionists. 
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THE ACTIVITY IN REAL ESTATE 


Fears are expressed that the present unusual activity in real estate speculation 
and high values in this city is due to manipulation and that its culmination may 
have been harmful to investment and banking interests. The belief that savings 
banks suffered large withdrawals on account of such speculative investment in real 
estate and mortgages carrying large rates of interest is not entirely supported 
by the report recently published by the State Banking Department descriptive 
of savings banks conditions. This report shows a gratifying gain in deposits in 
savings banks of $82,000,000 during the year, ending June 30th. This gain is 
$4,000,000 below the record for the previous year which is due to the fact that 
withdrawals during the last year were $356,000,000 as against $297,000,000 the 
previous year. The amount of savings deposited last year was $394,000,000 as 
compared with $363,000,000 the previous year. 

Saving bank officials state that withdrawals since July 1, have been ex- 
ceptionally heavy. A considerable portion of this money was taken out by banks 
and trust companies which had made advances to savings depositors, accepting 
their books as collateral and permitting loans to run until July 1, in order to 
make interest available. These funds have been used largely in the purchase of 
options and second mortgages. The real estate activity is not confined to any 
one section but appears to be general. Bankers and trust company officials are, 
however, advising their customers against hasty action. It must be remembered 
that New York City is expanding at an exceptional rate and that outlying land 
values are thereby enhanced. It remains to be seen if the book was of unwarrant- 
able dimensions. It is hardly necessary, however, to entertain any serious ap- 
prehensions as to any unsettlement of financial or banking conditions. 

It does not appear that the trust companies of New York City have increased 
their loans on real estate to the extent that real estate business activity would 
indicate. For the period of June 7, 1905, to May 16, 1906, the amount of bonds 
and mortgages held in trust companies in New York County increased only 
$964,200, or 1.44 per cent. In Kings County the showing was more represen- 
tative of the enlarged activity on Long Island, for the amount of bonds and mort- 
gages increased $2,375,739, or 39.11 per cent. In Westchester County also the 
increase is representative of the activity in that locality, the increase being $300,- 
485, or 32.64 per cent. The total bonds and mortgages held by all the trust 
companies in the State of New York on May 16, 1906, were $88,124,213. Of 
this amount, $77,436,681, or 87.87 per cent, were held by the trust companies in 
the above-mentioned counties. 


ENORMOUS GOLD PRODUCTION 


Reports from the Transvaal, the gold producing States of this country and of Alaska, 
reveal record output of the precious metal. The July output of the Rand mines is placed at 
half a million ounces. valued at $10,525,000, as compared with $10,109,000 in June. The 
record for the first six months of this year indicates that the gold production for 1906 will 
exceed the production of last year. Active mining has commenced in the Yukon district 
and steamers are already bringing in the yellow metal in larger quantities than during the 
same time last year. According to figures published by the United States assay office at 
Seattle, more gold was received there during the fiscal year ending June 30, last, than during 
any preceding year, except 1901. The receipts for the past fiscal year were $18,139,059. From 
Western States the reports are especially promising from Nevada and California. In Colo- 
rado the production this year also promises to be a record one. 
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POLITICAL SITUATION 


With total exports during the past fiscal year of $1,744,000,000 and imports 
Of $1,226,000,000, exceeding all previous foreign trade records, it is obvious that 





the protection column in Congress will be as strongly opposed as ever to any 
lowering of tariff standards. There was never a time in the history of the 
country when labor was in greater demand or was more liberally remunerated. 
Business, industrial and financial interests are satisfied with the present operation 
of the tariff and if corporations are benefited it follows that the laboring man is 
also receiving his share. From abroad there is less demand for a readjustment 
in our protective tariff schedules and it is certain that the administration forces 
at Washington are determined to resist any legislation seeking tariff changes. 

The political situation is once more illuminated by the re-entry of Bryan as 
a Democratic candidate. Mr. Bryan has been touring the world, meeting foreign 
potentates and airing his views in public. The endorsements tendered his candi- 
dacy by state Democratic conventions and the New York reception indicate that 
the Bryan wing of the Democracy is trying to gather up its scattered ends. 


DIVERSION OF IMMIGRATION 


From all sections of the South there is a crying demand for labor. Mill and 
farm hands are wanted everywhere. The prospects of the “New South’ were 
never brighter but the serious problem is that of diverting immigration to Southern 
ports. Efforts made in the past to induce immigrants to come South have lacked 
unity and vitality. The various conventions held to agitate the subject have been 
unrepresentative and void of results. 

The only solution is a convention of the governors or leading official of South- 
ern States and the adoption of a definite policy of state aid. Every Southern 
State should have an appropriation for a well equipped immigration and publi- 
city department. Arrangements should be made with fedaral authorities and with 
steamship officials to encourage trans-Atlantic steamers to unload their human 
cargoes in Southern ports. It is only by united action that the Southern States 
can hope to accomplish anything. 


OPERATION OF THE NEW MORTGAGE TAX LAW 


The new mortgage tax law, incorporated as chapter 532 of the Laws of 1906, which 
became operative July 1, has caused some confusion as to the application of the tax on 
mortgages upon which only a part of the principal has been advanced. J. Wray Cleveland, 
secretary of the Title Guaranty and Trust Company, has favored us with the following 
explanation on the section covering the subject, as follows: 





“Answering your inquiry, would say that a mortgage recorded between the first day of 
July, 1905, and the first day of July, 1906, upon which only a part of the principal has been 
advanced, under our understanding of the new mortgage tax law (being chapter 532 of the 
Laws of 1906) pays a tax at the rate of % of 1 per cent. upon the total amount advanced 
prior to July 1, 1906, from the day of the date of the mortgage to the thirtieth day of June, 
1906, and when a further advance is made it pays a tax at the rate of ¥% of I per cent. upon 
the total amount secured by the mortgage, deducting therefrom, however, the tax previously 
paid. This latter°tax is payable at the time of the first advance made after July 1, 1906, Sec- 
tions 22 and 23 of said act cover the subject.” 
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THE NEW TRUST COMPANY OF AMERICA BUILDING 

A new skyscraper, which will surpass in many respects any other building in the city, 
is in course of construction for the Trust Company of America at Nos. 37 to 43 Wall 
street. It will be the tallest office building on that financial thoroughfare, and with its 
refined colonial treatment be one of architectural attractiveness. It is flanked on one side by 
the dignified United States Trust Company building and on the other by the Mills build- 
ing. In the rear it will be connected on each floor with the Wall Street Exchange 
3uilding. The Trust Company of America, of which Oakleigh Thorne is president, expects 
to occupy its new home May 1, 1907. The building is twenty-five stories in height. Francis 
H. Kimball is the architect and the George Fuller Company, constructing contractors. 

The first floor and basement will be devoted entirely to the Trust Company of 
America, the main floor being for the banking and trust departments; the basement de- 
voted to the transfer and other departments and the company’s vaults. The hase- 
ment will have a direct entrance upon Wall street and will be connected by a subway 
with the Wall Street Exchange Building’s safety deposits vaults, to which private stair- 
cases will run from each teller’s cage. 

The banking rooms on the first floor are expected to be among the most magnificent 
and elaborate offices in the city. The materials used will be marble, bronze, and mahog- 
any. At one end will be the general offices and reception room, and at the other the ac- 
countants and auditors. The main entrance to the building will lead into the elevator hall, 
upon the one side of the banking room, and six passenger elevators will be in operation. 
Over the hall, which only runs up one story, will be a mezzanine floor overlooking the 
banking room, and upon this the trust company will have its directors’ rooms and private 
offices. 

The outside of the building will be constructed of marble for seven stories, the re- 
maining eighteen being of red brick with marble trimmings. The side walls overlooking the 
adjoining buildings will be treated in harmony with the front. Mr. Kimball was the first 
to adopt the caisson method, now so generally used, in building foundations. The Man- 
hattan Life Building, of which he is the architect, was the experiment which proved this 
method a success. 


BANK AND TRUST COMPANY EXPANSION IN PENNSYLVANIA 


Total resources of the National and State banks and trust companies in Pennsylvania 
have this year exceeded the two billion mark, the aggregate being $2,024,328,841, an increase 
of more than $140,000,000 for the year 1905. There are in Pennsylvania 678 National banks; 
139 State banks and 306 trust companies. During 1905 there were thirty-three new National 
banks organized and eighteen new trust companies. An important feature of the statistics 
is the amount of investment securities carried by the various institutions; the total is 549% 
millions, of which National banks have 1361-3, State banks 191% and trust companies 221% 
millions. It is noteworthy that the percentage of increase in loans and discounts by Na- 
tional banks, comparing 1895 with 1905, both inclusive, was 117.75, while in the same period 
the increase in investment securities was 307.79; the percentage of increase in loans by 
trust companies in this interval was larger than that of National banks, the percentage of 
increase in investments was smaller. 


SAVINGS BANKS IN ITALY 


Consul-General Hector de Castro writes from Rome that the total savings of the people 
in Italy now represent not less than one thousand million dollars. 

Since the year 1822 there have been founded in Italy 222 savings banks, of which 184 
are still in existence. There are two kinds. The first, especially numerous in Tuscany and 
in the Roman provinces, are generally incorporated as stock companies, and wholly inde- 
pendent from other institutions, while the others, very common in the northern districts, 
are generally founded by and dependent upon government authorities. The aggregate sum 
deposited in the 182 savings banks existing at the end of 1904 came to $355,400, which sum 
was guaranteed by a reserve fund of $56,400.00, making a total of $411,800.00. To the 
above sum of $355,400,000 must be added $198,800,000 deposited in the postal savings banks, 
making an aggregate amount of $522,200,000. 
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STEAMSHIP BONDS AS INVESTMENT FOR TRUST COMPANIES 


Steamship bonds form a strong class of securities which are as yet little known outside 
of the ship building cities on the Great Lakes, but which are no more local in their nature 
than the bonds of the largest railroads, inasmuch as they are incidental to a great commerce 
which traverses or touches more States than do 75 per cent. of the railroads whose securi- 
ties are listed on the New York Stock Exchange. 

Steamship bonds have thus far been almost entirely absorbed in the cities of Cleveland, 
Chicago and Detroit, having been purchased in large amounts by individuals, banks and 
trust companies in those cities who were familiar with the lake shipping industry, and with 
the companies engaged in it. The issuing of bonds upon lake vessels in the same manner 
as upon railroads being a practice of comparatively recent origin, it was the natural course 
of events that securities of this class should for some years find their market only among 
those who had first-hand knowledge of their value as investments, until time should demon- 
strate it to outside investors. No holder of steampship bonds to our knowledge has ever lost 
a dollar in the payment of his interest or principal.. That, by the way, is something that 
cannot be said of many a class of securities which yet are in high favor. So steamship 
bonds may fairly be called “high-grade” securities. 

Adding to these features—of strength and a record for punctual payment—their present 
favorable prices, the bonds prove to be desirable in every way for the investment of private, 
trust and bank funds. The constantly widening acquaintance among investors with the 
value of these securities has been and is appreciating their price steadily. 

The customary plan of issuing these bonds is substantially this: The bonds are deliv- 
ered to the purchasers upon completion of the mortgaged vessel, and cover usually one- 
half of its cost—sometimes less, seldom more. They mature in most cases in ten equal 
annual installments, beginning the year of their date or the year after. The holders of the 
longest time bonds have constant security, for the debt is steadily diminished, and, besides, 
the life of modern steel steamers is estimated to be from twenty to thirty years, so it is 
evident that no depreciation of consequence occurs during the life of bonds issued for less 
than one-half of that time. Of course, an annual overhauling of the vessels and their ma- 
chinery is necessary, which is paid for out of net earnings. 

By requirement of the mortgage the boat is kept insured “in good and responsible 
insurance companies selected or approved by the trustee,’ in a sum at least equal to, and 
usually to a fixed amount in excess of, the outstanding bonded indebtedness, losses being 
payable to the trustee, in whose possession the policies are lodged. Priority of lien, and 
bondholders’ interest in case of default, etc., are carefully safeguarded by provisions as bind- 
ing and efficacious as the similar clauses of any railroad or other mortgage. 

For the information of investors, who perhaps do nog thoroughly comprehend the mag- 
nitude of the Great Lakes traffic, we quote same by months for the years 1904 and 1905 as 
compiled by the Wall Street Journal and appearing in their issue of May 4, 1906. 


TOTAL FREIGHT SHIPPED. 
1905 1904 

Months Net Tons Net Tons 
January 243,166 249,591 
eS ee a ere ere eee 124,673 
315,319 180,493 

3,045,258 365,879 

8,261,543 1,244,813 

9,312,122 5,049,443 

9,418,229 8,847,244 

SE SE A eet eee ye 8,605,555 
EES Ee eee ee eT, 9,062,697 
October 8,313,630 
NN ic csc conceit tee <add fe ts, gk w cu sare. OI 7,322,907 7,079,748 
December 2,150,136 1,647,089 


67,345,620 51,370,855 
Trust Companies in Cleveland, Chicago and Detroit derive large revenues from steam- 
ship bonds owing to their growing popularity with investors. 
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A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columns of TRUST COMPANIES will be 
inserted for publication at the following rates; 


FOR ADVERTISING 


One page, one year - . . - $500 
Half page, one year - - - - 250 
Quarter page, one year - - - - 150 
One page, single insertion - - - 50 
Half page, single insertion - - - eae 
Quarter page, single insertion . - 15 
One eighth page, single insertion - . - to 


Special rates for positions on cover pages and pre- 
ferred pages will be sent upon application. 


Insertions of meetings, dividends, statements. 
organizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies. 25 cents 
Subscriptions pavable in advance, Foreign Sub- 
criptions require $1 oo additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York Cily 


The Government crop report exhibits the 
most reassuring prospects for a big crop. 
Railway and industrial earnings for July 
continued to show record-breaking earnings. 
Banking and trust companies returns like- 
wise discount apprehensions in regard to a 
money “squeeze” this fall. The statements 
rendered by the trust companies of New 
York City show increased deposits and splen- 
did activity in all departments. Real estate 
speculation likewise is returning to a nor- 
mal basis. The bond market continues some- 
what dull but with unmistakable evidences 
on hand of a revival in the near future. 





Charles A. Conant on European Investments 

Charles A. Conant, treasurer of the Mor- 
ton Trust Company, has returned from 
Europe and expresses himself in regard to 
the purchase of American securities, abroad, 
as follows: “British and Continental bank- 
ers who are not familiar with American 
affairs here made large profits in the past by 
buying our securities. They are looking for 
similar opportunities again. Some of them 
expect such opportunities to arise in the 
near future from the defects of our currency 
system, which they believe may call a halt 
in speculation and create a demand for gold 
in America this fall. But our currency sys- 
tem is not considered sound in Europe. 
Nearly every European banker realizes that 
it is inelastic and ill-adapted to the great 
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changes from season to season in the demand 
for money. The German bankers are very 
enthusiastic over the operation of their emer- 
gency note issue, which can be issued to any 
amount above the usual legal limit under a 
tax of 5 per cent.” 


People’s Trust Company of Brooklyn 


The steady growth of the People’s Trust 
Company of Brooklyn is reflected in its latest 
statement, August 6, which follows: 


RESOURCES 
Bonds and mortgages.......... $1,011,893.21 
Bonds and stocks, book value... 5,298,817.74 
Loans, demand and time....... 10,155,391.24 
| aE SEC ee a 1,532.70 
gk” RSI ra eae se ae 457,679.64 
PR eee re 1,252,179.27 
eT 2 rr ee 565,325.88 

Investments held as executors, 

PO oben thos ress ha ace 40,500.00 
$18,783,319.68 

LIABILITIES 
CE WN 6s u5 coe oxo Koen $1,000,000.00 
Surplus on book value......... 1,662,294.87 
MeN es, we PG ea a ee 15,908,370.60 
Unpaid dividends............... 102,756.00 
ee ar 25,604.47 
Reserved for taxes............. 24,203.74 
$18,783,319.68 


The officers are: Edward Johnson, presi- 
dent; J. G. Dettmer and Horace J. Morse, 
vice-presidents; Charles A. Boody, secre- 
tary; Charles L. Schenck, assistant secre- 
tary. 


Columbia Trust Company Growth 
The quarterly report rendered August 6 
by the Columbia Trust Company of this city, 
emphasizes its splendid progress. Following 
is the statement: 


ASSETS 

New York City bonds..........$1,404,750.00 
COGRSE GAUTHIER. 55 bisa ccd ciewd 576,751.32 
ee: SOON Ot Ga tA hee ash wee 3,141,650.00 
oo Speer epee 1,884,920.00 
RO we NG a ec kwinis's oa ibaie sn 620,635.71 
eee: PAI 3 a i eariiecdon 265,828.26 
Net accrued interest........... 43,444.46 

$7,937,979.80 

LIABILITIES 

COM. A si dncd eta eesreseataee $1,000,000.00 
eter er terre ae 1,000,000.00 
Undivided profits..............% 67,759.47 
ee EY SE eee eT ee 5,847,310.00 
COPtOE COCKS... coo. ci dee es ek 7,900.34 
Reserved for taxes...........:. 15,000.00 

$7,937,979.80 



























































TRUST 


Central Trust Company Report 
The Central Trust Company reports, under 
date of August 6, total resources of $79,345,- 
3290. The capital is $1,000,000; surplus $15,- 
237,382; deposits, subject to check, $56,401,- 
890; loans on collateral, $48,382,037. 


Report of the United States Trust Company 
The quarterly report 
by the United States 


August 6 
New 


rendered 
Trust Company of 


York City reflects the solid growth of this 
leading company. The total assets are $68,- 
732,655; deposits, re 3,523,500. Among the 
resources are: Bonds and mortgages, $4,- 


stock 


loans on 


bond investments, $10,- 


collateral, 


085,000 ; and 


880,228 ; 


$39,425,878 ; 


7 
other loans, including bills purchased, $7, 
441,230; real estate, banking house, $1,000, 
000 ; cash on deposit, in bank other mon 
eyed institutions, $4,141,317; U. S. legal ten 


der notes and National bank notes, $1,7 
The capital 
047,155. The officers are: 
don, president; D. Willis 
dent; William M 
president, and Louis G 


50,000 


stock is $2,000,000; surplus, $13, 


Edward \W\ Shel 
James, -presi 


vice 


vice 
ynd 


Hampton, assistant 


Kingsley, sec 


secretary 


Oriental Bank Growth 


Bank of New York 


large strides, as shown in its 


The 


tinues to make 


Oriental City con 


latest report of August 6 Among the re 
sources are the following items: Loans and 
discounts, less due from directors, $9,069,424 ; 
due from trust companies, banks and brokers, 


$1 057,413 ; due from approved reservy 
agents, $596,802; banking house and real es 
tate, $138,100; stocks and bonds, $455,420; 


and 


ms, $884,965; 


$924,491; legal tender 
388,468; cash ite 


specie, 


bank 


a 
notes, >: 


total resources, haps 965. The capital is $750 

000 ; a. 1,158,889; deposits, $12,006 
836. The Mice ers of the company aré R 
W. Jones, me president; Nelson G. Ayres, 
first vice-president; Ludwig Nissen, Erskine 


Hewitt, Chas. J 


W. Adams, 


} 


Day, vice presidents ; Geo 
> 
> 


cashier; . B. Esterbrook, assist 


ant cashier; Leopold Friedrich, manager 


eign department 


Growth of the Trust Company of America, 
N. Y. 
The quarterly report of the Trust Company 


of America, August 6, shows its rapi 


growth The total assets are $70,054,327 
The resources, including bonds and mort 
gages, $3,123,378; stock and bond inves 
ments, $10,110,938; loans on collateral, $43 
848.001 The deposits, subject to check, are 


$44.050,247. 
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John Alvin Young Elected President of 
Windsor Trust Company 


John Alvin Young, vice-president and ac- 
tive executive officer of the Windsor Trust 
Company since its organization, has been 


elected president to succeed the late 
Charles H. Van Brunt. This company 
an uptown office at Fifth avenue 
seventh street, its downtown 
the Mutual Life building, 


Justice 

has — 
and Forty- 
office 


corner oft 


being in 


Nassau 


and Cedar sreets. Its present total assets 

are, approximately, $15,000,000, and its de- ° 
posits over $12,000,000, an increase during i 
the past year of over $4,000,000. The direc- 
tors of the company recently declared a | 
semi-annual dividend of 3 per cent 


Savings Banks of New York 
Supt. F. D. 
Depa 


Kilburn, of the State 


has issued a state 


> 7s 
Banking 


rtment, ment show 


ing the condition of the savings banks of 
the State for the year ended June 30, in 
cluding the expenses for six months. The 


report shows that the total resources on 
Ju I, 1906, were $1,444,444,492.30; l 
resources On July 1, 1905, $1,367,692,595.41; 


ir 1906, $76,751,806.89; gain for 
year 1905, $92,503,427.44. The amount due 
depositors on July 1, 1906, was $1,335,093, 
053.62, a gain over the previous year of 
$82,164,753.80. The amount deposited dur 
ing the year ended June 30, 1906, was 
$394,350,106.60, against $363,213. 466.34 the 
revious year, the gain being $31,142,640.26 





Plans are being perfected for the pur 
lase of the Wi lliamsburg Trust Chains 
yy the Jenkins Trust Company of Brooklyn 
\ circular giving the terms of the pro- 
posed merger has been sent to the resp 

tive stock] ers The Williamsburg com- 
pany, which s a capital of $700,000 and a 
surplus OT $445,000 is to declar i isn 
dividend of 28 per cent. and reduce its sur 
plus to $350,000, while the Jenkins com 
pany is to increase its $500,000 capital to $1, 
000,000, and its surplus of $300,000 to $650 
000, giving one share of its stock for on 
share of the Williamsburg company’s stock 


The Bank of Havana 


organized 


Havana nas 





> ] ¢ 
aNnK OT 
1 


authorized capital of which 
paid in While the 
made up almost ex 
Spanish and Cuban 
committees, 


“2 " 
>5,000,000, OT 


al 
$2,500,000 has. been 


3 Directors is 


clusively of financiers, 


there will be two advisory one 
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in New York and the other in Paris. The 
New York committee will be composed of 
Alvin W. Krech, James Post and John E. 
Gardin. The Paris committee- will consist 
of Carlos David de Gheest, Jaques Kulp 
and Joseph MacAndrews. Carlos de Zaldo 
will be president of the institution, Carlos 
Fonts secretary and Domingo Mendes 
Capote consulting attorney. 


A New National Bank 


A new national bank with a capital and 
surplus of $500,000 is projected for the 
neighborhood of Fifth avenue and Twenti- 
eth street. It will be called the National 
Reserve Bank, and will be the only National 
bank on Fifth avenue between Fourteenth 
and Twenty-third streets. 


Savings Banks Tax 

Deputy Attorney General Ainsworth re- 
cently decided that savings banks must pay 
the tax under the Mortgage Tax law, which 
went into effect recently \. provision 
in the banking law makes it incumbent on 
the borrower to pay the expense of pre- 
paring and recording all instruments in con- 
nection with such transactions, but this 
decision holds that the new Mortgage Tax 
law takes precedence of the banking law 
provision. 


Van Norden Trust Co. Joins Group VIII 

The Van Norden Trust Company re- 
cently joined Group VIII of the New York 
State Bankers’ Association. It joined under 
the provisions of the following resolutions, 
which was adopted at a recent meeting of 
the executive committee of Group VIII: 
“Resolved, That this committee recommends 
that any trust company, located within the 
territory of this group, which makes its 
clearances through the New York Clearing 
House Association, shall be eligible for 
membership in the New York State Bank- 
ers’ Association.” 





Franklin Trust Company Increases its Capital 
The Franklin Trust Company, with offices 
both in the boroughs of Manhattan and 


‘Brooklyn, has increased its capital from 


$<,000,000 to $1,500,000 and likewise increased 
its surplus from $2,000,000 to $3,000,000. At 
the same time the board of trustees has 
been enlarged from twenty to twenty-seven 
members, by the election of the following 
rew trustees: Francis M. Jencks, Georgé 
B. Moffat, Edward S. Harkness, George F. 
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Victor, William B. Lane, George H. South- 
ard, Jr., Stephen Loines and Cornelius Za- 
briskie. One of the new trustees takes the 
place of A. A. Low. The directors also 
created the office of third vice-president, and 
George H. Southard, Jr., son of the 
president, was elected to the position. 


Additional Capital for Lincoln Trust Co 

At a meeting of stockholders of the Lin- 
coln Trust Company, held July 27, the propo- 
sition was adopted to increase the capitaliza- 
tion from $500,000 to $1,000,000. Ninety-five 
per cent. of the new capital will be issued 
to present stockholders at $110 per share. 
The remaining 5 per cent. will be issued at 
$350 or more per share, to parties who are 
interested in the company, but at present 
are not stockholders. The new capitaliza- 
tion will go into effect October 1. The 
stock of the Lincoln Trust Company, is now 
quoted at 625 bid with no offerings. 


A New Holding Corporation 


The Cumberland Corporation, the new 
helding company for the Clinchfield Coal 
Company, owner of 300,000 acres of coal 
lands in Virginia and West Virginia, the 
stock of the South & Western Railway, and 
a block of the Seaboard Company stock, has 
been capitalized with $15,000,000 6 per cent. 
preferred stock, all paid in, $25,000,000 com- 
mon stock and $15,000,000 six years 5 per 
cent. notes. The New York Trust Com 
pany is trustee. The notes are issued to 
complete the South & Western Railway to a 
connection with the Seaboard Air Line at 
Rutherfordton, N. C. The new construction 
will give the company 107 miles of road and 
permit it through the Seaboard to find a new 
outlet for its coal. The notes have been sold 
to Blair & Company, Speyer & Company and 
the Old Colony Trust Company, of Boston 


The New Mexican Bank of ! Commerce 
& Industry 


Speyer & Company announce that the 
Mexican Bank of Commerce and Industry, 
which is to be organized in Mexico City, 
under their auspices, to take over the Banco 
Aleman Transatlantico, is to have a capital 
of $10,000,000 Mexican currency, which will 
pe contributed by American, German and 
Mexican _ interests. It will be organ- 
ized under a concession granted by the 
Federal Government, and will be the 
only one of its kind in Mexico organized 
with the co-operation of large American in 
terests. 
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Upon application made by Attorney-Gen- 
eral Mayer, the Supreme Court, has ap- 
pointed James R. Van Woert and Samuel 
Bryant temporary receivers of the Holland 
Trust Company of this city. This is an ac- 
tion for the annulment of the company’s 
charter based on the report of the State 
Banking Department. The institution is in 
liquidation, and has taken no new business 
in several years. 

Clark Williams, vice-president of the Col- 
umbia Trust Company, and chairman of 
the Trust Company section A. B. A., has 
accepted an invitation to address the Amer- 
ican Bankers’ Association convention at St. 
Louis in October. 

John W. Weber, vice-president of the 
Williamsburg Trust Company, who sent in 
his resignation a few days ago, has recon- 
sidered his action at the unanimous request 
of the Board of Directors. 

Announcement is made that at a meet- 
ing of the directors of the Liberty Nationai 
Bank the officials transferred the sum of 
$500,000 from undivided profits to surplus 
account. The bank’s statement will hereaf- 
ter show as follows: Capital, $1,000,000; 
surplus, $1,500,000, increase $500,000; undi- 
vided profits, $661,000, decrease $500,000. 

The Mercantile National Bank has re- 
moved from its banking house at Broadway 
and Dey street to new and larger quarters 
in the Western Union building on the oppo- 
site corner. The bank occupies the entire 
main floor of the original Western Union 
building, and also of the annex. 

It is reported that Bank Superintendent 
F. D. Kilburn is about to resign. Mr. Kil- 
burn may accept a position in New York 
City. 

Fisk & Robinson have taken $7,000,000 
of a $15,000,000 issue of 5 per cent. bonds 
of the St. Louis, Rocky Mountain and Pa- 
cific Company, and have issued a circular 
descriptive of the property. 

Chauncey Keep, an executor of the estate 
of Marshall Field, has been elected a direc- 
tor of the United States Trust Company to 
fill the vacancy created by Mr. Field’s death. 

The Mercantile Trust Company of New 
York has been placed in charge of Mr. Rus- 
sell Sage’s estate, pending the appointment 
of executors. 

C. H. Kelsey was elected president, Frank 
Bailey vice-president, Edward O. Stanley 
second vice-president, and R. L. Low, man- 
ager of the Title Guarantee & Trust Com- 
pany at Jamaica, L. I, N. Y. 


DISCREPANCY IN PRINT 4% 
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The Title Guarantee & Trust Company 
of Brooklyn, N. Y., reports the following 
officers: C. H. Kelsey president, Frank 
Bailey vice-president, Ed. O. Stanley second 
vice-president, Clinton D. Burdick third 
vice-president, and James E. Keeler assist- 
ant manager. 

A new bank to be known as the Memorial 
Arch Bank, is soon to be established in the 
Park Slope section in Brooklyn, with a cap- 
ital of $100,000. It will be located at Sev- 
enth avenue and Union street. 


At the annual meeting of the stockholders 
of the United States Mortgage and Trust 
Company, of his city, William A. Jamison, 
of Arbuckle Brothers & Company, was 
elected a member of the board of directors. 


The Citizen’s Trust Company of Schenec- 
tady, which has received authority to do 
business, will open its doors about September 
1. It has a capital of $150,000 and a surplus 
of $60,000, paid in in cash. The officers are: 
W. G. Schermerhorn, president; James W. 
Yelverton and George W. Featherstonhaugh, 
vice-presidents, and William G. Schaible, 
secretary and treasurer. 


The Citizens’ Trust Company of Fredonia, 
N. Y., which began business last March, has 
been granted an order by the court to liqui- 
date the assets of the Citizens’ State Bank 
of the same city. The dissolution is vol- 
untary. 


The statistics of manufactures for the city 
of Rochester, N. Y., as shown by the Census 
Bureau in its preliminary summary, show an 
increase in the total value of products in the 
five years ending 1905 from $59,668,959 to 
$82,747,370, an increase of 38.7 per cent. The 
increase in the amount paid for raw material 
is 37.4 per cent., for labor 32.4, for salaries 
46.7, and the increase in capital invested is 


58.2 per cent. 


The Poughkeepsie Trust Company has de- 
cided to build a five-story building and the 
work will be started at an early date. This 
was decided at a meeting of the board of 
directors recently. It is expected that the 
cost of the new building will be between 
$75,000 and $85,000. 


There are two trust companies in Utica, 
N. Y., the Utica Trust and Deposit Com- 
pany, with a capital of $200,000 and a sur- 
plus of $200,000, and the Citizens’ Trust 
Company, with a capital of $200,000 and a 
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surplus of $100,000. . This is an addition of 
$400,000 to the capital and of $300,000 to the 
surplus of Utica financial institutions, mak- 
ing a total with that of the National banks, 
of $5,500,000. 

The Auburn Trust Company of Auburn, 
N. Y., has elected Ralph A. Green secretary 
and treasurer. The capital is $15,000. 

Plans are being formulated for the or- 
ganization of a new bank or trust company 
in Medina, N. Y. 

Albany’s seven savings banks whose re- 
ports for the six months ended June 30 last 
have just been filed with the State Banking 
Department, show a steady growth, For the 
six months ended July 1, they show re- 
sources amounting to more than on January 
I, when the aggregate was more than $68,- 
000,000. These banks have accounts of de- 
positors amounting to $65,418,895, an increase 
of $1,000,000. 





New Mexican Trust Co. Annual Meeting 


The first annual meeting of the stockhold- 
ers of the Citizens’ Bank and Trust Company 
of Bisbee of New Mexico was held recently. 
The meeting was called for the purpose of 
electing a board of directors to act during 
the ensuing year. The following named 
gentlemen were selected: I. W. Wallace, C. 
L. Edmundson, A. W. Wood, C. W. Moon, 
Chas. Locking, B. Carretto, W. F. McKee, 
Walter Goslin and C. A. McDonald. Immed- 
lately after the election the board held a 
meeting and elected the following gentlemen 
to the respective offices: I. W. Wallace, 
president; A. W. Wood, first vice-president; 
C. L. Edmundson, second vice-president; C. 
A. McDonald, secretary. 





Day and Night Banks 

Following the example of the recently or- 
ganized Night and Day Bank of New York 
City, similar banks are being established in 
other leading cities. In Chicago, the Jen- 
nings Real Estate, Loan and Trust Com- 
pany has been organized to conduct banking 
beth night and day. In Pittsburg a National 
bank is being organized with a capital of 
$250,000 to conduct business at all hours. 
David J. Richardson of the Cosmopolitan 
National will be cashier. Philadelphia will 
also be equipped with a night and day bank 
as soon as the plans of the proposed People’s 
Trust Company are perfected. 
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Noteworthy Growth of the American Guar- 
anty Co. 


A statement of resources and _ liabilities 
rendered by the American Guaranty Com- 
pany of Chicago, July 31, sets forth its ex- 
cellent growth. The statement follows: 


RESOURCES 

Cash on hand, and due from 

i sets ba es $253,223.24 
Loans and securities............ 748,703.23 
Mortgages, Government bonds 

and other investments........ 957,300.33 
Due from amenties: ....3..05.6% 36,872.75 
Furniture, fixtures and supplies. 7,122.50 





$2,003,231.05 
LIABILITIES 


Capital stock .................. $500,000.00 
NN on looks ti Veen eA 500,000.00 
Undivided - profits. ......:... 03.6... 177,443.52 
Fund for dividend.............. 30,000.00 


Liabilities on contracts......... 795,787.53 





$2,003,231.05 
Mr. Frank Baackes, vice-president of the 
American Steel & Wire Company, has been 
elected to the board of directors. Mr. 
Baackes is one of the best known men in the 
steel and wire company. The American 
Company is one of the auxiliary companies 
of the United States Steel Corporation. Mr. 
William B. Hill, a trustee of the People’s 
Trust Company of Brooklyn has also been 
added to the board. The officers are. Fred- 
erick M. Steele, president; Charles L. Furey, 
vice-president; Lewis W. Pitcher, secretary, 
and James L. Bigelow, treasurer. 


Monthly Magazines and Bulletins 


A form of publicity which has recently 
become very popular with banks and trust 
companies is the publication of monthly 
magazines and bulletins. One of the most 
pretentious publications of this character is 
the Van Norden Magazine issued by em- 
ployees of the Van Norden Trust Company 
and which contains lively articles on various 
subjects besides financial matter. The 
American Security and Trust Company of 
Washington publishes a Financial Review 
which devotes attention to financial and 
banking matters in the national capital. The 
Granite Savings Bank & Trust Company of 
Barre, Vt., publishes a house-organ known 
as Thrift. The Chicago National Bank 
issues a monthly publication which is most 
entertaining. 
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Report of the Colonial Trust Company of 
New York 


An excellent report is rendered by the 
Colonial Trust Company of New York City 
in response to the latest call of the Bank- 
ing Department for quarterly statements as 
of August 6, as follows: 

RESOURCES. 
Bonds and mortgages.......... 
Amount of stock and bond in- 
vestments, (market value $2,- 

148,298.26,) book value....... 2,148,298.20 


$928,700.00 


Amount loaned on collaterals. ..17,720,696.89 
Other loans, including bills pur- 

I es, cas ces | ROR IO 
Overdrafts ...... oe [,221.93 
| te Se eae is en ee 20,000.00 
Cash on deposit in banks and 

other moneyed institutions.... 2,791,714.53 
Specie nid hn Raa ene tee ee ; 2,100.82 
U. S. legal tender notes and 

notes of National banks. 735,428.00 
Cash items ire 18,364.12 


Accrued interest not entered on 
books at date of this report as 
asset 


an IOI, 





LIABILITIES 


Capital stock paid in, in cash .$1,000,000.C0 


‘Surplus on book value (less 

current expenses and _ taxes 

paid Od ee id 1,932,521.82 
(Surplus on market value, $1,- 

932,521.82; surplus after charg 

ing and crediting accrued in 

terest, $1,980,983.06 ) 
Deposits subject to 

check (except as 

stated below ) not 

preferred $18,274,931 O90 
Certificates of de 

posit (not pre 

ferred): 

Time $329,733.95 

D’m’d 700,405.00 

1 ,090,199.0I 

Amount due trust 

companies .. 2,340,383.45 
Amount due banks 

and bankers.... 1,416,882.61 
Preferred deposits, 

viz. : 
Due savings 


ee 1,165,175.43 
Due savings and 

loan associa 

Se 15,539.30 


Due as executor, 
ad ministrator, 


COMPANIES 












guardian, re- 


ceiver, Trustee, 
committee, or 
depositary . 392,994.81 
— 24,702,400.93 
Other liabilities not 


included under 


any of the 

above heads, 

viz 
Reserved fo r 

taxes . Aa $14,000.00 
Certified checks. 212,963.28 


$27,861,892.03 

[he officers of the Colonial Trust Com- 
pany are: John E. Borne, president; Rich 
ard Delafield, Cord Meyer, James W. Tap 
pin, Philip S. Babcock, vice-presidents; Ar 
pad S. Grossmann, treasurer; Edmund L 


Judson, secretary ; Joseph N ,abcock, trust 





The Burroughs System of Computing Interes; 


on Daily Balances 


value to every bank and trust 


circular recently issued by the 





Bi lding Machine Company, illus 
I describing its system of com 
puting interest on daily balances, by employ 
ing the Burroughs adding machine Che 
method of computing interest is by listing the 
balance each day and where balance does not 
iry, continue to list the same amount, then 
by totaling these items and multiplying the 
total by the constant opposite the rate pet 
cent. and making the multiplication as shown 
in tl lustration accompanying the circulat 
let t 


In multiplying, the total of the daily bal 
ances 1s registered the number of times 
‘ ; + on ; " 
shown by the left-hand figure of the con 


stant. One figure is then dropped from the 


right of the total of the balance, and the re 


maining amount registered the number of 


times represented by the next figure of the 
constant, and so on until all the figures in 
the constant have been used. When the 
product has been obtained mark out the four 
ht-hand places; what is left is the inter 
est expressed in cents. In case the constant 


rig 


shows a zero in the first column, mark out 


five places instead of four 
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Boston 


Special Correspondence 


The policy of consolidation, which has 
materially changed the complexion of the 
local trust company situation, still continues. 
Official announcement is made of the ab- 
scrption of the Washington Trust Company 
by the Beacon Trust Company. The latter 
trust company has moved from its quarters 
in the Sears Building to the banking rooms 
occupied by the Washington Trust Company. 
The Washington Trust Company goes into 
voluntary liquidation and the Beacon Trust 
Company pays a consideration for the good 
will of the company The stockholders of 
the Washington Trust Company will receive 
about -$165 per share for their stock. This 
company was formed in the fall of 1904 
through the efforts of J. Adams Brown, 
formerly of the Central National Bank who 
also had associated with him interests identi- 
fied with the Penn Mutual Life Insurance 
Company. The company opened for business 
with a capital of $500,000 and a paid-up sur- 
pius of $250,000. Edward B. Biscoe, for 
merly president of the Worcester Trust 
Company, is the president of the Washing 
ton Trust Company and Mr. Brown, the 
treasurer. The Beacon Trust Company is 
controlled by interests allied with the Mer- 
cantile Trust Company The latter com- 
pany was recently merged with the City 
Trust Company, but it was decided to main 
tain the Beacon as a separate organization. 

J. Adams Brown, formerly treasurer of 
the Washington Trust Company, has been 
appointed vice-president of the Beacon Trust 
Company \ special meeting of the Beacon 
Trust Company was held on August 15 to 
elect a president, to vote on an increase in 
the capital stock, to consider an increase 
in the board of directors from 11 to 25, and 
ther changes in the by-laws. The follow- 
ing will probably comprise the additional 
directors: Philip Stockton, Henry D. 
Yerxa, Arthur K. Hunt, Cyrus S. Hapgood, 
Walter S. Swan, Galen L. Stone, Charles 
A. Hopkins, William M. Bunting,- Henry B. 
Sprague, Charles B. Jopp, Eliot Wadsworth, 


Henderson & Howes have issued an in- 
teresting tabulation showing the net return 
of interest on Boston national bank and trust 
company stocks at the nearest approximate 
prices. The table shows the net return of 
trust company stocks, as follows: 


American Loan... ....«.% 

Beacon 

Boston Safe Dep......... 

City 

Columbia 

Commonwealth 

Federal 

International 

Mattapan 

Mechanics 

New England 

Old Colony 

Puritan eet te 

State Street § 
Cnm@ed Sintes  ......:...55.°98 § 
Washington 150 

§Not traded in publicly. 

The appropriation of $50,000 by the city 
fathers of Boston to be devoted to adver- 
tising the resources and advantages of the 
city is a most commendable step. The value 
of printers’ ink is undoubted and Boston will 
certainly reap ample reward for its enter- 
prise. 

The local money market is comparatively 
easy. Banking interests-are, however, con- 
servative in the matter of loans and are dis- 
posed to protect themselves against any con- 
tingencies. Considerable money is outstand- 
ing at 4 per cent. while time money is a 
shade easier. The bond market continues 
exceptionally dull, although there are 
streaks of light here and there which prom- 
ise strongest support. Municipals are espe- 
cially weak. Investors are withholding 
their funds and comparatively few new 1s- 
sues are made. 

The stock market of this city is receiv 
ing distinct advantages because of the opera- 
tion of the stock transfer tax in New York. 
There has been an appreciable increase of 
business in the shares of stocks which are 
traded in on the local exchange. Special 
efforts are being made to reduce commis 
sions on certain stocks so as to increase the 
trading. The Boston commission rates are 
to be reduced and it is believed that trad- 
ing here will be very materially increased. 

At a meeting of the directors of the Amer- 
ican Loan & Trust Company Henry A. 
Reuter was elected a member of the board. 

The addition to the Old Colony Bank build 
ing on Temple place is nearing completion 
The addition is a four story and basement 
granite-front and fireproof structure which 
will more than double the present quarters 
of the Old Colony Trust Company. 

The New England Trust Company is pre- 
paring to move into its handsome new bank 
building on the corner of Devonshire & 
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Milk streets. The building will be formally 
opened to visitors on Labor Day, Septem- 
ber 4. 

Bank Commissioner Pierre Jay has ap- 
pointed Frederick H. Bayne of Greenfield, 
Mass., to the position of savings bank ex- 
aminer, 

It is reported that efforts are in progress 
for a change in control of the Federal 
Trust Company. President J. H. O'Neill 
states that there is no foundation for the 
statement. The Federal Trust Company 
was Organized in 1899 with $500,000 capi- 
tal. The company has today deposits of 
$2,900,000 and surplus and undivided profits 
of $175,000 

The City Trust Company has added the 
following to its board of directors: Liv- 
ingston Cushing, Henry C. Jackson, Wilmot 
R. Evans, Andrew W. Preston, Richard S. 
Russell and Henry O. Underwood. 

Russell Robb of Stone & Webster, has 
been elected a director of the State Street 
Trust Company. 


A formal meeting of the stockholders of 
the Manufacturers Trust Company of Prov- 
idence, R. L, was held recently, and voted 
to liquidate the company, which has been 
consolidated with the Union Trust Company 
under the name of the latter. At the an- 
nual meeting of the Union Trust Company 
directors and officers were elected as fol- 
lows: Marsden J. Perry, Newton D. Ar- 
nold, Henry L. Green, Charles Matteson, 
Joseph E. Fletcher, George L. Shepley, Sam- 
uel M. Nicholson, J. Edward Studley, 
Charles Alexander, Walter Callender, Clar- 
ence L. Watson, Charles H. Merriman, 
Charles B. Humphrey, Charles S. Bush, 
George H. Robinson, Arthur H. Watson, 
Michael F. Dooley, Frederick S. Peck, Wil- 
liam O. Blanding, Cornelius S. Sweetland, 
Nathan B. Barton, Benjamin A. Jackson, 
Frank O. Field, Charles H. Hutchins, Albert 
A. Remington, George W. Lamphear. 

The directors elected the following of- 
ficers: President, J. Edward Studley; first 
vice-president, Marsden J. Perry;  vice- 
presidents, Newton D. Arnold, Cornelius 
S. Sweetland, George L. Shepley, Michael 
F. Dooley, George W. Lanphear; secretary, 
Michael F. Dooley; treasurer, George W. 
Lanphear, Francis E. Bates; assistant secre- 
tary, Frank E. Chaffee; comptroller, Charles 
H. W. Mandeville. 
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Lee, Higginson August Investment Offerings 


Lee, Higginson & Co., of Boston pre- 
sent the following attractive list of invest- 
ment offerings for August: $500,000 City 
of New York, 4 per cent., registered cor- 
porate stock; $30,000 City of Dayton, Ohio, 
coupon 4 per cent. bonds; $20,000 Boston 
Terminal Company, 3% per cent. coupon 
and registered bonds. $250,000 Boston 
& Maine R. R., 4 per cent. bonds; $85,000 
Boston Elevated Railway Company gold, 4 
per cent. bonds; $100,000 New York, New 
Haven & Hartford Railroad Company, Har- 
lem River and Portchester Division, first 
mortgage, 4 per cent. bonds; $100,000 New 
York, New Haven & Hartford Railroad 
Company, debentm., 4 per cent. bonds; 
$100,000 Chicago, Burlington & Quincy Rail- 
road Company, Illinois Division first mort- 
gage, 3% per cent. bonds; $50,000 Chicago, 
Burlington & Quincy Railroad Company, 
Illinois Division, first mortgage, 4 per cent 
bonds; $30,000 Illinois Central Railroad 
Company. Purchased Lines, first mortgage 
gold, 3% per cent. bonds; $100,000 Illinois 
Central Railroad Company. Louisville Divi- 
sion, registered gold 3% per cent. bonds; 
$30,000 Bangor & Aroostook Railroad Com- 
pany first mortgage gold, 5 per cent. bonds; 
$100,000 Bangor & Aroostook Railroad Com- 
pany, Piscataquis Division, first mortgage, 
gold 5 per cent. bonds; $50,000 Bangor 
& Aroostook Railroad Company, consoli- 
dated refunding mortgage gold 4 per cent. 
bonds; $100,000 Atchison, Topeka & Santa 
Fe Railroad Company, 50-year gold 4 per 
cent. convertible bonds; $50,000 Richmond- 
Washington Company collateral] trust mort- 
gage gold 4 per cent. bonds, Series C., $250,- 


ooo Southern Railway Company 4% per 
cent. Equipment Trust Certificates, Series 
“L.” $500,000 Wabash Railroad Company 


Equipment Trust gold 4% per cent. bonds; 
$100,000 Norfolk & Western Railway Com- 
pany divisional first lien and general mort- 
gage gold 4 per cent. bonds; $30,000 St. 
Louis National Stock Yards first mortgage 
gold 4 per cent. bonds; $100,000 Dominion 
Coal Company, Limited, first mortgage 
gold 5 per cent. bonds; $50,000 Butte Elec- 
tric & Power Company, first mortgage gold 
5 per cent. bonds; $30,000 Houston Electric 
Company first mortgage gold 5 per cent. 
bonds, $65,000 Dallas Electric Corporation 
first mortgage collateral trust gold 5 per 
cent. bonds; $50,000 Seattle Electric Com- 
pany five years 5 per cent. gold notes; $100,- 
000 Minneapolis General Electric Company 
mortgage gold 5 per cent. bonds, 
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Philadelphia 


Special Correspondence 

The remarkable expansion of trust com- 
panies in this city is a subject of general 
interest. The present year has witnessed 
the organization and establishment of a large 
number of new trust companies, most of 
which are designed to meet requirements in 
outlying business and residential sections. 
Equally noteworthy is the continued growth 
of the existing trust companies and their 
enormous earnings as shown by the increases 
in surplus and undivided earnings accounts. 
The capital invested in the trust companies 
of this city has increased $10,000,000 within 
the last five years, which is equal to a gain 
of 33 1-3 per cent. A large proportion of 
this increase is due to the establishment of 
new trust companies. Of the existing trust 
companies there are seven which have re- 
spectively capital in excess of $1,000,000 
while twelve trust companies have capital 
ot from $500,000 to $1,000,000. The success 
of the trust companies in this city is most 
prominently shown by the increase in sur- 
plus and undivided earnings, which items 
increased over 100 per cent. in five years. 

Compared with the National banks the 
trust companies have made the greatest 
strides. Statistics show that there has been 
little change in the amount of National bank 
capital during the last seven years. While 
the aggregate National bank capital of $22,- 
305,000 represents an increase of only $2,- 
750,000 within the past seven years, the sur- 
plus and undivided profits have nearly 
doubled, showing an increase since 1899 of 
$15,504,743. The aggregate dividend dis- 
bursements of the National banks is equal to 
8.8 per cent. on $22,305,000 capital invested 
as compared with 6 per cent. on $21,905,000 
capital five years ago. During the past 
year the national banks have made exception- 
ally large earnings. 

A compilation of the gain in surplus and 
undivided profits of local trust companies 
during the period from Nov. 28, 1905, to 
May 26, 1906, shows some interesting fea- 
tures. The largest individual gain was made 
by the Fidelity Trust Company, amounting 
to $836,639. The Finance Company made a 
gain of $400,402; the Girard Trust Company, 
$251,699; the Pennsylvania Company for In- 
surance on Lives and Granting Annuities, 
$188,889; the Land Title, $176,706; the Real 
Estate Trust Company, $116,440. Only two 
trust companies show a decrease during this 
period while all the remaining companies 
show substantial gains. 


The new Federal Company has opened 
for business under most promising circum- 
stances. The company obtained quarters at 
the northwest corner of Broad and Federal 
streets. The officers elected are: Presi- 
dent, Oliver P.. Waldron; vice-president, 
James Walker; secretary and_ treasurer, 
Wilson T. Berger; title and trust officer, 
Edgar K. Bleloch. The directors are: 
Thomas McCaffrey, J. S. McCulloch, John 
J. Orr, Frank Patterson, Wilson T. Berger, 
Dr. O. Clayman Campbell, Henry Di Bera- 
dino, W. V. Edkins, Nathan Faggen, Wil- 
liam Copeland Furber, George N. Hender- 
son, Harry B. Hirsh, Wm. J. Jennings, John 
T. Stone, J. A. Toland, Oliver P. Waldron, 
Jas. Walker and Morris Williams. 

Although stock market values have not 
recovered the losses sustained three months 
ago through the San Francisco disaster there 
has been a strong upward movement in the 
leading issues. Reading reached its former 
level on a parity with Pennsylvania. Lehigh 
Coal & Navigation Company has made an 
upward turn and Philadelphia Rapid Transit 
also enjoyed a substantial advance. New 
traffic arrangements have been made by the 
Philadelphia Rapid Transit interests with 
suburban lines which means increased earn- 
ings. 

Counsel for the creditors of the de- 
funct City Trust Safe Deposit & Surety 
Company have been granted permission by 
the courts to inspect the books and minutes 
of the directors’ meetings. The claim is 
made that funds were improperly obtained 
on loans on the treasury stock of the com- 
pany and then transferred to the Appleyard 
interests. 

The Real Estate Trust Company has in- 
creased its dividend by declaring an “extra” 
of I per cent. to its semi-annual dividend of 
5 per cent. The Industrial Trust Company 
carried $40,000 to its surplus besides dis- 
bursing the half-year dividend of 4 per cent. 
The Guarantee Trust & Safe Deposit Com- 
pany has declared a semi-annual dividend 
of 5 per cent. The net profits of the Com- 
mercial Trust Company during the past 
year were more than double the dividend. 

The Pennsylvania Company for Insurance 
on Lives and Granting Annuities, which 
paid a semi-annual dividend of 10 per cent. 
recently amounting to $200,000 has increased 
its surplus and undivided profits account by 
nearly $200,000 since November last. 

Organization of the Aldine Trust Com- 
pany has been completed with a capital of 
$200,000. The banking quarters are located 
at Chestnut street near Twenty-fifth. 
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The Germantown Trust Company reported 
on July 13, deposits of $4,252,607; assets of 
$5,455,295 and $602,688 surplus and undivided 
profits 

The organizers of the proposed People’s 
Trust Company have nearly completed t 
work and property has been acquired at 
Second and Walnut streets where the busi- 
ness will be conducted 

The Central Trust Company reports that 
its deposits have passed the $3,000,000 mark 
representing 3,825 accounts. The Central 
Trust has been most ably conducted and its 
success has been due to conservative meth 
ods 


Brown Bros. & Company have purchased 


$6,000,000 bonds of the Norfolk & Western 
Railway; $4,000,000 being 4 per cent. 10 
year equipment trust certificates and $2,000, 


ooo division first mortgage 4 per cent. bonds 

Walter A. Bailey, of the John T. Bailey 
Company, has been elected a director of the 
Central Trust.& Savings Bank 

The Wayne Title & Trust Company has 
declared its initial semi-annual dividend of 
2 per cent. 

Among local bankers the consensus of 
opinion favors a stronger money market 
This is affirmed by the rates. But few of 
the banks are placing out money over the 
first of the year. A number of trust com 
panies are making loans maturing in six 
months at 534 per cent. But there is every 
disposition to act cautiously on loans owing 
to the uncertainty of the test to which the 
money market will be subjected during the 
crop moving season. 

The Continental Trust Company proposes 
to erect a building at 12th and Market 
streets, where it acquired the site in 1903 
No definite plans have, however, been an 
nounced. 

The banks and trust companies, holding 
municipal deposits, have paid to the city in 
the form of interest $172,558 during the first 


six months of this year. The trust com 
panies contributed $97,023 of this amount. 
The total is an increase of $23,400 over the 


interest payment to the city last year, dur- 
ing the same period. 

The assignees of the defunct Chestnut 
Street Trust Company have made an addi 
tional dividend payment to creditors of 12 
per cent. making the total 87% per cent 

The Wayne Junction Trust Company, 
which recently opened for business, reports 
an auspicious beginning. The company is 
located in the~heart of the manfacturing 
district and is ably officered. The deposits 
on the opening day were $50,000. 
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~ Pittsburg 


Special Correspondence 
Banking and trust company operations in 


this city continue to be most profitable. Al- 
though this is the height of the summer sea- 
son, the demand for banking accommoda- 


tions from mercantile and manufacturing 1n- 


terests reflects most wholesome business con- 


ditions. This is emphasized by the new 
record in Pittsburg bank clearings for the 
present year to August 1. The clearings for 


the seven months totalled $1,566,819,759, as 
compared with $1,436,109,626 in the same 





period last year, and $1,255,553,355 in 1903, 
which was the previous high record. The 
clearings for July were $218,142,689 Phe 


I 

w clearing record places Pittsburg in the 
fifth place among the large cities of the 
country from the viewpoint of bank ex- 
changes 

The industrial and especially the iron and 
steel sit 
bright as at present. The surprisingly large 
earnings reported by the United States Steel 
Corporation for the second quarter of the 
year ended June 30, justifying, in the judg 
ment of the directors, the resumption of 


uation has perhaps never been so 


dividends on the common stock of the com- 
pany, is typical of industrial conditions in 
this section of the State. Large contracts 
have recently been closed for the construction 
of additional mills and industrial plants, in- 
volving the expenditure of many millions 
[his additional capacity is made necessary 
by the steadily increasing demand for iron 
and steel products as shown by the steady 
increase in the amount of unfilled orders 
Reports to the contrary notwithstanding, it 
is generally understood that the Steel Cor- 
poration will construct its proposed $75,- 
000,000 plant at Gary, Ind., from the surplus 
of the company, amounting to $90,000,000, 
instead of floating a new bond issue 

The entire bond issue of $1,500,000, includ- 
ing $1,000,000 for a loan to pay off judg- 
ments against this city, and $500,000 for 
water extensions, was awarded to N. W. 
Harris & Co. of New York. The bonds, 
which bear 4 per cent. interest, were 
awarded at $100.153. 

In the local money market the situation 
points to continued fair rates and increasing 
demand as the crop movement season ad- 
vances and makes inroads on Eastern re- 
serves. The call loan rate is quoted steady 
at from 5 to 5% per cent. The demand for 
money comes principally from mercantile 
and manufacturing interests. The _ broker- 
age demand is comparatively slight owing to 
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the easy conditions prevailing in the stock 
market. 

The operation of the new National bank- 
ing act, permitting banks to loan Io per cent. 
of the combined capital and surplus to one 
borrower, providing the amount does not 
exceed 30 per cent. of the capital, is said to 
be the reason for a diversion of considerable 
business to trust companies. A number of 
local brokerage houses, which prefer not to 
have their accounts broken up, owing to the 
restrictions of this new law, are understood 
to have transferred their business to trust 
companies which are not subject to the loan 
restriction. The shifting of business on this 
account is net very large, however. 

The Union Trust Company, trustee, has 
issued notice that all the properties of the 
Philadelphia Mining and Milling Company 
in the Las Animas mining district will be 
offered at public sale September 19.  Prac- 
tically all of the stock of this mining com 
pany is held as part of the estate of T. Lee 
Clark, cashier of the defunct ' Enterprise 
National Bank. The Comptroller of the 
Currency has declared an initial dividend of 
20 per cent. to the creditors of the Enter- 
prise National. 

A number of important changes have been 
made in the executive management of the 
Real Estate Trust Company. E. E. Lewis 
for a number of years cashier of the Blairs- 
ville, Pa., National Bank, has been elected 
treasurer. W. S. Van Dyke, who occupied 
the position of secretary and treasurer, has 
been promoted to the office of vice-president 
and secretary. \ new office has been 
created, that of auditor, and Edward A. 
Letzkus, the head bookkeeper for many 
years, has been appointed to the position. 
The full list of officers of the company foi- 
lows: David P. Black, president; George 
T. Oliver, vice-president; James N. Jarvis, 
vice-president and trust officer; W. S. Van 
Dyke, vice-president and secretary; E. E. 
Lewis, treasurer; H. P. Speer, assistant 
treasurer; Claude E. Griffin, assistant secre- 
tary; C. H. Dixon, real estate officer, and 
Edward A. Letzkus, auditor. The Real 
Fistate Trust Company is experiencing splen- 
did growth. It has distributed $740,000 in 
dividends since its organization in 1900. The 
capital is $2,000,000; surplus and undivided 
profits $2,083,000. 

New bank and trust company building op- 
erations are progressing most _ favorably. 
The new Commonwealth Trust Company 
building, when completed, will be one of the 
most impressive bank and office buildings in 


the city. Adjoining the site of the Common- 
wealth Trust Company building, the Union 
National Bank is erecting a_ twenty-story 
bank and office building. Plans are also be- 
ing considered by the directors of the First 
National. Bank for the erection of an ele- 
gant banking building at the corner of Fifth 
avenue and Wood street. The structure will 
be for the exclusive use of the First Na- 
tional. 

Stockholders of the Manchester Savings 
Bank & Trust Company have voted to in- 
crease the capital stock from $125,000 to 
$250,000. This increased capitalization is made 
necessary by the growing business of the 
bank. The president is J. P. McKinney; 
vice-president, A. H. Trimble and Edward 
Heer, secretary. 

There has been considerable shifting of 
the general sinking fund of the State under 
the recently enacted legislative act. 

The State deposits of the Guarantee Title 
& Trust Company have been increased from 
$125,000 to $185,000; the Union Trust Com- 
pany from $25,000 to $200,000; Common 
wealth Trust from $10,000 to $90,000. The 
Mortgage Banking Company held $180,000 
and the Equitable Trust $55,000, both of 
which were taken over by the Guarantee 
Title & Trust Company. 

The local trust companies paid out $650,- 
000 in dividends on July 1st. The Na- 
tional banks paid out $550,000 and State 
banks $125,000, making a total disbursement 
of $1,350,000. This is an increase over last 
year. 

The latest compilation of bank and trust 
company statements show that the trust 
companies and State banks of Alleghany 
have total deposits of $181,254,547 and the 
National banks $179,736,482, making a grand 
total of $360,991,029 for greater Pittsburg 
institutions. 

The banking quarters of the Fidelity Title 
& Trust Company are being completely ren- 
ovated. The general interior finish of 
veined Italian markle and artistic bronze is 
highly artistic. When completed the new 
quarters will be among the handsomest 
banking rooms in the city. 

The Union Trust Company is planning to 
increase its banking quarters by the con- 
struction of an additional story over the 
vault in the rear of its building which will 
be occupied by the registry and transfer de- 
partment. The International Trust Com- 
pany is also extending and reconstructing its 
wuarters Owing to the increased business 
demands. 
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The question of allowing trust companies 
to discount commercial paper instead of 
purchasing discount notes promises to come 
up again for adjudication. The trust com- 
panies are pursuing different policies and it 
is stated that the practice of purchasing 
paper is impracticable and hurtful. The 
State Banking Commissioner ruled two 
years ago that trust companies may pur- 
chase discount notes but it is believed that 
this privilege will be subjected to further 
amendment in the near future. 

The Bank of Pittsburg, National Associa- 
tion, has distributed its quarterly dividend 
of 3 per cent. aggregating $72,000. The 
Pittsburg Trust Company recently declared 
its 47th dividend, being the quarterly dis- 
bursement of 5 per cent. 

The handsome new home of the Frankling 
Trust Company of Franklin, Pa., is nearing 
completion. 


Chicago Bank Failure 


The Milwaukee Avenue State Bank closed 
its doors August 6, by order of the State 
Auditor. Subsequent examination showed 
irregularities in the administration of its 
president, Paul Stensland. Warrants have 
also been issued for the arrest of other 
officers. The last report showed deposits of 
$4,165,000, surplus $250,000 and undivided 
profits $300,000. 


The Royal Trust Monthly 


One of the best publications of this charac- 
ter is that by the Royal Trust Company of 
Chicago. The August issue contains in- 
structive articles from the officials. Presi- 
dent James B. Wilbur writes on “New 
Customers” in which he emphasizes the 
need of courtesy and of personal interest on 
the part of bank officers in the welfare of 
depositors. Vice-president Edwin F. Mack, 
who is one of the active members of the 
Banking Publicity Association, contributes 
a telling article on the fifteenth anniversary 
of the company Assistant Cashier John 
W. Thomas dwells upon the essential distinc- 
tion between bankers’ hours and _ banking 
hours. An interesting article is that by the 
trust officer H. E. Ambler on “Trust Com- 
pany Services.” George F. Brown, Jr., the 
manager of the savings department writes 
convincingly on the need of a definite pur- 
pose in saving. 


Chicago 
Special Correspondence 

As the geographical and logical trading 
centre of the great grain belt, the money 
situation here on the eve of the crop move- 
ment may be accepted as a safe barometer. 
The anxiety which prevails in eastern cen- 
tres that the moving and marketing of the 
great grain crop will severely test the avail- 
able money reserves, is not shared here. 
The independence of the farmer is one fac- 
tor in favor of healthy money market and 
the large supplies of funds held by banks 
in the rural sections is another. Neverthe- 
less rates will continue firm until the end 
of the year, in the estimation of leading 
bankers here. The rates ruling here are 
from 5% to 6 per cent. There is every in- 
dication, moreover, that the leading banking 
institutions have graded their loan accounts 
so as to be able to meet any extraordinary 
demand. The clearances here also continue 
to grow and business conditions never were 
brighter. 

A general subject of interest in banking 
circles is the struggle being made by John 
R. Walsh to recoupe his fortune and secure 
possession of his railroad and auxiliary min- 
ing properties. It is stated that Walsh has 
secured the co-operation of former friends 
and that he will have the $2,000,000 at his 
command which is necessary to complete the 
Chicago Southern Railway to Chicago and 
thus advance the chances of his success. A 
mortgage for $6,000,000 on the Southern 
Indiana Railroad has been filed which con- 
verts the certificates of indebtedness held by 
the Clearing House as assets into market- 
able bonds. The debt of the Walsh Institu- 
tions to the Clearing House remains $11,- 
000,000. Another dividend will be paid to 
the Clearing House banks out of the Walsh 
assets as soon as the shareholders of the 
Equitable Trust Company raise the neces- 
sary $1,000,000 to take up the securities of 
that institution now held by the association 
as part of the Walsh assets 

There is every indication that the Equitable 
Trust Company will be re-organized. This 
institution was admittedly sound when the 
Chicago National failure was announced. 
The affairs of the trust company have been 
liquidated to such an extent that the present 
indebtedness amounts to only $3,000,000. 
Against this indebtedness the banks hold as- 
sets having a book value of $4,000,000. Pro- 
vided the Equitable shareholders will pay 
over $1,000,000 the Clearing House banks 
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have signified their: willingness to take $2,- 
000,000 of the most liquid of the Equitable 
assets in discharge of the total debt. Among 
the shareholders the sentiment is strong in 
favor of a re-organization of the company. 

Stockholders of the Illinois Trust & Sav- 
ings Bank have ratified the increase of $500,- 
000 in the capital stock, making the total 
capital $4,500,000. The new stock will be 
allotted in October to shareholders at par 
in the ratio of one share of new stock for 
each eight shares of the old stock. Since 
its organization the Illinois Trust & Sav- 
ings has disbursed $5,550,000 in dividends to 
its stockholders. The last half year has been 
the most prosperous in the history of the 
bank. 

The combined statements of Chicago Na- 
tional banks, trust companies and State banks 
shows total deposits of $668,060,083. Com- 
pared with the last previous report this 
shows an increase of $10,942,452. The report 
rendered by the trust companies and State 
banks shows that there was a gain in de- 
posits of $9,015,602 since the last statement 
was rendered. The fact that the National 
banks have not kept pace with the trust com- 
panies in gaining deposits was attributed to 
the withdrawal of country balances from 
National banks to enable the country bankers 
to buy gilt-edged commercial paper and ob- 
tain likewise the benefit of prevailing high 
interest rates. The largest gains in deposits 
were made by the American Trust & Savings 
Bank, the Illinois Trust & Savings Bank, 
the Merchants’ Loan & Trust Company and 
the Western Trust & Savings Bank. The 
trust companies likewise report unusually 
large earnings and splendid activity in all 
departments. 

The Railway Exchange Bank, which ab- 
sorbed the business of the Jackson Trust 
& Savings Bank, has opened for business. 
The Decker interests have been supplanted 
by the supporters of Joy Morton who is 
vice-president of the new bank. The other 
officers are: President, George Merry- 
weather and A. M. Rode, assistant cashier. 

The Merchants’ Loan & Trust Company 
and the First National Bank have purchased 
an issue of $2,000,000 five per cent. serial 
debenture bonds from Montgomery, Ward 
& Company. The bonds mature at the rate 
of $200,000 annually. 

Stockholders of the Western Trust & Sav- 
ings Bank have declared the regular divi- 
dend of 1% per cent. quarterly and an extra 
payment of 1 per cent. The business of 
the Western Trust & Savings has been ex- 
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cellent during the present year. The sur- 
plus and undivided profit accounts amount 
to $264,500. 

Directors of the Central Trust Company 
of Illinois have re-elected the full list of 
officers for the ensuing year, as follows: 
President, Charles G. Dawes; vice-presi- 
dents, W. Irving Osborne and A. Uhrlaub; 
cashier, William R. Dawes; assistant 
cashiers, L. D. Skinner, D. H. Rood, W. W. 
Gates; secretary, Albert G. Mang; assistant 
secretary, Malcolm McDowell. President 
Samuel M. Felton, of the Chicago & Alton 
Railroad, has been elected a director in place 
of Frank O. Lowden of the Pullman Com- 
pany. 

The Northern Trust Company is the trus- 
tee of a loan of $25,000,000 on a first and 
refunding mortgage bond obtained by the 
Aurora, Elgin and Chicago Railroad. 

The American Bank & Trust Company has 
been incorporated to do business at Danville, 
Ili. The capital stock is $150,000 and the in- 
corporators include John L. Hamilton. 

The deposits of the First National Bank 
are now at the highest point in the history of 
that institution. They exceed $105,000,000. 
The deposits of the First Trust are about 
$34,000,000. 

The Jennings All Night and Day Bank, 
modeled after the Night and Day Bank of 
New York, opened for business August 1. 
The directors of the State Bank of Chicago 
have added $100,000 to the account of sur- 
plus, making the total $700,000. The de- 
posits are over $16,000,000. The officers re- 
port that the last six months were the 
most prosperous in the annals of the insti- 
tution. 

Frank S. Strattan, associated with the 
Merchants’ Loan & Trust Company, and a 
prominent member of the Chicago chapter of 
the American Institute of Bank Clerks has 
accepted an official position with the Black 
Hills Trust & Savings Bank of Deadwood, 
South Dakota. 

The elegant new building to be occupied 
by the Northern Trust & Savings Bank at 
the corner of La Salle and Monroe streets, 
is nearing completion. When completed the 
Northern Trust Company will be equipped 
with one of the finest banking structures in 
the country. 

That the new National bank law, limiting 
the amount of loans a bank may extend to 
one customer works a hardship both ways 
in many instances is admitted. There _ is 
strict compliance with the law by the banks 
of this city. Borrowers are often obliged 



























to seek elsewhere for accommodations when 
they have reached the limit with their own 
institutions. This reacts upon the bank and 
the borrower. Bankers, as a rule, believe 
that their customers will adjust themselves 
to the restriction and that not much business 
will be diverted to other institutions no 
subjected to similar loaning restrictions 
Stockholders of the Third National Bank, 
in liquidation, will 
13 per cent. dividend. The Chicago Titl: 


shortly receive anothe 
& Trust Company has arranged to purchas 
ihe remaining land owned by the bank south 
of Jackson Park. Receiver Lyman believes 
that the affairs of the bank will be com 
pletely wound up im fifteen months 

It is the intention of the Northern Trust 
Company Bank to establish a bond depart 
ment after moving into the new building 
Officers -already have been chosen, and the 
department is almost fully organized. H. 5 
Judson, formerly of tl First Trust, and 
brother of Frank B. Judson, of the Bankers, 
is the head manager 





The Royal Trust Company, was fifteen 


years old \ugust 1st and celebrated its 


birthday by announcing that its surplus and 


undivided profits now more than equal the 


1 


capital, which is $500,000. The surplus and 


undivided profits August Ist were $505, 
314 On August Ist a year ago the figures 
were $450,387, showing a gain of $50,000, 


lends since 


not including $30,000 paid in divi 
Feburary Ist of this year 

The value and the safety of the farm 
mortgage as an investment are described 11 
a I0-page booklet just issued by the Met 
chants Loan & Trust Company. The pamp 
let bears the title “Farm Mort 


Safe Investments.” 


Cleveland 


Special Correspondence 


Directors of the Market National Bank 
and State Banking and Trust Company hav: 
approved plan for the consolidation of thes« 
two institutions. The Market National wil 
relinquish its federal charter and the busi 
ness will be conducted under the name of 
State Banking and Trust Company Undet 
the terms of the agreement the Market Na 
tional will subscribe for $125.coo par valu 
of State Banking and Trust Company stock 
at the rate of $135 per share They will 
accept for the balance of their investment 
certificates of deposit on the State Bank 
The board of directors of the consolidat 1 


bank will be enlarged so as to include ten of 
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the members of the Market National. It is 
likely that A. S. Upson, one of the leading 
directors of the National Bank, will be 
elected vice-president of the consolidated 
institution. Otherwise the official board of 
the State Bank will continue as follows: 
President, Dr. H. W. Kitchen; vice-presi 
dent, S. K. Barstow; secretary-treasurer, 
John Jaster; assistant secretary and treas 
urer, Joseph H.. Kitchen. The State Bank 
in and Trust Company was organized in 
1899 and has deposits of $2.500,000. The 


Market National has deposits of about $750, 


The Cleveland Trust Company has ab 
sorbed a savings bank in Painesville and will 
conduct it as a branch. The last installment 


of the capital stock of the Cleveland Trust 


Company was issued July 15 This brings 
the capital and surplus of the company to 
$2,500,000. A. E. McKee, formerly financial 


editor of the Cleveland Plaindealer, has been 


appointed manager of the East End branch 





Oo he Cleve ane rust Company 


The Euclid Avenue Trust Company has 


lded another branch to its organization, 

king the third office under its control. The 

w branch is located at Wilson and Payne 
ivenues, where banking facilities are greatly 
needed The Euclid Avenue Trust Com 
pany has made ex¢ ional progress sing ts 
organ I 

Tr] new five-story bank and office build 
ng of the Reserve Trust Company on 
Woodland avenue is nearing completion 
Lhe Rese Tve Crust Company has doubled 
ts deposits during the past year, which 


amount now to nearly $2,000,000 


The Citizens Savings and Trust Com 


pany and the United Banking and Savings 
] 


Company have been appointed trustees and 


registrars of the stock of the Municipal 
fraction Company and the Forest Citv Rail 
way Company under Mayor Johnson’s new 
plat 

Codification of the banking laws of the 


State and a bank inspection system will be 


subjects shortly to be taken up by the Ohio 


State Bankers’ Association committees. Un 
fcrtunatel) 1 banking legislation was 

ssed last year safeguarding banks and 
trust companies and providing for adequate 
State bank inspection. The bankers of this 
State are, however, determined to follow up 


their demands and present lls for enact 
ment at the next session of the Legislatur« 
The new Superior Savings and Trust 
Company which began business last Sep 
tember, makes a splendid showing of growth 


The deposits now aggregate $5,118,000 
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St. Louis 


Special Correspondence 

The banks and trust companies of this 
city are in excellent condition to meet the 
requirements of the crop moving season. 
Banking resources have been carefully hus- 
banded to meet any unusual demand for cur- 
rency from interior points. The fact that 
crops in the West and likewise in the South 
west sections will be of such volume as to 
meet the most optimistic estimates, does not 
cause any apprehension in local banking cir- 
cles so far as the question of available funds 
is concerned. That the demands will be 
extraordinarily large is shown by the ship- 
ments of currency made during the latter 
part of July and during this month. The 
movement to interior points begins earlier 
than usual but St. Louis bankers are san- 
guine as to the outcome of the money mar- 
ket. As stated by Mr. Festus J. Wade in his 
address before the New York Banker’s As- 
sociation the western bankers are confident 
of their ability to meet money rates and 
the exigencies of periodical currency move- 
ments without difficulty. 

From reports of the associated banks and 
trust companies it is shown that the 
cash and exchange of these institutions 
aggregates $86,701,934. The loans and 
discounts reach the high total of $231, 
575.311 and the deposits aggregate $276,- 
249,928. The cash and exchange of the as- 
sociated banks amounts to $68,798,622, and 
of the trust companies $17,903,311. The 
loans of the associated banks aggregate 
$163,878,026, and of the trust companies $67,- 
697,254 The deposits of the associated 
banks aggregate $204,955,867 and of the trust 
companies $71,294,060. 

Statements rendered by State banks and 
trust companies to the Secretary of State 
ou July roth emphasizes the splendid con- 
dition and growth of our banking and trust 
company institutions. The first six months 
of the present year has been most profitable 
in view of the fairly high rates for money 
and the well sustained demand for banking 
accommodations. St. Louis reflects in a 
large measure the prosperity which at 
present is shown throughout the South- 
western States. Large amounts of capital 
are supplied from this city for the develop- 
ment of new enterprises in the Southwest 
and the growing importance of St. Louis as 
the financial axis of the Southwest is be- 
coming daily more pronounced. 

The individual trust companies all ren- 
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dered most excellent accounts in their last 
official statements. The Mercantile Trust 
Company reports deposits of $17,429,979 and 
total resources of $27,379,444. The surplus 
and net profits are $6,623,385; loans $17,17 
232; and cash in vault and depositories $3,- 
983,821. 


~ 


The St. Louis Union Trust Company 
shows the following items: Loans, $20,800,- 
cco; bonds and stocks, $4,300,000; due from 
banks, $4,500,000; cash, $613,000; capital, $5,- 
000,000; surplus, $5,000,000; undivided profits, 
$1,123,000; deposits, $19,700,000. The addi- 
tion to the building of the trust company 
is being completed and will be exclusively 
occupied by the bank. 

The consolidated statement of the con- 
dition of St. Louis Clearing House bank; 
on July 10th shows gross resources of $275,- 
401,777; loans, $164,253,201; deposits, $202,- 
Y15,710. 

Considerable interest is attached to the 
departure for Europe of a group of leading 
financiers of this city. The members of the 
party which left recently with Berlin, Ger- 
many, as the immediate objective point, are 
Breckinridge Jones, president of the Mis- 
sissippi Valley Trust Company, ex-Governor 
David R. Francis; L. D. Dozier, a director 
of the Mercantile Trust Company and S. M. 
Felton, president of the Chicago & Alton 
Railroad Company. 

The State Loan & Trust Company has 
bcen organized in this city. The capital 
stock is $500,000. The incorporators state 
that the company will not transact any bank- 
ing business but will confine itself to general 
trust company functions and the handling 


of real estate loans. Temporary offices have 
been opened in the Century Building. The 
incorporators are: H. A. Vrooman, Whit- 


tier C. Mitchell, David P. Leahy, Claude E. 
Vrooman, George W. Brown and V. W. 
Garesche. 

There is a remarkable activity in local 
real estate. The real estate companies all 
report an unusual demand for realty. Many 
new office buildings are being erected and 
as quickly as they are completed they are 
filled with tenants. 

Dividends disbursements by the trust com- 
panies at the close of the half year included 
the following: Mississippi Valley Trust 
Company, $120,000; Mercantile Trust Com- 
pany, $30,000; Commonwealth Trust Com- 
pany, $80,c00; St. Louis Union Trust Com- 
puny, $200,000. 

The Title Guaranty Trust Company, which 
is controlled by the trust companies of this 
city collectively has recently assumed trust 
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company powers. It is stated by the officials, 
however, that the company will not engage 
in regular trust company business, but will 
exercise certain additional fiduciary powers. 

The consolidation of the St. Louis & Sub- 
urban Railways with the United Railways 
system, marks the passing of the only re- 
maining independent street railway line un- 
der the one management. Charles H. Hut- 
tig, president of the Third National Bank, 
is credited with having arranged the consoli- 
dation. The United Railways Company now 
has $24,913,800 of common stock; $12,983,- 
ooo preferred stock outstanding and $51,- 
980,000 bonds. 

E. S. Lewis, vice-president of the Har- 
gadine-McKittrick Dry Goods Company, 
and officers of several other leading shoe 
and dry goods concerns in the Washington 
avenue wholesale district, are considering 
the organization of a new bank. E. S. 
Lewis was one of the moving spirits in start- 
ing the Colonial Trust Company, which was 
afterwards absorbed by the Commonwealth 
Trust Company 


Pacific Northwest 


Bank clearances of Tacoma, Wash., show 
steady increase and reflect the growing busi- 
ness of that section For the first five 
months of the present year the clearings 
aggregated $80,260,927, as compared with 
$60,850,009 during the same period last year. 
The comptroller’s last call showed Tacoma 
bank deposits $12,765,185. The shipping in- 
terests of the city are especially active 

The deposits of the Fidelity Trust Com- 
pany of Tacoma increased from $1,827,812 
on June 18, 1905, to $2,966,635 on June 18, 
1906. The total resources on the later date 
were $3,375,775; surplus and net profits, 
$109,140; loans and discounts, $1,727,967, and 
cash and due from banks, $1,333,310 

The banks of Spokane report total depos- 
its of $20,000,000. The standard interest 
rate here for short time loans is 8 per cent. 

The Bullfrog Bank and Trust Company of 
Beatty, Nev., recently elected the following 
officers: R. W. Garrell, vice-president, and 
S. B. Keenan, cashier. 

The Inland Investment and Trust Com- 
pany of Lewiston, Idaho, has been incor- 
porated to do a general trust business and 
will have a capitalization of $100,000. The 
incorporators are E, W. Eaves and wife of 
Lewiston, and D. W. Eaves of Nez Perce, 
Idaho. 
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Detroit 


Special Correspondence 

A group of leading business men and 
bankers of this city are formulating plans for 
the organization of an investment trust com- 
pany which will undertake the financing in- 
dustrial corporations of merit. The laws of 
Michigan do not countenance the organiza- 
tion of holding companies and it may be 
necessary to secure the enactment of an 
amendment to the State laws. But it is be- 
lieved that the legal restrictions can be 
avoided by according to the proposed new 
trust company powers to hold cumulative 
preferred stock in other corporations. The 
proposed trust company is being actively dis- 
cussed, as the need for such an enterprise in 
this city 1s generally admitted. 

There is an excellent demand for money 
int this city. Many new industrial plants are 
in progress of construction and every day 
brings announcements of new establishments. 
New wealth is coming into this city as never 
before. Manufacturing concerns favor this 
city for many reasons 

The recently organized Security Trust 
Company has already secured a large vol 
ume of deposits. It has been especially 
successful in the acquisition of private trusts. 
The company is especially equipped to handle 
fiduciary business 

Attention will be given the Michigan State 
banking law at the next session of the Legis 
lature, with a view to the passage of a bill 
compelling all private banks to incorporate 
No amendment in Michigan can become law 
until it is submitted to the people and rat- 
ified by a majority vote. 


Effective Advertising Literature 
Among recent publications issued by trust 
companies which contain meat and sugges- 


tion for new business we may mention the 


following: The Guarantee Title & Trust 
Company, Pittsburg, booklets entitled “Cu- 
mulative Trust Estates:* “Banking by 


Mail;” “How to Keep a Household Ac- 
count.” Interstate Trust Company of New 
Orleans, “The Functions of a Trust Com- 
pany.” Central Savings & Trust Company, 
Philadelphia. “The Bank that Treats You 
Well,” and “The Savings Department.” The 
Union Trust Company, Detroit: “The Law 
Relating to Trust Companies.” Real Estate 
Trust Company, Pittsburg: “Coupon Certi- 
ficates of Deposit.” 
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New Jerscy 


State Commissioner of Banking and In- 
surance David O. Watkins has issued state- 
ments showing conditions of State banks, 
savings banks. and trust companies in New 
Jersey at the close of business June 18 for 
the two first named classes of institutions, 
and June 30 for the trust companies. This 
report shows that the total resources of all 
banks combined is $188,247,693.32. This 
total is made up as follows: Resources of 
State banks, $15,234,273.45; trust com- 
panies, $170,727,188.72; savings banks, $06,- 
486,815.46. The surplus and _ undivided 
profits of the banks are as follows: State 
banks, $1,551,052.79; savings banks, $6,525,- 
841.10; trust companies, $22,028,338.12. 

The Fidelity Trust Company of Newark, 
in the report of its condition at the close 
of business, June 30, showed total assets of 
$23,868,884.49. The deposits of this institu- 
ion aggregated $14,121,898.66, almost twice 
as much as the second largest banking con- 
cern in the State of New Jersey. The sur- 
plus and undivided profits amounted to $7,- 
415,750.42. The bank had $12,861,019.30 of 
stocks and bonds, and $7,288,691.20 of loans 
on collaterals. 
prosperous 


The bank is in an unusually 
‘condition. The officers 
Uzal H. McCarter, president; John F. Dry- 
den, vice-president; Frederick W. Egner, 
secretary and treasurer; James H. Shackle- 
ton, assistant secretary and treasurer; Je- 
rome Taylor, trust officer. 

The Federal Trust Company of Newark 
in its statement made at the close of busi- 
ness under date of June 30 shows total re- 
sources of $7,340,710.25. This institution is 
capitalized at $1,000,000, and while only five 
years old, shows a wonderful growth, the 
deposits amounting to $5,404,039.53. The 
surplus and undivided profits aggregate $753,- 
151.05. 

The Bergen and Lafayette Trust Company 
of Jersey City, which started business in 
1902, showed total resources under date of 
July 1, of $2,398,758.05. Deposits aggregated 
$2,214,229.20, while the surplus and undivided 
profits amounted to $84,528.85. Since its in- 
ception this institution has been unusually 
prosperous, as shown by a comparative state- 
ment of its growth, as follows: July 1, 1903, 
the total resources amounted to $1,278,- 
395.79; July 1, 1904, they were $1,638,909.92; 
July 1, 1905, they aggregated $ 169.14, 
and July 1, 1906, $2,398,758.05. com- 


are: 


The 
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pany pays 4 per cent. on special deposits and 
2 per cent. on deposits subject to check. 
The officers of the bank are: William C. 
Heppenheimer, president; John P. Landrine, 
vice-president; Joseph Harrison, secretary 
and treasurer, and John T. Minugh, assistant 
secretary and treasurer. 

The Dover Trust Company 
in the million-dollar class, as its resources 
are $1,051,368.65. Besides its capital stock 
of $100,000, it has a surplus fund of $50,000, 
and undivided profits of $11,113.27. It is es- 
pecially strong in its deposits, having $186,- 
641.88 individual and $668,856.04 special at 
the date of its last report, June 30. 

The Citizens’ Trust Company of Paterson 
recently issued to its depositors an interest- 
ing little circular showing the extremely 
favorable condition of the bank’s finances on 
June 30. It shows time deposits of $743,- 
995.85, and demand deposits of $349,478.23, 
with demand certificates of deposit amount- 
ing to $171,509.03. The circular also shows 
resources of $1,630,354.12, and undivided 
profits of $61,258.31. 

The New Jersey Title Guarantee and 
Trust Company of Jersey City has declared 
a dividend of 10 per cent. for the past half 
year. The surplus of this institution has 
now passed the $1,000,000 mark and amounts 
to five times its capital. 


of Dover is 


Trust Company of America, Philadelphia 

The Trust Company of North America of 
Philadelphia, Adam A. Stull president, re- 
ports in a statement of its condition at the 
close of July 30 assets of $5,709,208. The 
company has a surplus of $287,494 and de- 
posits of $4,411,666. The report of the treas- 
urer, Henry G. Brengle, shows trust funds 
held to the extent of $3,701,470. 


Ft. Wayne Trust Companies Merge 


The consolidation of the Fort Wayne 
Trust Company and the Tri-State Loan and 
Trust Company has been effected and will 
be known as the latter institution. Charles 
A. Wilding is president and H. C. Paul 
chairman of the executive board. The com- 
bined capital stocks is $350,000, with a sur- 
plus of $300,000. 

The interest of the State of Maryland in 
the Eastern National Bank of Maryland has 
been purchased by the International Trust 
Company of Baltimore. The stock held by 
the State was 1,054 shares, and the offer of 
the trust company at $15.25 per share was 
accepted. 





TRUST 


Baltimore 


Special Correspondence 
The Maryland Trust Company is acting as 


depository under the newly completed re 


1 


funding plan of the United Railways & Elec- 


tric Company of this city lo meet the in 


come bond situation the plan proposes to 


fund the coupons on these bonds into a new 


-year bond issue bearing 5 per cent. inter 


est from June 1, 1904, to December I, 1910 


For the interest already accrued, amounting 


t } 
to 1,400,000, the 


funding bonds will be is 


sued at once For period of six 


months, in which they hereafter mat 
refunding bond for the amount of 

due will be give \fter December, 

is proposed that cash payments 
coupons will be resumed Che pl 
contemplates the financing under 
ter of the 
That company will 
& Annapolis Short Line 


a material 


Maryland Electric Railway 


pany take over 


the Baltimore 


000,000 


future 


1 
snown 
$ 1.000.000 


. 
930,06 0 ot 
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Indianapolis 


Special Correspondence 


The trust companies and State banks of 
€ xceedingly 
report compiled 
chief of the 


resources 


Indiana are in an prosperous 
condition, according to the 
and 


bureau 


recently published by the 


of statistics. In 1905 the 
and liabilities of the 
at $40,140,406.72. ~ 


cent. larger, the 


State banks were placed 
owing this year is 


about 25 per total being 


large increase, and the 


$50,467,814.98 Ch 
f the different items of the 


due 


statements, is 

number of State banks 

of the private bank 

Assembly. In the 

resources sti loans and discounts 

increased : 

488.56; the cash on hand, and due 

to $12,819,940.65 ; 


other banks, 


the value buildings and ground 
from $951,753.20 to $1,183,672.02; other 
estate, from $148,009.78 to $205,595.74 


amount inve 


Go =79 927 
2,572 

leposits item, 

P ) - 

939, 189,022.25 

ver 

The capital 


11,450 to $8,244,750; the sur- 


$1,451,899.33 to $1,088,310.87, 


profits from $606,506.37 


rmal 
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S nas 


d3¢ 10,000 
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ness for forty successful years in Indian- 
apolis. 

Plans are being worked out for the es- 
tablishment of a bank at South Marion, and 
the probabilities are that it will be a suc- 
cessful venture. 

Judge Leathers of the Superior Court has 
appointed the Marion Trust Company of 
Indianapolis receiver for George P. Mc- 
Dougall & Son, a local industry, which is 
widely known for a “kitchen cabinet” that 
it manufactures and advertises extensively. 


MilwavKee 


Special Correspondence 

The Wisconsin Trust Company, trustee of 
the bankrupt estate of F. G. Bigelow, has 
filed its final report with Referee Maxwell. 
The report shows that the trustees of the 
estate have $46,040 for a final dividend to 
creditors. This makes the total dividend 
paid 11.42 per cent The total liabilities 
filed against the estate were about $3,200,000, 
while the total receipts from assets amounted 
to $779,870. The Wisconsin Trust Com 
pany enocuntered many difficulties in real- 
izing upon available assets but its adminis- 
tration of th 
commendation on a!! sides. It is stated that 
friends of F. G. Bigelow, who is confined 


+ 


estate as trustee receives 


in the Leavenwort 


1 


h penitentiary, are en- 
deavoring to obtain his pardon 

During the past three months the volume 
of business of the State banks and trust 
companies of this city and of the entire 
State, has increased to a noteworthy de- 





gree State Bank Commissioner reports 
that the total reserve in the 398 banks in the 
State amount to $107,995,393. The largest 


increase is shown in loans and discounts 
which is $2.500.000, while savings increased 


over $1,000,000, and undivided profits $300,- 


th annual convention of the Wis 
kers’ Association, which was held 
in this city last month, was most successful 
The members adopted the money order form 
of the National Association, and approved a 
pian for requiring from merchants and mat 
utacturers certified statements of their con- 
dition when offering their paper in the open 
market. F. J. Carr of the Bank of Hud- 


son was chosen president. A. J. Frame of 
Waukesha was elected a delegate to confer 
with the special currency committee of the 


New York Chamber of Commerce. 
The Merchants and Manufacturers Bank 
of Milwaukee has been organized here re 


cently [he capital is $100,000. The officers 
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are: L. M. Alexander, president; W. S. 
Paddock, vice-president; M. A. Graettinger, 
cashier. 

The Merchants National Bank has de 
cided to discontinue its foreign exchange de- 
partment. The explanation is that the press 
of other departments and business makes 
the foreign exchange department less profit- 
able. 

The building and loan association of Penn 
sylvania report that they have made pos- 
sible the construction of 10,504 homes during 
last year. The assets of the association 
amount to $128,053,425, an increase of $4, 
604,407 over last year. 

A special meeting of the stockholders of 
the General Trust Company has been called 
for September 29, to act on a proposed re- 
duction of capital from $1,500,000 to $750,- 


¥/O 
000. 


Iowa 


Trust companies and banks in Iowa are 
exceedingly prosperous. 

The compilation of the statements of the 
condition of the banks of Iowa, which were 
received in response to the call dated May 
17, have been made up into the following 
official statement by Auditor State B. F 
Carroll: 

Balls’ receivable; ..... ..<<.+.«5. $160,043,055.93 
1,542,771.11 

688,824.41 


Gold coin...... 

Silver coin tase Se ae 

Legal tender, National bank 
OS Wiles ode onc aco cea 4,394,585.53 

Credits subject to sight draft. 30,698,075.08 

Overdrafts 1,924,375.91 

5,854,303-01 


Real and personal property... 


PSs: cece nee . .$205,145.990.98 
LIABILITIES 
Capital stock 
Due depositors... 


$25,699,800.00 
e. 169,009,740.76 
Due banks and others.... 430,880.76 
Surplus : 4,672,849.37 
Undivided profits 
(cl eer 
Deposits in the 494 savings banks and 251 
State banks increased $8,243,165 since the 
ill for statements, made January 20. 
They have increased over $23,000,000 since 
1e call at this time last year 
Iowa is shown to have more National and 
State banks than any other State in the 
Union. This State } 
it banks as either California or Nebraska, 


las twice as much money 


about the same as Indiana, 50 per cent. more 
han Connecticut, nearly five times as much 
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as New Hampshire, which lends money all 
over the country, and as much as Kentucky, 
Georgia, and Alabama taken together. This 
State has more money than Michigan, three- 
fourths as much as Massachusetts, and al- 
most as much as Texas in its banks. 

The Fort Dodge, Des Moines and South- 
ern also has filed a trust deed to the Old 
Colony Trust Company of Boston to secure 
a bond issue of $2,150,000. This money is 
to be used in electrifying the old Newton and 
Northwestern Railroad and building an elec- 
tric line between Fort Dodge and Des 
Moines. A further bond issue of $1,050,000 
is authorized in the same document to pur- 
chase coal lands and other property. 





Northwestern Slales 


Public Examiner Kerst, of Minnesota, has 
made public a report of the condition of 
the 427 banks and trust companies of that 
State which reflects the wholesome business 
conditions prevailing in the Northwestern 
section. The total resources are $77,466,143, 
showing a substantial increase as compared 
with the last previous report. 

The Western Securities Company of Min- 
neapolis has filed its articles of incorpora- 
tion with a capital stock of $200,000. P. F 
Sherman, president of the Minnehaha Na- 
tional of Sioux Falls, S. D., is president; 
J. M. Root of Minneapolis, vice-president 
and treasurer, and G. T. Hughes, secretary. 
The company will have offices in the new 
Security Bank building and will deal es 
pecially in bonds and commercial paper. 

The Surety Mortgage Loan Company has 
completed its organization and has opened 
offices in St. Paul. The active local manage- 
ment will for the present be in the hands 
of E. F. Andrus, its vice-president, and J. 
P. Carleton, secretary. The president, J. H. 
Carleton of Iowa Falls, Iowa, will move 
to St. Paul in the near future. The com- 
pany will deal in Northwestern farm mort- 
gages and will have extensive Eastern con- 
nections. 


Kansas Ci 

ity 

Special Correspondence : 

The Fidelity Trust Company of this city 
has opened its new bond department. The 
department will be in charge of K. G. 
Leavens, a man well known in banking and 
brokerage circles. The new departure is 
right in line with the development of this 
institution which has been called the de- 
partment store of finance on account of its 
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extensive facilities. The trust company con- 
trols under one roof now a regular bank, a 
savings bank, a safety deposit vault, a trust 
department, a title guarantee department and 
a woman’s department. 

The Gate City Bank, with a paid up capital 
of $100,000, opened for business August 1 at 
Twelfth and McGee streets. The officers are 
Ed. T. Orear, president; Wm. H. Reed, vice- 
president; D. M. Pinkerton, cashier. The 
bank starts out with a strong directory and 
every promise of building up a most excel- 
lent business. 

Kansas City bankers report country depos- 
its increasing rapidly. This is no doubt due 
to the large quantities of wheat coming to 
market for which the country shipper makes 
draft on Kansas City. 

President Arthur Stilwell of the Kansas 
ity, Mexico & Orient Railroad, has gone to 
urope to sell $15,000,000 bonds to complete 
he building of the road from Kansas City 
to the Mexico Pacific. The present out- 
standing indebtedness of the road and its 
subsidiary companies amounts to between 
$7,000,000 and $10,000,000. There have been 
issued $5,242,000 first mortgage 4 per cent 
bonds, and in addition some one-year notes 
which were put out by the International and 
the Union Construction companies, with a 
bonus of stock, about eighteen months ago. 
In August, 1905, an agreement was made 
with the St. Louis Union Trust Company to 


o ~ 


secure $2,000,000 car trust bonds 


Kentucky 


One of the most important financial deals 
in recent months in Paducah, Ky., will take 
place when the First National and the 
Globe Bank and Trust Company are 
merged into the First National. The new 


Western Kentucky 

The stockholders of the Union Trust 
Company of Maysville will vote on a propo- 
sition of amending the articles of incorpor- 
ation so as to change the name of the in- 
stitution from the Union Trust Company 
to the Union Trust and Savings Company 
with an increase in the capital stock from 
$25,000 to $50,000, and thereafter conduct 
both a savings bank and a trust company 
business. 

The Harrodsburg Trust Company of Har- 
rodsburg has amended its articles of incor- 
poration so as to permit it to increase its 
capital and also to conduct a general bank- 
ing business. 
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The Planters’ Bank and Trust Company 
of Hopkinsville will increase its capital 
from $50,000 to $100,000. 

E. P. Noble, president of the Globe Bank 
and Trust Company of Paducah, died re- 
cently. 


New Orleans 


Special Correspondence 

Under the leadership of the Board of 
Trade the jobbers and merchants of this 
city are opposing the recently introduced 
schedule of collection charges by the as- 
sociated banks. The bankers are unanimous 
in upholding their position, stating that the 
rule is in conformity with similar action, 
taken in Chicago, St. Louis and New York. 
There is no fear that the operation of the 
new collection schedule will divert business 
from this city and the banks here are edu- 
cating country customers to remit in New 
Orleans exchange. It is the general belief 
that the opposing interests will soon recog- 
nize the justice of the collection charges 


and that the matter will be amiacably ad- 
justed. 

The consolidated statement issued by State 
Bank Examiner L. E. Thomas of the seven- 
teen State banks and trust companies doing 
business in New Orleans on June 25, shows 


total resources of $60,896,527.22. For the 
first time the savings deposits appear larger 
than the checking deposits and show that 
the 3% per cent. interest proposition has had 
its effect. The document shows demand 
loans $16,645,247.53, other loans and dis- 
counts an aggregate of $22,665,926, due from 
banks and bankers, $8,047,090.41, capital 
stock paid in $9,140,139.75, surplus, $4,738,- 
385.19, undivided profits $948,856.43, due to 
banks and bankers, $6,540,024.50, individual 
deposits bearing interests $18,224,824.51, in- 
dividual deposits not bearing interest $17,- 
534,626.86, other deposits $1,884,427.08. 

New Orleans is just now embued with a 
spirit of vigor and enterprise which promises 
much for the future. The danger of an- 
other yellow fever visitation is reduced to a 
minimum and the machinery of the State 
and local governments is prepared to cope 
with it. Real estate, building operations, 
bank exchanges, and port intelligence, all 
relate the same inspiring story of prosperity. 
Railways, with local terminals report a larger 
business than ever and new terminal facili- 
ties are being constructed to 
traffic to the gulf. 

The port returns of New Orleans for the 
fiscal year which closed June 30 are thor- 
oughly satisfactory, there being an increase 
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and conse- 
compared 
domestic ex- 


in both imports and 
quently in the total trade, as 
with any recent year. The 
ports make probably the least favorable 
showing, but for causes which are well 
known, the most important being the fail- 
ure of the cotton crop in the region tribu- 
tary to New Orleans. This cuts the city’s 
exports down not less than $40,000,000. 
Had New Orleans enjoyed its normal cot- 
ton trade the export total would have been 
far greater than ever before known. As 
it is, the domestic exports are well ahead 
of last year, although slightly below the 
figures of IQOI. 

It is, however, in the matter of imports 
that New Orleans makes the best showing, 
and it is in its import trade that it has been 
counting most. As late as 1898, only eight 
years ago, the imports were only $9,664,457; 
in 1900 they had grown to $17,400,811, in 
1901 to $20,462,307, 1902 to $22,763,480, 1903 
to $28,880,744, 1904 to $34,036,516, and 1906 
to $39,464,979—with the imports from Porto 
Rico added they were in excess of $40,000,- 
000, a more than fourfold increase in eight 
years. 


exports, 


Banking Bureau for Georgia 

The Georgia Legislature is considering the 
enactment of a measure providing for the 
establishment of an official banking bureau. 
The bill provides that a State bureau, 
charged with the execution of laws reiative 
to banking, banks, banking corporations and 
trust companies shall be created, the chief 
officer of which shall be the State Treasurer, 
who shall hold office for the same term dur- 
ing which he is State Treasurer, and receive 
a salary of $2,500 per annum, and expenses, 
to be pro rated and collected from the banks 
of the State according to the capital stock of 
each. The Treasurer is empowered with au- 
thority to appoint an Assistant Bank Ex- 
aminer, Or more than one, if necessary, at a 
salary not to exceed $3,000 per annum, to 
be fixed by the Treasurer, such officer to 
hold office during the pleasure of the Treas- 
urer. 

Under the terms of the bill not less than 
five persons may form a corporation for 
carrying on the banking business, 60 per cent. 
of the capital stock of not less than $25,000 
to be paid in, the corporation to exist for a 
term of thirty years, with the right to renew 
for he same term of years. 

Trust companies are made subject to the 
rules and regulations prescribed by the 
Treasurer, and individuals or firms are pro- 
hibited from using the name of any town, 
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city, county or State or company indicating 
a corporate name, but they may prefix the 
words “banking house of” to their firm name 
or sytle, or use the word “bank” or “bank- 
ers’ after the name of their business. Banks 
may not establish branches in other towns or 
cities.:where a chartered State bank exists. 


M 
emphis 

Special Cor esponden e 
The banks and trust company are well 
fortified with funds. The demand for 
money, however, from mercantile and indus 
trial interests is unprecedented. New man 
ufacturing establishments and mills are b 
ing constructed. The banks and trust com 
panies report that the first half of the year 
has been most profitabl Che 


e 


Broadway 
Bank & Trust Company has opened for bus 
iness in Nashville. The deposits 
on the opening day exceeded all sanguin 
expectations. The officers and directors of 


the bank have been closely identified with 


recelve d 





the business interests of the city for years 
W. T. Hardison is president, J. H. | 

ford, vice-president, and A. E. Potter, cash 
ier. Both president and vice-president are 
well known as_ conservative, 


srad 


successful 
business men of this city. Mr. Pot- 
ter has conducted with success banks 
Liberty and Chattanooga, Tenn. They are 
assisted in the conduct of the bank by Julian 
Cooley, fe Webb, R H. Dudley, D. 
Morse, C. F. Wall, H. E. Howse, N 
Martin and Ed. Reece as directors. The 
capital stock of the bank is $50,000. 

T. R. Preston, president of the Tennessee 
sankers’ Association and president of the 
Hamilton National Bank and president of 
the Hamilton Trust and Savings Bank of 
Chattanooga, has appointed these delegates 
to the meeting of the American Bankers’ 
Association, to be held in St. Louis during 
October: W. A. Sodd, president of the 
Chattanooga Savings Bank, Chattanooga; 
F. O. Watts, president of the First National 
sank, Nashville; H. E. Jones, president of 
the Dominion National Bank, Bristol; D. M 
Armstrong, cashier of the Commercial Trust 
and Savings Bank, Memphis, and J. L. Hut- 
ton, president of the Phoenix National 
3ank at Columbia. 

John P. Edmondson, receiver for the Mer- 
chants Trust Company of this city, recent- 
ly secured the final order in chancery per 
mitting him to pay the 10 per cent. balance 
due the creditors and depositors of the de 
funct institution. 

The Hamilton Trust and Savings Bank 


at 


nn 
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of Chattanooga reports the following con- 
dition: Capital, $100,000; surplus and profits, 
$56,842; deposits, $1,076,487; loans and dis- 


counts, $913,530; cash and due from ,banks, 
$280,580 - . 


] 
5 I 


total resources, $1,223,330. 
, 


1 


The directors of the Lawrenceburg Bank 


s 


] 


and Trust Ce mpany of Lawrenceburg will 
erect a new building for the institut 


10n 


Southern States 


Bank clearings reported at Atlanta, Ga., 
for the week ending Saturday, July 21, 
show an increase of more than $1,000,000 
over the total amount for the correspond 
ing week of last year. The figures were 
$3,674,865, against $2,640,110 for the same 
week in 1905 


Harry G. Kramer has been appointed 
cashier of the Savings Bank and Trust Com- 
pany of Elizabeth City, N. C., to succeed 


George B. Pendleton, resigned 





The Ohio Valley Banking and Trust Com 
pany will open a new branch in Henderson, 
Ky., under the management of Frank Topp. 

The directors of the American National 
Bank and the Southern Trust Company of 
Spartansburg, S. C., recently elected H. A. 
Ligon, formerly vice-president of the Amer- 
ican Bank, to the presidency of both inst1 
utions, to succeed the late J. H. Sloan. §S 
lr. McCravy was elected vice-president of 
the bank and second vice-president of the 
trust company 

Michael Cody, president of the Union 
Bank and Trust Company of Montgomery, 
Ala., has filed with the Secretary of State 
a copy of the proceedings of its recent 
stockholders’ meeting, showing that the cap 
ital stock of the bank had been reduced from 
$200,000 to $100,000. The reason for this 
action is that the trust company recently 
sold its commercial business to the new Ex- 
change Bank, of which Mr. Cody is also 
president 

The directors of the Commercial-Ger 
mania Trust and Savings Bank of New Or- 
leans will erect a new building for the in- 
stitution 

George S. Gardner and Sam Henderson, 
Jr., have been elected vice-presidents, and 
C. G. Robinson assistant cashier, of the In- 
terstate Trust & Banking Company of New 
Orleans, La. 

The Greenville Savings and Trust Com- 
pany has been organized at Greenville. S. 
C., with a capital of $100,000. The following 
officers have been elected: J. W. Norwood 
president, H. J. Haynesworth vice-presi- 
dent, and A. L. Mills cashier. 
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The third quarterly directors’ meeting of 
the Alabama Trust and Bank of 
Florence, Ala., was held recently, at which 
a dividend of 4 per cent. was declared for 
the first half year of the bank’s existence. 

At a meeting of the Board of Directors of 
the Iberville Bank and Trust Company of 
Plaquemine, La., a dividend of 4 per cent. 
was declared. 


Savings 


$2,000 passed to the surplus 
fund and the balance out of the earnings of 
over $9,000 was put into «undivided profits. 
Officers were follows: Joseph 
A. Grace, president; Frederick Wilbert, vice- 
I resident: Anatole 
Jolly, 

The 


Trust 


re-elected as 


Louis Desobry, cashier ; 
assistant cashier.. 

capital stock of the Union Bank and 
Company, at Montgomery, Ala., will 
be decreased from $200,000 to $100,000. 

The Citizens’ State Bank of Middleboro. 
Ky., has changed to the Citizens’ Bank and 
Trust Company, with an increase in the cap- 
ital stock from $25,000 to $50,000. 

XR. Griffith 
City 
Vicksburg, 
$50,000. 

E. M. Armfield is president and H. A. 
Millis vice-president of the High Point Real 
Estate and Trust Company of High Point, 
= <. 

The stockholders of the Carolina Savings 
Bank and Trust Company of High Point, 
N. C., held a meeting for the purpose of 
completing a permanent organization. A 
number of Greensboroites are subscribers to 
the stock. The company has an authorized 
capital of $250,000, of which $150,000 has 
been subscribed. The following officers were 
elected: E. M. Armfield, president; F. C. 
Boyles, secretary and treasurer. Among the 
directors are: E. A. Brown and J. W. Lin- 
dau of this city. Arrangements will be made 
to file articles of incorporation with the Sec- 
retary of State. 

The Birmingham Trust and Savings Com- 
pany makes the following report under date 
of June 18: Capital, $500,000; surplus and 
profits, $277,775; deposits, $3,329,270; loans 
and discounts, $2,671,686; cash and due from 
banks, $1,097,903; total resources, $4,107,145. 

The Planters’ Bank and Trust Company of 
Hopkinsville, Ky., will increase its capital 
from $50,000 to $100,000. 


has become 
Bank 
Miss. 


secretary of the 
Trust Company, 
paid-up capital is 


Savings and 


The 


Aetna Insurance Company 


The management of the A<tna Insurance 
Company of Hartford, Conn., ai.nounce that 
they have sent to San Francisco on account 
of insurance, over $3,000,000 and that their 
losses have nearly all been adjusted. 


COMPANIES 


Texas 


The Sank and Trust Company of 
Houston, which is only ten months old, has 
already accumulated a deposit line of $2,- 
006,001 and total resources of $2,691,622. The 
capital is $500,000; surplus and net profits, 
$180,621; loans, $1,597,610, and cash and due 
from banks, $1,091,936. 

The Union 
cently leased 


Union 


sank and Trust Company re- 
what is considered the best 
corner in Houston, at Main and Franklin, 
and workmen are now engaged in fitting 
it up with the most modern equipments. 
The Dallas banking and trust company 
business for the first seven months of 1906 
has been most active. As compared with the 
similar period last year Dallas has experi- 
enced a marked increase, both in volume and 
earnings. 
from 


Money has been in active demand 
legitimate good rates, 
not only in Texas, but throughout the entire 
Southwestern section. 

The Farmers and Merchants Bank of Dal- 
private banking concern, conducted 
by J. W. Ogburn, has discontinued business. 
The deposits have béen transferred to the 
new Commercial Bank and Trust Company. 

Reports from Austin state that the char- 
tering of State banks and trust companies 
continues at the rate of three or four a 
week. There are now about one hundred 
and ten of these new financial institutions or 
ganized in the State, and most of them are 
in operation. There are now about one- 
third as many State banks as there are Na- 
tional banks in Texas, and if the movement 
of organizing new continues as is ex- 
pected, there will be upward of two hun- 
dred in operation by the close of the present 
year 


borrowers at 


las, a 


ones 


Banking in Nebraska 


The last report of the 567 State banks in 
Nebraska as compared with the report of 
February 17, 1906, shows an increase in re- 
serve from 33.6 per cent. to 35.8; a slight 
increase in loans and discounts, and an in- 
over one-half million dollars in 
deposits. There are 167,327 depositors in 
State banks. Compared with the report of 
one year ago the following increases are 
found: Loans and discounts, $6,816,570.32; 
deposits, $8,722,227.70, and a decrease of $30,- 
784.71 in notes and bills rediscounted and 
bills payable, and an increase of forty-six 
in number of banks reporting. The total 
loans and discounts as shown by this re- 
port amount to $44.305.571.25, and the de- 
posits amount to $53,364,278.18. 


crease of 
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San Francisco 


Special Correspondence 

The banks and trust companies of this city 
are the centers of greatest activity. The bank 
clearances show steady increase and deposits 
are accumulating in Montgomery _ street, 
which is becoming known as “bankers’ row.” 
Four banks will soon be doing business in 
quarters rushed to completion by the Parrott 
estate, adjoining the old Parrott building 
at the northwest corner of Montgomery and 
California streets. The International Bank- 
ing Corporation, formerly at Sansome and 
3ush streets, is the only one of the four not 
already installed. The Hongkong and Shang- 
hai Corporation, before the fire in the old 
Parrott building, is now next door. The 
San Francisco Savings Union is one of the 
principal banking institutions which has se- 
lected Montgomery street for a location. 

The City of San Francisco is planning to 
spend about $60,000,000 for municipal im- 
provements. On the 17th of April, 1906, the 
city was practically without debt. It had 
auhorized $17,000,000 of city bonds, had sold 
$5,000,000 of these and had the cash in its 
treasury. The Secretary of the Treasury 
will accept the $12,000,000 of the unsold 
bonds as security for public deposits. 

The California Safe Deposit and Trust 
Company in this city recently opened an up- 
town branch of the institution under the 
management of Horton C. Wells. 

The Northern Electric Company has re- 
corded in this county a trust deed to the 
Mercantile Trust Company of San Francisco, 
given as security on a mortgage of $6,000,- 
ooo. The trust deed covers all the property 
of the electric company. 


Los Angeles 


Special Correspondence 

The consolidation of the Union Trust and 
Title Company and the Title Guarantee and 
Trust Company has been perfected. The an- 
ncuncement is also made that the consoli- 
dated Security-Southern California Savings 
Bank, now contemplated by the controlling 
interests, will occupy the entire lower floor 
of the Union Trust building. It is estimated 
that $20,000 a year can be saved by the re- 
moval of the Security Savings Bank to the 
offices of the Southern California Savings 
Bank. The National Bank of California 
will occupy the offices vacated by the Secur- 
ity Savings Bank in the H. W. Hellman 
building. 
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George J. Denis has been elected a direc- 
tor in the Merchants’ Trust Company of 
this city to fill the vacancy caused by the 
death of Clarence A. Miller. Mr. Denis 
will act as consulting attorney for the com- 
pany. He was formerly vice-president and 
director of the Southwestern National Bank 
until that concern was merged with the First 
National. 
~The resignation of H. J. Woollacott as first 
vice-president of the State Bank and Trust 
Company, tendered last June, has been ac- 
cepted by the Board of Directors, and 
became effective August 1. Mr. Woollacott 
will retain his holdings in the bank and his 
seat in the directorate. 

Officers and stockholders of the Los An- 
geles Investment and Trust Company are 
organizing a new savings bank to be opened 
September 1. The bank will have a paid-up 
capital of $200,000, of which Secretary W. 
D. Deeble stated recently about $160,000 had 
been subscribed. The investment company 
will take fifty-one shares of the stock, and 
control the bank, which is being organized 
for the purpose of handling the mortgages 
and other papers of the investment company. 

P. Sandoval, of P. Sandoval & Company, 
bankers and brokers in the Union Trust 
building, is organizing a Mexican bank to 
open in this city within two or three months, 
with a capital of $200,000. Most of the cap- 
ital will come from Mexico, chiefly from cap- 
italists interested in the banking concern of 
which P. Sandoval & Company are repre- 
sentatives. 

The AZtna Bank and Trust Company of 
Pasadena began business October 1. The 
directors are: W. E. Hibbard, Dr. Harry 
Sherry, A. J. Bertomean, Thomas J. Ashly 
and Benjamin E. Page. 

R. B. Dinckinson and associates are or- 
ganizing a new commercial and savings bank 
to open soon on Central avenue, near 
Twelfth street. The authorized capital stock 
will be $250,000, with about $50,000 paid up. 

The directors of the Mayfield Bank and 
Trust Company of Mayfield will erect a new 
building for the institution. 


Brewing Bond Purchase 
The Pabst Brewing Company of this city 
has filed a first mortgage to the Wisconsin 
Trust Company to secure an issue of $3,- 
500,000 4 per cent. 20-year bonds, subject to 
call at 105 and interest. The company has 
no outstanding bonds. 
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New Trust Companies Organized 


New York 


New York City—Commercial Trust Com- 
pany has been organized with a capital of 
$500,000 and surplus of $250,000. Klaw & 
Erlanger are among the organizers. 

New York City—The Hudson Trust Com- 
pany of New York City has been authorized 
to do business by the State banking depart- 
ment. The capital is $1,000,000, and the in- 
corporators are: O. F. Thomas, E. R, 
Thomas, E. R. Chapman, W. L. Moyer, T. J. 
Lewis, John Gerken, H. C. Strahmann, 
C. F. Bode, C. F. Gennerich, W. Von Twist- 
ern, F. B. McDonald, Clifford Thomson, F. 
W. Saltzseeder, W. P. Rinckhoff, C. F. 
Holm, of New York City. The institution 
is to occupy the former quarters of the de- 
funct United National Bank in Manhattan 
borough. 

New York City.—The capital for the new 
Carnegie Trust Company has been oversub- 
scribed. Charles C. Dickinson will be the 
active official of the company, which has 
opened temporary offices at No. 25 Broad 
street. 

Lockport, N. Y.—A new trust company is 
being organized in this city. 


Maine 


Livermore Falls, Me—The Wilton Trust 
and Banking Company is being organized. 
C. N. Blanchard is one of the organizers. 

Augusta, Me.—The recently authorized 
State Trust Company will probably open for 
business during August. Capital stock is 
$50,000. Officers, John F. Hill, president; 
Thomas J. Lynch, vice-president; George C. 
Libby, treasurer. 

Illinois 

Chicago, Ill.—John M. Smulski has been 
elected president; Walter Raymer, vice-pres- 
ident; Theo. M. Helinski, cashier and John 
A. Previs assistant cashier of the new North- 
western Trust and Savings Bank. The insti- 
tution is capitalized at $200,000 and has a 
surplus fund of $25,000. 

Danville, Ill—The American Bank and 
Trust Company has been organized with a 
capital of $150,000. J. L. Hamilton, A. M. 
Bushnell, A. L. Lyons, G. L. Williamson, 
W. M. Acton, Edward McCusker, incorpor- 
ators. 

Danville, Ill—The American Bank and 
Trust Company has filed articles of organ- 
ization with a capital of $150,000. John L. 
Hamilton and others are promoters. 


Maunie, Ill—Capitalists from Kentucky 
have been visiting this place for the purpose 
of organizing a new National bank here. 

Rock Island, Ill.—The Rock Island Safety 
Deposit Company has been organized in this 
city. L. S. McCabe and others are the in- 
corporators. 


Indiana 
Bluffton, Ind—The Union Savings and 
Trust Company has been organized here with 
a capital stock of $25,000. L. C. Davenport, 
president; F. J. Tangeman, secretary. 


Michigan 
Detroit, Mich—The Security Trust Com- 
pany opened for business here on July 2 with 


M. J. Murphy, president, and Fred J. San- 
ford, secretary. 
Missouri 

St. Louis.—The State Loan and Trust Com- 
pany, with a capital of $500,000, has been or- 
ganized and will have temporary offices in 
the Century building. The capital stock is 
fully paid. 

Cape Girardeau, Mo.—Announcement has 
been made in this city of the formation of a 
trust company with a capital stock of $500,- 
000, to be known as the Southeast Missouri 
Trust Company. W. H. Harrison, J. H. 
Himmelberger, R. B. Oliver, L. J. Albert, 
president of the Sturdivant Bank; L. F. 
Klostermann, merchant; Hugh R. Quinn, 
banker of Jackson, and S. .H. Hunter are the 
incorporators. 

Ohio 

Cleveland, O.—The Depositors Bank, 
ing, Savings and Trust Company is being or- 
ganized. It is said Mayor Johnson is inter- 
ested in the enterprise. 

Springfield, O—A new trust company is 
being organized here with H. E. Freeman of 
Cleveland as manager. 

Hamilton, O.—The Citizens’ Savings 
Bank and Trust Company has been organ- 
ized in this city with a capital of $100,000. 
George A. Rentschler, J. A. Slade and 
others are the incorporators. 

Carrollton, O.—The new Cummings Trust 
Company succeeds to the First National Bank 
and the J. P. Cummings Bank Company, 
with a capital of $70,000. The officers are as 
follows: J. P. Cummings], president; J. E. 
Ferrell, vice-president; T. J. Saltman, cash- 
ier, and J. B. Fielder, assistant cashier. 
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Pennsylvania 


Philadelphia, Pa—The Aldine Trust Com- 
pany has filed articles of incorporation with 
a capital of $200,000. The institution will be 
located on Chestnut, near Twenty-first street. 

Philadelphia, Pa.—The Commercial Loan 
and Trust Company has filed articles of in- 
ccrporation with a capital of $100,000. 

Pittsburg, Pa.—John H. Davis Trust Com 
pany has been incorporated with a capital 
stock of $50,000 by John H. Davis and others 


Western Slales 


Idaho Springs, Col.—The new Clear Creek 
and Gilpin Trust Company in this city re- 
cently elected the following officers eee 
Reggennitter, president, and John A. Wil 
kins, secretary 

Lewiston, Idaho.—The Inland Investment 
and Trust Company has been organized in 
this city with a capital of $100,000. E. W 
Eaves and wife and D. W. Eaves are the in 
corporators. 

Topeka, Kan.—The new Prudential Trust 
Company has been opened for business in 
the Columbian building 

Bisbee, Ariz —The new Citizens’ Bank and 
Trust Company of Bisbee recently elected 
officers as follows: I. W. Wallace, presi 
dent; A. W. Wood, first vice-president; C 
L. Edmundson, second vice-president, and C 
\. McDonald, secretary. The institution 


expected to open about August 10 


California 


Stockton, Cal The Union Safe Deposit 
Bank of this city has been authorized to be 


gin business August I The officers are as 


follows: T. A. Nelson, president; Frank S 
Boggs, vice-president; John D. Maxey, cash 


ier, and H. W. Spurr, secretary 


Southwest 


Llano, Tex.—Plans are under way for the 
organization of a new State bank and trust 
company 

Pauls Valley, I. T.—The new Santa Fe 
Trust Company, at this place, with a capi 
tal of $100,000, recently elected the following 
officers: H.R. Little, president ; R. F. How- 
ard, vice-president, and F. J. Scott, secre 
tary and treasurer. 

Muskogee, I. T The Holmes and Hib- 
bard Trust Company has filed articles of in 
corporation with a capital of $25,000. L. H 
Holmes, Harry-Hibbard and W. H. Clark 
are promoters. 

Dallas, Tex.—The 


Southern Securities 
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Company has filed articles of organization. 
Capitalized at $1,000,000 

Okeene, Oklka.—The Cimarron Valley 
Land and Trust Company has been chartered 
with a capital of $25,000, by J. C. Fisher, 
David Schmidt and H. A. Hastings. 

The Union Bank and Trust Company of 
Chelsea, I. T., which has succeeded the City 
Bank and Trust Company, reports W. J. 
Stronge as one of the vice-presidents, E. L 
Orr cashier, and B. F. Brown assistant 
cashier 


Sovth Dakola 


Mitchell, S. D.—The Mitchell Loan, Trust 
and Savings Company has been incorporated 
with a capital of $80,000 


Sovthern Stales 


Henry lenn.—The Peoples Bank and 
Trust Company has been organized with 
a capital of $15,000. C. N. Wright will be 
president, J. H. Broach vice-president and 
J. M. Reynolds cashier 


Clarksville, Tenn.—The First Trust and 
Savings Bank has been organized in this city 
with a capital of $50,000. The officers are as 
follows: C. B. Lyle, president; C. C. Brown, 


vice-president; Sterling Fort, cashier, and E. 
C. Kimbrough, assistant cashier 

Darlington, S. C—The Security Savings 
and Trust Company has been incorporated 
with $50,000 capital by George H. Edwards, 
W. F. Dargan and A. H. Hyman 

Franklin, La—A new bank and trust com 
pany with a capital of $100,000 and a sur 
plus of $25,000 is being organized here 
James Peterman will be the president and 
Louis Lenz vice-president. A, M. Under 
wood, R. E. Milling, Isaac Bloch and C. F 
Borah are interested 

Shreveport, La—The new Continental and 
l'rust Company will open for business in this 
city about August 19. L. E. Thomas, State 
bank examiner, will be president 

Vienna, Md.—The Vienna Bank of the 
Eastern Shore Trust Company has opened 
up for business 

Ashdown, Ark.—The Arkansas Trust and 
Realty Company has been organized with a 
capital of $100,000. L. A. Byrne, M. H. 
Hawkins and others are the incorporators 

Falls Church, Va.—Falls Church Bank and 
Trust Company has been granted a charter; 
cepital, $25,000. The officers are: Dr. George 
PR. Fadeley, president; Dr. James B. Gould, 
vice-president; George W. Hawxhurst, sec- 
retary and treasurer 
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Greensboro, N. C—The North Carolina 
Trust Company has been organized in this 
city with an authorized capital of $250,000. 
President, E. M. Armfield, and secretary and 
treasurer, F. C. Boyles. ‘ 

Paragould, Ark.—The Security Bank and 
Trust Company of Paragould has filed arti- 
cles of incorporation. The capital stock is 
$100,000, of which $60,000 has been 
scribed. The officers are: I. C. Leggitt, pres- 
ident; A. A. Knox, vice-president; R. J. Kib 
bier, secretary and treasurer. 

Dyersburg, Tenn.—The Mercantile Bank 
and Trust Company has been organized with 
a capital of $200,000. 

New Bern, N. C.—The New Bern Bank; 
ing and Trust Company has been organized 
with a capital of $100,000. James B. Blades, 
Lemuel S. Blades and others are the incor- 
pcorators 

Conway, Ark.—A trust company is being 
organized at this place with a capital of $75, 
ooo. C. H. Hogan and others are promoting 
the enterprise. 

Charlotte, N. C.—A charter 
sued to the Commercial Trust Company, cap- 
$100,000. Those interested are: 


Durham, R. M. Miller and A. J. Bren- 


sub- 


has been is- 


italized at 
| a | 
izer 
Ludowico, Ga.—A new bank is being or- 
anized local merchants. 


Washington, D. C. 


Wa-hington, D. C. The Washington 
Trust and Bank is the title of a 
new enterprise to begin business September 
I, with the following officers: A. P. Moore 
as president, J. D. Mitchell and R. B. Em- 
bree vice-presidents, and Herbert R. Shipley, 
of Johnson City, Tenn., cashier 


here by 


Savings 


New Mexico 


fuscumeari, N. M.—The Tuscumcari 
Trust and Savings Bank has been incorpor- 
ated with a capital of $15,000. C. H. Che 


1+ 


nault and others are promoters 


Miscellaneous 


\rrangements 


are 
for the 

bank in 

business 


reported to be nearly 
establishment of an 
serlin in order to 
transactions the 


Cc mpleted 
American 


itate 


facil- 
between two 
countries 

The 
of New 


savings 


State Board of Bank Commissioners 
Hampshire give out a summary of 
bank reports made to them for the 

fiscal year ending June 30,1906, showing ag- 


4 


gregate resources of $87,638,939.71, an in- 
crease of almost six million dollars. The 
number of depositors increased 10,000 to 
174.476, and their deposits increased $5,666,- 
674.54. 

The stockholders of the Manchester Sav- 
ings Bank and Trust Company of Allegheny, 
Pa., recently voted to increase the capital 
stock of the institution from $125,000 to 
$250,000. 

The Springfield, Mass., Safe Deposit and 
Trust Company has signed a contract to 
lease the entire lower floor of the proposed 
new building of the Massachusetts Mutual 
Life Insurance Company, at the corner of 
Main and State streets, for a period of 25 
years. 


The Security Trust and Life Insurance 
Company of Philadelphia, of which the late 
ex-Governor Robert E. Pattison pres- 
ident, was purchased recently by the Pitts- 
burg Life and Trust Company of Pittsburg. 


L. S. Johnson and S. S. Hollis are vice- 
presidents of the Security Safe Deposit and 
Trust Company of Lynn, Mass. 

The Guilford Trust Company of Guilford 
has opened a branch at Greenville, Me. 
Ernst Judkins is to be 


The Harvard 
Cambridgeport 
move into their 
ters in the new 

Mayor Johnson of 
to be interested in the 
Depositors’ Banking, 
Company in that city. 


was 


manager. 
Trust Company and the 
Savings Bank will shortly 
and magnificent quar- 
Savings Bank building. 

Cleveland is reported 
organization of the 
and Trust 


new 


Savings 
The Capitol Savings and Trust Company 
of Columbus, O., will change its corporate 
title to the Capitol Trust Company. 

r. E. Eaton been elected assistant 
treasurer of the England Trust Com- 
pany of Boston. 


has 


New 


H. N. Stone has been elected president of 
the new Kankakee County Trust and Sav- 
ings Bank of Kankakee, II] 

The Union Dime Savings Bank of New 
York City has sold to the City Investing 
Company its property at Thirty-second 
street, Broadway and Sixth avenue, for $1,- 
coo .ooCOo. 

State and Na- 
shows the total 
institutions to be 


statement of 
Oklahoma 
banking 


\ combined 
banks of 
resources of all 
$41,486,073.15. 

The merger of 
Trust Company 
Bank of 


fected 


tional 


the Dollar Savings and 
and the Wicks National 


Youngstown, O., has been per- 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 


EXECUTORS, ETC. 


Pn bones ERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counselor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counselor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ and 


banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE, Lawyer, 


Rooms 10 and 11 Kohn Bldg., Little Rock, Ark.; 

and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate law. Ger- 
man and French interpreter in Office. Notary in 
Office. Acts as Attorney for non-resident corporations. 
All business given special personal attention. 

Refers to German National Bank, Little Rock, Ark.; 
Exchange National Bank, Little Rock, Ark.; State 
National Bank, Little Rock, Ark.; W. B. Worthen & Co.. 
Bankers, Little Rock, Ark.; Rock City Lumber Co., 
Little Rock, Ark.; Twin City Bank, Argenta, Ark. 


COLORADO. 

DENVER. 

ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Col. 

DELAWARE. 
WILMINGTON. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 

The Equitable Guarantee & Trust Co., The 

Union National Bank of Wilmington. 


DISTRICT OF COLUMBIA. 
WASHINGTON. 
TUCKER & KENYON, 
Attorneys-at-Law, 
908-10 Colorado Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. 
Attorneys for R. G. Dun and Company. 

Refer to American Security and Trust Company; 
National Safe Deposit, Savings and Trust Company; 
Washington Loan and Trust Company; American 
National Bank and all other local banks and Trust 
Companies 


EDWIN 8S. CLARKSON, 
U. 8S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 


Correspondence with attorneys solicited. 
Reference : Second National Bank. 


FLORIDA. 
TAMPA. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
ATLANTA 
BROWN & RANDOLPH, 
Attorneys at Law, Atlanta, Ga 
Corporation and Commercial Law, Genera 
Counsel Atlanta Savings Bank; Division Counse 
Seaboard Air Line Railway. 





SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 
Citizens Bank Bldg., Savannah, Ga, 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counsellors-at-Law. 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal and 
F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 


LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counsellor. 
Address: Suite 26, Adams Blk., Lewiston, 


Idaho. 
Counsel for Commercial Trust Company. 
ILLINOIS. 
CHICAGO. 


DUPEE, JUDAH, WILLARD & WOLF. 
Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


FERGUSON & GOODNOW, 
Attorneys and Counsellors, 
100 Washington Street, Chicago, Ill. 

Corporation, Commercial, Real Estate and 
Probate Law. Collections. 

Depositions carefully taken. 

Chicago References.—Chicago Title and 
Trust Company, Chicago National Bank, Un- 
ion Trust Company. New York references.— 
Martindale Mercantile Agency, The Fidelity 
and Casuality of New York. 
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SPRINGFIELD. 
GEORGE A. SANDERS, 


Attorney and Counsellor at Law, 
Springfielu, Ill. 
Specialties:—Municipal bonds, Railroad and Cor- 
oration Securities, Mercantile Claims, Defaulted 
onds and Proceedings in Bankruptcy. 
References: American Exchange National Bank, 
New York City. 


INDIANA. 
FORT WAYNE, 

VESEY & VESEY. 
Address : Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. 

Attorneys for Fort Wayne Trust Co., Tri- 
State Loan and Trust Co., First National 
Bank of Fort Wayne. 


Refer to First National Bank, Cleveland ; Marine 
National Bank, Cleveland ; The Citizens’ Savings & 
Trust Company, Cleveland ; The Guardian Savings 
& Trust Company, Cleveland. 





INDIANAPOLIS. 
JAMES W. NOEL, 

Attorney and Counsellor-at-Law, 
504-5-6 Lemcke Building, Indianapolis. 
General Practice, Stateand Federa! Courts. 
References : Farmers’ Trust Company, The 
arion Trust Company, The Fletcher Na- 

tional Bank. 


IOWA. 
SIOUX CITY. 
R. H. BURTON SMITH, 
Attorney-at-Law, 
305-6 Iowa Bldg. 


LOUISIANA. 
NEW ORLEANS 
FARRAR, JONAS, & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank Bldg., 
New Orleans, La. 
Cable address: ‘‘Criterion.” 
Counsel for The Hibernia Bank & Trust 
Company of New Orleans. 


‘MARYLAND. 


BALTIMORE. 
GANS & HAMAN, 
Counselors-at-Law, 
1137-1155 Calvert Building. 
Members of firm: Edgar H. Gans, B. Howard 
Haman. Vernon Cook, W. Calvin Chesnut; associ- 
ates, John P. Horsey, Charles Markell, Jr. London, 


t Great Winchester St., E. C. Cable address, 
** Namah.” 


Referto: International Trust Company, Balti- 
more, Md. 


SAMS & JOHNSON, 
Attorneys-at- Law, 
Baltimore, Md. 
References: First National Bank: National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Company. 
MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 101 Milk Street. 
Counsel for The Washington Trust Oom- 
pany, Boston, Mass. 





MICHIGAN. 

GRAND RAPIDS. 

CRANE & NORRIS, 
1005-9 Michigan Trust Building. 
Albert Crane—Mark Norris 

Cable Address—Cran st 

Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand 
Rapids. Refer to: 
The Michigan Trust Company. 
The Grand Rapids National Bank. 





KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, Jacob 

Kleinhans, Stuart E. Knappen. Cable Ad- 
dress, *‘Knaphans.” 
Counsel for: 

Fourth National Bank. 

Grand Rapids Railway Company. 


PURT HURON. 

MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellers, 
25-27-29 White Building. 

Members of firm; George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. 

References : First National Exchange Bank 
Commercial Bank. 


MISSISSIPPI, 
JACKSON. 

McWILLIE & THOMPSON. 
Corporation Law. General Practice. 
Refer by permission to Farmers Loan & Trust 
Company of New York. 


ROSEDALE & CLEVELAND, 
CHARLES SCOTT, WOODS & SCOTT, 
Attorneys-at-Law, 

Firm members: Charles Scott, E. H. Woods, 
A, | Scott. 


MISSOURI. 


ST. LOUIS, 
BRYAN & CHRISTIE, 

Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Com- 

pany, St. Louis, Mo. 


NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 
Members of firm: Thomas E. French and 
Samuel H. Richards. 
References : Camden State Deposit & Trust 
Oo., Security Trust Company. 
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JERSEY 
TENNANT & HAIGHT, 

15 Exchange Pl., immediately opposite the 

station of the Penn. R. R. Co. and New 

York and Brooklyn Ferries. 

Corporation Law and General Commercial 
Business. 

References : Hudson County National Bank 
and Commercial Trust Company, Jersey City 
Tru>t Company 


cITY. 


OHIO. 
CLEVELAND. 
WHITE, JOHNSON,McCASLIN & CANNON, 
Attorneys-at-Law, 
1416-1421 Williamson Building. 

Rafer to: First National Bank, Clevelaad ; 
Market National Bank, Cleveland; The Citi- 
zeas’ Savings and Trust Company, Cleveland ; 
The Guardian Savings and Trust Company, 
Cleveland. 


CINCINNATI. 
MOULINIER, BETTMAN & HUNT 

Address : First National Bank Bldg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. 

Refer to: The Union Savings Bank and 
Trust C »mpany of Cincinnati, O. 8. Kuhn & 
Sons, Bankers, Cincinnati, and Deloitte, 
Plender, Griffith & Co , chartered accountants, 
of London, New York and Cincinnati. 


YOUNGSTOWN. 
ARREL, McVEY, ROWLAND & HARRING- 
TON, 
Address: The Dollar Savings & Trust Company 
Building, Youngstown. 
Members of firm: George F. Arrel, John E. McVev, 
A. L. Rowland, John T. Harrington. Thomas L. 
Robinson 


OKLAHOMA. 
LAWTON. 
HAMMONDS BROS. & CO., 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 


Refer to: Citizens’ Bank, Lawton, Okla.; State 
National Bank, Shawnee, Okla.; Shawnee National 
Bank, Shawnee, Oxla.; First National Bank, Shawnee, 
Okla; Oklahoma National Bank, Shawnee, Okla. 
Bank of Commerce, Shawnee, Okla. 


OREGON. 
PORTLAND. 
J. THORBURN ROSS, 
Attorney and Counsellor-at-Law. 
Vice-president and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton street, Portland, Oregon. 
Refers to United States Mortgage & Trust 
Company, 55 Cedar Street, New York. 


PENNSYLVANIA. 
JOHNSTOWN. 


CHARLES C. GREER, 
Attorney-at-Law. 
References : Johnstown Trust Company and 
First National Bank. 













TRUST COMPANIES 


PITTSBURG. 
GEORGE MECHLIN HOSACK, 


Attorney-at-Law, 
Park Building. 
Refers to any Pittsburg trust company. 


W. T. TREADWAY, 
Attorney-at-Law. 
440 Diamond Street. 


Reference: East End Savings & Trust Company, 
Pittsburg, Pa; Mercantile Trust Company, 
Pittsburg Pa.; Coraopolis National Bank, Cora- 
opolis, Pa.; Ohio Valley Trust Company, Cora- 
opolis, Pa. . 





RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS, & BARNEFIELD, 
Counsellors-at-Law. 
Address: 4 » Custom House street, Providence, R. I. 
Members of firm: Walter B. Vincent, Henry M. 
Boss, Jr. Ralph T. Barnefield 
General Practice, Corporation and 


: Commercial 
saw. 





TEXAS. 
HOUSTON. 
HUNT & MYER, 


Commercial Bank Bidg., Houston, Texas. 


Members of firm: W. S Hunt, Sterling Myer, 
Richard G. Maury. 
References: The Me-chants National Bank of 


T 


Houston; Houston Land & Trust Company, Hiber- 
nian Bank & Trust Company. New Orleans; United 
States Mortgage & Trust Company, New York City 





VIRGINIA. 
NORFOLK. 
WOLCOTT & WOLCOTT, 
Counsellors-at: Law, 
Atlantic Building. 
Cable Address: ‘* Woleott.” 

Norfolk references : National Bank of Com- 
merce; Citizens’ Bank; Atlantic Trust and 
Daposit Company; Modern Puritans; and 
American Suburban Corporation. 
WASHINGTON. 

SEATTLE. 
McCLURE & McCLURE, 


4 Alaska Building, Seattle, Wash. 


Firm: Henry F. McClure, Walter A. McClure and 
Wm. E. McClure. 

Refer to: Dexter, Horton & Co., Bankers, National 
Bank of Commerce, Puget Sound National Bank 
Seattle, Wash 

General practice in all State and Federal Courts 


H. R. CLISE, 
Attorney and Counsellor-at-Law. 

Globe Building, Seattle, Wash. 

Attorney for Washington Trust Co., of Se- 
attle; Globe Navigation Co., Seattle Lighting 
Co., ete. 

Special attention to trust, corporation and 
admiralty business. 


SPOKANE, 

TOLMAN & KIMBALL, 

Address Suite 515 The Rookery, Spokane. Wash 

Members of firm: Warren W. Tolman, Herbert L. 
Kimball. 

Special attention given to the interests of non- 
resident clients. 

References ; Spokane & Eastern Trust Co., Wash- 
ington Trust Co., Old National Bank, Spokane. 
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MPANIES 





CANADA. 
TORONTO 
BICKNELL & BAIN, 
Barristers and Solicitors. 

James Bicknell, K. C.; Alfred Bicknell; James W. 
Bain; Gerard B. Strathy. 

Offices, Imperial Bank Buildings, 2 Leader Lane, 
Toronto. Cable address, ** Bicknell, Toronto ’’ Western 
Union Code. 

References : Imperial Bank of Canada, Toronto, 
Ontario: Central Trust Company of New York ; Com- 
mercial Trust Company Philadelphia. 


BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., corner King 
and Jordan Sts., Toronto. 

Members of firm: S.H. Blake, K. C.; Z. A. Lash, K. 
C.; Walter Cassel, K. C.; W. H, Blake, K. C.; A. W. 
Anglin. T. D. Law, W. A. H. Kerr, Walter Gow, 
Miller Lash, R. C. H. Cassels, George H. Cassels. 
Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable address, ** Blakes,”’ Toronto. 





MALONE, MALONE & HOLDEN, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 
Members of firm: E T. Malone, 
A. L. Malone, John B. Holden. 
Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 
MONTREAL. 


McGIBBON, CASGRAIN 
SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon. K C., Th. Chase 
Casgrain, K. C., M. P.; Victor E Mitchell, Edouard 
Surveyer. A. Chase Casgrain, Chas. M. Cotton, 
Joseph. W. Weldon, Errol M. McDougall. 

Cable address: **Montgibb.” 

Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada, Standard Oil Com- 
pany, Westinghouse Electric & Manufacturing 
Co. and the Delaware & Hudson Kailway Co. 


a. Sous 


, 





MITCHELL & 


NOVA SCOTIA. 
HALIFAX. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and ¥Y, Herald Building, Halifax. 


Foreign Collections, Estates and Genera! Rusiness 
promptly attended to. Refer to Canadian Bank of 
Commerce, Eastern Trust Company. 


MANITOBA. 

WINNIPEG 
PITBLADO, 
GRUNDY. 
PITBLADO, 
BENNEST. 
sarristers, etc. 

Firm Members: Hon. Colin H. Campbell, K. C. 
(Attorney General of Manitoba); Isaac Pitblado, 
LL B.. A. Erskine Hoskin, C.C.L; H. P. Gruniy, 
E H. Bennest. 

Address: Bank of Hamilton Chambers, Winnipeg, 
Man Cable Address: *‘ Camfords.”’ 

Solicitors for Toronto General Trs‘s€ orporation, 
Bank of Hamilton, Mutual Life Assurance Com- 


panv, Landed Banking & Loun Company, etc. 
Commercial and Company Law a Specialty. 





CAMPBELL, HOSKIN & 


CAMPBELL, GRUNDY & 











NORTHWEST TERRITORY 
CALGARY 
LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, ete. 
Firm : Hon. J. A Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 
Cables : Lougheed, Calgary. 

Solicitors for: 
























































Bank of Montreal, Canadi 
4 . an Bank 
Soe — Scotia, Merchants 
sanadian Pacific Railway, Irrigation and Briti y 
a - ritish ¢ 
umbia Land Department, R. G. Dun & Saminee: 
Royal Trust ¢ ompany, Union Trust Company, Huda- 
son's Bay Company, Bell Telephone Company of 
Canada, Massey Harris Company. j 


of Commerce 
Bank of Canada, 







































































OKLAHOMA 


offers profits — customers — sales— 
dividends — brosperity — happiness 
We act as your correspondent :: :: 



























Collections, adjustments, fire insur- 
ance and loans, business opportunities 
and investments. 















Stock Companies Promoted and Financed 


Mercantile Securities Co. 
20 Citizens’ Bidg. Lawton, Okla. 















Long Distance Banking 

























































































The most practical method of long dis- 
tance banking is the use of coupon certifi- 
cates of deposit. They do not need to be 
renewed every six months or even every 
year, as is the case with the old-fashioned 
certificates of deposit. They will run with- 
out renewal for five years, yet may be re- 
deemed at any time on 60 days’ n tice. Per 
haps the most attractive feature is the 
method of collecting interest. \ sheet of 
ccupons is attached to the certificate, each 





coupon being good for six months’ interes: 
at 4 per cent. on the face value of the certifi- 
On 
$10 











cate. For example ; a $5 0 certificate 
the coupons for each, and every 
six months one of these is clipped and pre 








are 



































sented for payment at any bank. Thus the 
holder does not need to present the certifi- 
cate in order to collect his interest, but only 
a coupon at his own bank. ; 

















POSITION WANTED 


Experienced, tactful man desires position with 
bank or trust company requiring the services of a 
special officer. Best of recommendations fur- 
nished. 























Address 
B. D. Trust Companies, 
15 William St., New York City 
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TRUST COMPANIES 





J. G. WHITE & COMPANY 


INCORPORATED 
ENCINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 
41-43 WALL STREET 


ENCINEERING DEPARTMENT 


Reports made on Electric Railways, Electric Light and 
Power Properties, Steam Railways, etc,, etc., for Trust 
Companies, Bankers and Investors. Separate Mechan- 
ical, Electrical, Civil and Hydraulic Engineering De- 
partments. Acts as Consulting or Supervising Engineers 
for work embraced in any ofits departments. 


OPERATING DEPARTMENT 


Electric Railways. Electric Light and Power Plants, 
Gas Works, Water Works, etc., operated. 


London Correspondents: 


NEW YORK, N. Y. 


CONSTRUCTION DEPARTMENT 


Electric Railways, Electric Light and Power Plants, 
Steam Railroads, Water Works, Gas Works, etc., etc., 
built on basis of either fixed amount or actual cost and 
supervising fee. 


FINANCE DEPARTMENT 


Assistance given in financing meritorious enterprises 
for Public Service Utilities, Transportation or Industrial 
Purposes. 


Canadian Correspondents: 


J. G. WHITE & COMPANY, Ltd. CANADIAN WHITE COMPANY, Ltd. 


22 A College Hill, London, E. C. 


Montreal, Canada. 


Principal Philippine Office, Manila, P. |. 





KNAUTH, NACHOD & KUHNE 
BANKERS 


15 William St., New York 


Circular Letters of Credit, International 
Travelers’ Checks— Available Everywhere 


INVESTMENT SECURITIES 


Bonp CIRCULAR MAILED UPON APPLICATION 


Security Savings 
& Trust Company 


266 Morrison Street Portland, Oregon 


Capital ‘ $500,000 o« 
Surplus and Undiv ided Profits 191,599 86 
Transacts a General Banking 
and Trust Company Business 


OFFICERS 


Cc. F. ADAMS, President L A. Lewis, First Vice Pres 
R. J. JUBITZ, Secretary A L. MILLS, Second Vice-Pres. 
G. F. RUSSELL, Assistant Secretary 





The Onty60 Day back 


in the world is the Prentiss. One 
winding every two months, but that’s 
only one feature. They are phenome- 
nal timekeepers, accurate and reliable, 
Some carry a calendar just where a cal- 
endar is convenient and appropriate— 
under the clock dial—telling the month, 
the day of the month and the day of 
the week. Prentiss 60 day clocks are 
used by the best Railroads, Banks and 
Business Houses in the c ountry. 


Also Frying-pan, Magic Electric, Program, 
Synchronized and Watchman’s Clocks. 
Send for Catalogue No. 185. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 49 Dey Street, NEW YORK CITY 





ESTABLISHED 1900 


DOUGLAS, LACEY & CO. 


Bankers 
66 Broadway, New York 


Out of Town Accounts Solicited 
interest Allowed on Balances 








TRUST COMPANIES 





Condition of Greater New York Trust Companies 


TRUST COMPANIES 
OF MANGATTAN. 


Bankers’ Trust Co....... panaien 


Surplus 
and Profits 
$1,155,109 


Capital. 


RT tinicninsdinsnitivald baciaods ote sarbiineiaiel 


Commonwealth 


Equitable 


Farmers’ Loan & Trust 


Fifth Avenue 
Fulton 
Guaranty 
Guardian 


Mercantile 
Metropolitan 


United States, .......cccccccscesese 


Van Norden 
Washington 
Windsor 


BROOKLYN 
OEP IG CI icccsnsescciseucsageecicesoss 


Citizens 


ee 
Long Island Loan & Trust 


People’s 
Queens County 
Williamsburgh 


500,000 
2,000,000 
500,000 
500,000 
1,000,000 
4,000,000 


1,000,000 
500,000 
200,000 
1,000,000 
500,000 
500,000 
500,000 
500,000 


3,249,788 
473,031 
15,032,939 
1,865,559 
1,039,156 
44,760 
1,087,005 
10,442,573 
7,819,692 
1,772,968 
773,718 
6,238,007 
600,665 
50,000 
2,828,066 
5,946,372 
1,107,834 
2,277,142 
6,943,888 
6,742,560 
7,739,119 
587,469 
3,020,499 
10,498,802 
1,433,409 
10,373,700 
6,644,531 
4,658,920 
7,887,815 
18,374,867 
1,298,148 
1,120,228 


vy 


774,902 


2,244,711 

146,329 
191,236 
1,911,408 
1,081,851 
274,412 
298,057 
1,609,919 
1,643,919 
569,951 
1,627,960 
177,633 
571,133 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


L. A. NORTON 


Deposits, 
- May 16, 1996 
$21,215,321 
20,206,158 
3,742,067 
62,016,707 
22.816,531 
3,778,118 
575 
4,951,352 
19,918,828 
70,608,974 
17,251,914 
8,025,135 
40,843,441 
4,661,388 
1,380,247 
63,654,280 
10,279,546 
20,245,589 
12,892,726 
38,179,676 
24,734,173 
37,310,436 
5,610,022 
$2,741,519 
40,219,153 
13,522,570 
55,982,392 
30,050,726 
26,095,240 
42,414,338 
48,212,314 
9,637,678 
10,665,568 
11,491,807 


16,819,654 
1,434,311 
3,189,362 

15,564,844 
6,883,683 
2,306,432 
2,285,051 

11,509,903 
8,438,146 
8 826,995 

15,789,242 
1,685,699 
7,857,827 


Specialist in 


Par 
100 
100 
100 
100 
100 
100 
100 
100 
100 
25 
100 
100 
100 
100 
100 
100 
100 
100 
30 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. Ask. 


480 900 
450 465 
158 165 
2050 2150 
380 400 
250 270 
85 
300 led 
wa 500 
1425 
‘ 550 
300 330 
500 
230 
115 
1200 
290 
625 


1360 
325 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


Div 
10 
20 

6 

*60 

12 


New York Insurance and Surety 
Co. Stocks 


25 Broad Street 
New York 
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TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 


*Authorized Undivided 
Capital, Profits. 
I TE BR itis ccd inicincceinensene $200,000 $47,835 
Central Trust and Saving..................... 750,000 359,863 
City Trust, Safe Deposit and Surety 500,000 
I ID idnds sccsnvicsen<anteidetuneeacteces 250,000 268,920 


Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 400,000 
Common wealth Title Insurance & Trust.. 1,000,000 
i ae 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
IIE OO SI goss csaccscs<scsceccsccsoscces 1,000,000 
Excelsior Trust and Saving Fund............ 300,000 


SU TEED, 5. ss sndneseccs din nbaissasecsene 
Finance Co. of Pennsylvania 1st pref 


2,000,000 
1,707,100 


Finance Co. of Pennsylvania 2nd pref. 1,786,100 
Frankford Real Estate, Trust & Safe Dep. 125,000 
German American Title & Trust Co........ 500,000 
Germantown Real Estate Dep. & Trust 600,000 
esac 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,000,000 
ND: COUNT IN ics ae scnhenssnasenseccseas 500,000 
Industrial Trust, Title and Savings........ 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Investment Co. of Philadelphia............... 2,000,000 
BAI ee Oe IG Oi hic ccccccccccccccccccceses 2,000,000 
Lincoln Savings & Trust Co................... 500,000 


Manayunk Trust Co. ........ 

NN TEINS OO occa cncscvcceiscoccecssocecse 
Mortgage Trust Co. of Pennsylvania...... 
Northern Trust Co 


250,000 
500,000 
500,000 
500,000 


Penna.(o. forIns.on Lives&Grant.Annu, 2,000,000 
Philadelphia Mortgage and Trust Co...... 500,000 
Philadelphia Trust Safe Dep. & Ins. Co. 1,000,000 


Provident Life & Trust Co. of Phila...... 
Real Estate Title Insurance & Trust Co... 
BON RO FEE CO vncnccenncsccecccacceccceses 
Tacony Savings Fund, Safe Dep., T. & T. 


1,000,006 
1,000,000 
1,500,000 

150,000 


Tradesmen’s Trust and Savings Fund.... 1,000,000 
Trust Co. of North Americea................... 1,000,000 
RIE BI cvncsihiiscosites sesarsenssesbecces 500,000 
United Sec. Life Insurance & Trust Co... 1,000,000 
NING Gi. ose .cncnsarenssenssonscccen 1,000,000 
West Philadelphia Title & Trust Co......... 500,000 


1,193,565 
1,719,606 
200,006 
287,123 
22,977 
6,701,063 
1,165,034 


104,314 
151,833 
577,118 
9,454,075 
518,202 
85,013 
549,047 
678,317 
1,058,427 
2,227,713 
13,400 


105,892 
294,725 
859,117 
3,242,790 
87,773 
8,439,132 
4,288, 501 
526,241 
1,419,429 
93,660 
221,507 
269,651 
86,498 
678,753 
1,013,804 
236,699 


*Corrected by DeHaven & Townsend, 428 Chestnut Street, Drexel Building, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 


Capital. 
American Trust & Savings Bank............ $3,000,000 
IY SIA 5 ik cs ecasardbobeseciécansvsces 2,000,000 
Colonial Trust & Sav. Co..........0. cecccees vee 600,000 
BOBO WOE TRUBS GS BOW s ccccicccccccsccccccsccsceccs 200,000 
BR UG BE BT e coccccccscnccccccceccccecectos 4.000,000 
Merchants’ Loan and Trust ... ............... 3,000,000 
Metropolitan Trust & Sav, .................000 750,000 
I nn co catecnnebiaerneen 1,500,000 
Royal Trust Co............ Uitsnccheameabipesene 500,000 
State Bank of Chicago. ...............000.0c-000 1,000,000 
EES Se ea Pneeee 1,000,000 
Western Trust & Savings Bank............... 1,000,000 


Surplus. 


901,092.00 
530,035.00 
56,924.00 
6,724,.561.00 
3,813,535.00 
291,428.00 
1,527 544.00 
485,708.00 
762,103.00 
710,172.00 
244,305.00 


Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


TRUST COMPANIES Capital Par 
Commonwealth Trust............ $2,000,000 $100 
Mercantile Trust....... IAMS SEATON 3,000,000 100 
Missouri-Lineoln Trust......... 3,000,000 100 
Miss. Valley Trust................ 3,000,000 100 
St. Louis Union Trust........... 5,000,000 100 
Title Guaranty Trust............ 1,500,000 100 


Corrections made by A. G 


Surplus and 
Undivided 
Profits 
$3,759,389 
6,614,870 
1,108,923 
5,721,942 
6,123,684 
834,259 


*Last 

Deposits *Par. Sale. *Date. 
$479,548 50 30 4-4-06 
2,688,566 50 9314 8-10-06 
100 5 9-21-05 

765,087 50 101 9-21-04 
100 110 2-28-06 

6,407,780 100 310 7-11-06 
11,060,055 100 400 4-8-03 
3,864,413 50 52 6-20-06 
4,155,033 100 115 7-11-06 
726,535 50 3544 ~=7-11-06 
26,592,479 100 784 8-8-06 
1,754,152 100 114 2-14-06 
100 103°, 2-16-06 

1,543,238 50 80 4-18-06 
2,106,722 50 69 1-9-06 
3,582,655 100 257%, 4-11-06 
31,954,177 100 790 7-19-06 
6,395,141 100 23534 8-1-06 
3,521,483 50 71%, 7-25-06 
4,639,196 50 100% 3-28-06 
3,521,483 50 116 4-11-06 
1,310,400 50 60 12-27-05 
9,103,052 100 310% 8-9-06 
286,133 50 35 7-3-06 
25 5314 7-19-06 

1,386,589 100 106% =3-21-06 
132,464 100 19%, 6-19-97 
6,414,450 100 25744 7-25-06 
20,356,188 100 545 6-13-06 
32,281 100 30 11-1-05 
8,626,299 100 485 4-4-06 
10,030,384 100 755 2-7-06 
3,578,210 100 2004 4-12-06 
7,389,429 100 335 5-29-06 
646,831 100 160 3-7-06 
1,347,396 100 120144 .7-18-06 
3,534,852 100 135 2-14-06 
2,500,388 50 41', 6-28-06 
1,484,605 100 125 6-6-06 
5,015,287 50 160 5-22-06 
2,745,572 50 961 5-9-06 

Gross 

Deposits. Par. Bid. Ask. Div. 
$28,889,258.00 100 244 247 8 
10,015,316.00 100 170 173 7 
1,824,223.00 100 215 ... 5 
1,770,643.00 100 170 180 6 
92,632,040.00 100 615 635 12&4x 
50,678,055.00 100 380 390 12 
6,101,822.00 100 138 143 6 
28,558,543.00 100 400 420 8 
4,878.386.00 100 180 190 6 
15,696,878.00 100 265 272 8 
12,022,161.00 100 250 ... oa 
6,839,475.00 100 191 196 6 
Deposits Bk.Value Bid Ask Div. 
$8,264,832 $287 320 825 214 
18,140,594 320 370 375 204 
7,785,062 136 150% 1314 6% 
16,839,262 290 3354, 337 16% 
19,762,348 222 395 400 164 
155 Ta > a 4q 





Edwards & Sons, 410 & 412 Olive St., St. Louis, Mo. and 71 Broadway, New York. 


TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Surplus 
and 
Authorized Undivided 
Capital Profits Deposits. Par. 
SE NN TD... ss cndanaagheliannbiibestanbol $127,350 $13,061 100 
Central Trust Co 125,000 35,485 470,524 50 
IE SIE Ion don ccoknstceckauasasaibabsdacees 4,000,000 6,121,375 10,828,212 100 
Commonwealth Trust Co 1,500,000 1,346,395 2,574,854 100 
Continental Trust Co 419,500 83,752 309,213 100 
East End Say. & Trust Co 250,000 98,741 790,508 100 
Fidelity Title and Trust Co 2,000,000 4,772,117 8,906,249 100 
Franklin Sayings & Trust Co 192,250 41,444 221,717 50 
German Trust Co 161,600 94,380 203,266 100 
Guarantee Title & Trust Co.................... 1,000,000 879,516 4,453,775 100 
INNS IIIS EMA sa natn cncnsnsencceesasines 185,175 136,813 110,089 25 
Hazelwood Sav. & Trust Co. ...............0.. 165,400 73,851 429,802 100 
Hill Top Savings & Trust Co.............. .... 150,000 29,685 545,771 50 
Home Trust Co 500,000 157,517 1,885,493 100 
i 025 20,046 134,086 25 
lron City Trust Co 736,667 2,092,269 100 
Land Trust Co. sash.ss Podebartds 00 sarees y 112,515 432,195 100 
218,239 903,760 100 
J 129,242 473,212 50 
pri ~ la ir. & Trost Co 25, 11,028 200,712 100 
Metropolitan Trust Co 5, 17,766 204,274 100 
Mt. Washington Sav. & Trust Co 25, 11,925 138,977 50 
Oakland Savings & Trust Co 138,894 479,444 100 
People’s Trust Co 55,795 854,578 100 
Pittsburg Trust Co 4,185,306 10,651,983 100 
PUPAE TATOEY GO... ocicccccccscccsecceseccasccs 26,761 100 
Potter Title & Trust Co 17,850 100 
Real Estate Trust Co ,000, 2,096,535 3,514,263 100 
Safe Deposit & Trust Co...............ccseseeee 3,000,000 7,681,710 488 100 
South Hills Trust Co 125,000 12,457 272,995 100 
SY CHD II IK, ccecsenkonsavonsevesesaase 300,000 41,071 604,686 100 
oe 3 a eee . 125,000 5 ees 44,523 100 
Treasury Trust Co 163,457 25,989 197,002 100 


Union-Fidelity Title Insurance Co 250,000 58,761 100 
Union Trust Co 22,314,510 29,139,461 100 
Washington Trust Co. 5, 2,977 181,401 100 
West End Sav. Bk. and Trust Co f 247 236 1,072,904 50 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus. Total 

Capital. and Profits Deposits. Par. 
Allegheny Trust Co $700,000 $222,720 $2,360,006 100 
Doliar Sav. Fd. & Tr. Co 1,044,144 3,132,895 100 
Manchester Sav. Bk. & Tr. Co 3 37,642 425,880 50 
Provident Trust Co 65,539 1,234,448 100 
Real Estate Sav. & Trust Co. ................+ 46,767 1,017,791 100 
Workingman’s Sav. Bk. & Tr. Co 550,496 2,974,372 50 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITIONS OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Gross 

Capital. Surplus. Deposits. Par. 
American Loan and Trust Co ,000, $1,823,072 $8,642,229 100 
Bay State Trust Co 545,884 5,603,081 100 
Beacon Trust Co 228,025 1,469,748 100 
Boston Safe Deposit and Trust Co. ......... 000, 000 2,474,329 11,956,330 100 
CE I Tile inlisbstavencsctcorncsnnicinsenavengns 1,500,000 2,691,355 20,146,518 100 
Columbia Trust Co 100,000 35,840 413,198 100 
633,111 6,852,147 100 
Federal Trust Co : 169,539 2,920,604 100 
International Trust Co 3,902,475 13,129,876 100 
Mattapan Deposit and Trust Co 88,487 1,155,971 100 
* Mechanics Trust Co 115,341 1,988,880 100 

Mercantile Trust Co —Liquidated— 
New England Trust Co 2,328,153 15,302,824 100 
Old Colony Trust Co 6,087,619 32.937,055 100 
Puritan Trust Co 163,554 2,914,789 100 
State Street Trust Co.... 567,362 8,058,060 100 
United States Trust Co 547,202 4,362,273 100 

“Formerly Mechanics National Bank. 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
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The Northwestern Banker 
Des Moines, lowa 
Devoted to the Ba: ks and Bankers of the 
Northwest, which field it covers thoroughly- 


If you desire to keep in touch with the 
financial interests of the Northwest take the 
Northwestern Banker—$2.00 per year. 

It you desire business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. 
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The Burroughs 
System of Com- 
puting Interest 
on Daily Balances. 








Ce ee ee eee 


@ An Easy way. 
@ A Quick way. 
q A Sure way. 





SPECIAL OFFER 





@ It is all told in a folder “The Modern Trust Company 9 


that we will be glad to By KIRKBRIDE & STERRETT 









send you on receipt of a 


And Annual Subscription to 


Trust Companies Magazine 
BURROUGHS ADDING 


MACHINE CoO., Will be sent at Total Price of $5.00 
90 AMSTERDAM STREET 


request on your letterhead. 


Address 


Detroit, Michigan, U.S. A. Trust Companies Pub’g Assn., 
IS William Street, 
New York City. 
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New York Life Insurance and Trust Company 


No. 52 WALL STREET, NEW YORK 


Chartered in 1830 


Quarterly Report of the New York Life Insurance and Trust Company 


AT THE CLOSE OF BUSINESS ON THE 6TH DAY OF AUGUST, 1906 


RESOURCES 

Poms StF MOTE AMAB ii. .01csecncissesecedsccrecssressesnence $3,373,247 % 
Amount of stock and bond investments (market 

value $11,380,458.50,) book value - 10,208,880 87 
Amount loaned on collaterals . ore § fe 
Other loans, including bi'.s pure hased w+ »eee 13,730,270 68 
Overdrafts, secured Ei cleiies 48,951 91 
Due from banks, bankers and brokers.. ; 500.000 00 
Real estate: Banking ‘house, $443,399 79; other 

real estate, $1,116.810.57, 1,560,210 36 
Cash on deposit in banks or other ‘moneyed in- 

stitutions ° seows 2,204,626 49 
Specie..... - 1,700,000 
U. 8. legal tender note s and notes of national 

banks 300,000 00 
Amount of assets not included under any of the 

above heads, viz: 
Accrued interest on books at date 

of this report as an asset coeseeee $306,592 37 
Suspense account ; 294,284 90 
Securities in lawful money reserve 3,279,000 00—3,969,877 2 


$43,670, 347 60 
Accrued interest not entered on books at date 
of this report as an asset.. 31,083 00 


LIABILITIES 
Capital stock paid in, in cash . 
Surplus on book value ‘less current ex npennan 
and taxes paid) 
(Surplus on market value, $4,463, 949 09: sur- 
plus after charging and crediting accrued in- 
terest, $4,631,463 93.) 
Deposits subject to check (except as stated be- 
low), not preferred on 10 days’ notice 
Certificates of deposit (not preferred); Time, 
none; demand, on 10 days’ notice ... 
Amount due trust companies : 
Preferred deposits, viz.: Due sav- 
ings banks ...... 
Due as executor, administrator, 
guardian, receiver, trustee, com- 
mittee or depositary 


3,071,08: 82 


3,840,342 49 
500,000 00 


1,946,901,44—2,031,968 53 


Other liabilities not included under any of the 
above heads, viz. : 
General account interest ...... - $424,232 62 
Contingent account...... ° 15,735 52 
Life insurance co sesee 381,215 12 
Reserved for taxes .. oeeevecs 64,900 00 
Annuities : 2,159,129 13 
Accrued interest entered on books 
at date of this report as a liability 240,544 53—3,285,756 92 


$43,679,347 60 
Accrued interest not entered on books at date 
of this report as a liability ‘ 19,616 00 
Total amount of deposits on which interest is paid, 
$36,264,556 95; average rate of interest paid thereon, 43.01 


Grants Annuities, Aecsate Seuate Created by Will or otherwise. Manages Property as Agent for the 
owners. Allows interest on deposits payable after ten days’ notice. Legal depositary for Executors, 


Trustees, and Money in Suit. 


Accepts only Private Trusts and declines all Corporation or other Public Trusts 


OFFICERS 


HENRY PARISH, President 


Secretary 


HENRY PARISH, Jr., 2nd Vice-President ZEGER W. van ZELM, Assistant Secretary 
WALTER KERR, Ist Vice-President GEORGE M. CORNING, 


IRVING L. ROE, Assistant Secretary 


Wa NNO) 8a B) BN 
MAGAZINE 


FOR AUGUST 


“‘The Temples of Luxor and its Neighborbood,’’ 
“‘The Development of Power at Niagara,’’ 


“‘The United States Steel Corporation; its Organiza- 
tion for Results.”’ 


“*‘The Affairs of New York Churches.” 


Other Interesting Articles and Twice as Many Illustrations as 
ee the daly Renee 
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THE 


A. Hi. Andrews Co. 


174 Wabash Avenue, Chicago 






HE red ink of the bookkeeper is 
as necessary as the black. With 


The‘New Tri- Chrome 
Sanith Premier Typewriter 


both colors are at his instant com- 
mand. It means quicker and neater 
bills and statements. 















Designers and Manufacturers of 


Fine Bank Counters and Fixtures 


IN WOOD, MARBLE, BRASS, BRONZE AND IRON 
TALES, CHAIRS, ETC. 
OFFICE DESKS IN GREATEST VARIETY 
Write for Catalogue 


5 000 Banks Fitted up by us since 1865. Designs 
5) and Estimates furnishéd on application. 


The possibility of using three colors does not mean that a 
one or two colored ribbon may not be substituted on the 
same machine if desired. 






Tue Smita PREMIER TYPEWRITER COMPANY 
Syracuse, N. Y. 














THE NEW STEINWAY 
FIVE-FOOT-TEN-INCH 


MINIATURE GRAND PIANO 


(Trade-Marked) 


Se 


is proving a constant and increasing source of wonder- 
ment and delight to all musicians and music-lovers. 
Scientific experiments and acoustical researches have 
determined the exact size, namely five feet ten inches, 
necessary to reproduce the remarkable attributes and 
qualities of our larger Grand Pianos. Any Grand 
under this size crosses the danger line, as it cannot 
yield a tonal result superior to that of the discarded 
Square or the present Upright Piano. The full, rich 
and sweet tone of the Steinway Miniature Grand and 
its dainty appearance are already giving the utmost satis- 
faction to thousands of purchasers, and we recommend a thorough examination and trial of this 
unique instrument to anybody desirous of possessing a Grand Piano, but who does not wish to 
exceed the investment of $750 in a Piano Purchase. (This applies to a Piano in an Ebonized Case. 
In a Mahogany Case the price of the same style is $900. ) 


This Piano can be obtained from any authorized Steinway dealer with costof freightand handling added. 
: - - -# s Ss 


Steinway @ Sons, Pvrigin Stove Now Youk 


SUBWAY EXPRESS STATION AT THE DOOR 
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FOURTH YEAR, 1906 


INVESTMENT DIRECTORY 
—INSURANCE COMPANIES 


Compiled by S. H. WOLFE, Consulting Actuary 


COMPLETE CLASSIFICATION AND DESCRIPTION of Bonds and Stocks 
owned by Insurance Companies in the United States and Canada to the amount 
of over $1,500,000,000. Complete Security List of Every Insurance Company. 
Synopsis of Investment Laws, every State and Canada. 


NEW FEATURES 1906 

ADDITIONAL REPORTS—Schedules of Fifty Companies 
Not Obtainable Hitherto, 

SAVINGS BANKS INVESTMENT LAWS in New York 
State. These are likely to become the Standard for 
the Investment of the Funds of many Life Insurance 
Companies. 


The Compiler’s Preface to the 1906 Book is the Latest Word on the 
Subject of the Classification of Bonds and Stocks owned by Corporations. 


In Daily Use in Thousands of Offices of Corporations, Firms, Individuals, 
Insurance Commissioners, State Treasurers, Sinking Fund Commissioners, ‘Tax 
Commissions, Financial Officers of Municipalities, Public Accountants, etc. 

Send for Booklet explaining the Scope, Methods of Compilation and Useful- 
ness to Banks, Trust Companies, Investment Brokers, Insurance Companies, 
Trustees, Executors, etc., of Wolfe’s INVESTMENT DIRECTOR Y—INSURANCE 
COMPANIES. 


1,367 PAGES CLOTH, GILT TITLE, $7.50 


THE INSURANCE PRESS, Publishers 
120 Liberty Street, NEW YORK 
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TRUST COMPANIES 


BANKERS TRUST 
COMPANY 


7 WALL STREET, NEW YORK 
CAPITAL, $1,000,000 UNDIVIDED PROFITS, $655,661 SURPLUS, $500,000 


DIRECTORS 


STEPHEN BAKER, A. BARTON HEPBURN, EDWARD F.SWINNEY, 
Pres. Bank of the Manhattan Co., Pres. Chase National Bank, N. Y. — First National Bank, Kansas 
N. Y¥. THOMAS W. LAMONT, Cit. 
SAMUEL G. BAYNE, } 2d Vice- Syoction’. JOuN F. THOMPSON, 
Pres. Seaboard Natl. Bank, N. Y. ‘GATES - McGARRAH, Vice-President. 
JAMES G. CANNON, } Pres. eosbamiant Natl. Bank, A GILBERT G. THORNE, 
Vice-Pres. Fourth Nati. Bank, N. Y. EDGAK L. MARSTON, {  Vice-Pres. Pa Park Bank,  & A 
EDMUND - CONVERSE, +. Blair & Co., Bankers, N. Y. | ALBERT H. WIGGIN, 
Presiden eg W. PEKKINS, Vice-Pres. Chase Natl. Bank, N } 
HENRY PE. DAVISON, Morgan Co., Bankers, N. Y. | ROBERT WINSOR, 
Vice-Pres First Natl. Bank, N, WILLIAM H. PORTER, Kidder, Peabody & Co., Banke.s, 
JAMEs H. ECKELS, Pres. Chemical Natl. Bank, N. Y. Boston. 
Pres. a National Bank DANIEL G. REID, SAMUEL WOOLVERTON, 
Vice-Pres. Liberty Natl. Bank, N.Y. Pres. Gallatin Natl. Bank, N. Y. 
FRANCIs H. SKELDING, EDWARD F.C. YOUNG, 
President First National Bank, Pres. First National Bank, Jersey 


Chic: 
WALTER E. FREW, 
Vice-Pres. Corn Exchange Bank, 
N. Y. Pittsburg. City 
Acts as Executor, Administrator and Guardian; Assignee and Receiver; Registrar, Transfer and 
Fiscal Agent, and as Trustee tor individuals and corporations. 


tALLOWS INTEREST UPON DEPOSITS. 


E.C.CONVERSE, President. 
J.F. THOMPSON, V. P. T.W. LAMONT, 2%°V.P. 
D.E.POMEROY, Treas. B. STRONG Jr. Secy. 
H.W. DONOVAN, AsSst. TF. F.N.B.CLOSE,AssSt.Tr Offr 


CHARTERED BANK OF INDIA 
Pare canal AUSTRALIA and CHINA 


» 1853 


Branches in China, Japan, Philippine Islands, Capital (Gold) - - $4,000,000 
Java, Straits Settlements, India and Burmah, and Reserve Fund - “ 4,875,000 
Agencies in all the principal cities of Europe and Reserve Liability of 

Australia. Commercial and Travelers’ Credits is- Shareholders - ° 4,000,000 
sued, available in all parts of the world. Foreign Head Office: Threadneedle Street 


exchange bought and sold. LONDON, ENGLAND 
G. BRUCE-WEBSTER, Agent, 88 Wall Street, New York. 


Also Representing the Bank of Africa, Ltd. 








